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GENERAL INFORMATION
TCW Alternative Funds (the “Trust”) was organized on August 20, 2014, as a Delaware statutory trust and is registered with the U.S.
Securities and Exchange Commission (“SEC”) as an open-end, management investment company. The Trust has acknowledged that
the name “TCW” is owned by The TCW Group, Inc. (“TCW”), the parent of TCW Investment Management Company LLC
(“TIMCO” or the “Adviser”), the investment adviser to each series of the Trust (each, a “Fund,” and collectively, the “Funds”). The
Trust has agreed to change its name and the names of the Funds at the request of TCW if any advisory agreement into which TCW or
any of its affiliates and the Trust may enter is terminated.
The Trust currently consists of seven Funds, TCW/Gargoyle Hedged Value Fund (the “Hedged Value Fund”), TCW/Gargoyle
Dynamic 500 Fund (the “Dynamic 500 Fund”), TCW/Gargoyle Systematic Value Fund (the “Systematic Value Fund”),
TCW/Gargoyle Dynamic 500 Collar Fund (the “Dynamic Collar Fund”), TCW/Gargoyle Dynamic 500 Market-Neutral Fund (the
“Market-Neutral Fund”), TCW High Dividend Equities Long/Short Fund (the “Dividend Long/Short Fund “), and TCW
Long/Short Fundamental Value Fund (the “Fundamental Long/Short Fund”). Each Fund has separate assets and liabilities. Each
Fund offers two classes of shares: Class I shares and Class N shares.
Each Fund is classified as a diversified fund under the Investment Company Act of 1940, as amended (“1940 Act”), except for the
Dividend Long/Short Fund, which is classified as a non-diversified fund under the 1940 Act. The Funds or the Adviser may retain
one or more sub-advisers, as described below (the Adviser and any such sub-advisers are collectively referred to as the “Advisers”).
INVESTMENT PRACTICES
The Funds may, but are not required to, utilize, among others, one or more of the strategies or securities set forth below, which
supplement the principal investment strategies of the Funds described in the Prospectus. The Funds may also invest in other
instruments (including derivative investments) or use other investment strategies that are developed or become available in the future
and that are consistent with their objectives and restrictions.
Money Market Instruments. The Funds may invest in money market instruments and will generally do so for temporary and
defensive purposes only. These instruments include, but are not limited to:
U.S. Government Securities. Obligations issued or guaranteed as to principal and interest by the United States or its agencies
(such as the Export-Import Bank of the United States, Federal Housing Administration and Government National Mortgage
Association) or its instrumentalities (such as the Federal Home Loan Bank), including Treasury bills, notes and bonds.
Bank Obligations. Obligations including certificates of deposit, bankers’ acceptances, commercial paper (see below) and other
debt obligations of banks subject to regulation by the U.S. government and having total assets of $1 billion or more, and instruments
secured by such obligations, not including obligations of foreign branches of domestic banks except as permitted below.
Eurodollar Certificates of Deposit. Eurodollar certificates of deposit issued by foreign branches of domestic banks having total
assets of $1 billion or more (investments in Eurodollar certificates may be affected by changes in currency rates or exchange control
regulations, or changes in governmental administration or economic or monetary policy in the United States and abroad).
Obligations of Savings Institutions. Certificates of deposit of savings banks and savings and loan associations, having total
assets of $1 billion or more (investments in savings institutions above $250,000 in principal amount are not protected by federal
deposit insurance).
Fully Insured Certificates of Deposit. Certificates of deposit of banks and savings institutions, having total assets of less than $1
billion, if the principal amount of the obligation is insured by the Bank Insurance Fund or the Savings Association Insurance Fund
(each of which is administered by the Federal Deposit Insurance Corporation), limited to $250,000 principal amount per certificate
and to 15% or less of a Fund’s net assets in all such obligations and in all illiquid assets, in the aggregate.
Commercial Paper. Commercial paper rated within the two highest ratings categories by Standard & Poor’s Corporation
(“S&P”) or Moody’s Investors Service, Inc. (“Moody’s”) or, if not rated, that is determined by the Adviser or the applicable SubAdviser (as defined below) to be of comparable quality.
Money Market Mutual Funds. Shares of United States money market investment companies.
3

Repurchase Agreements. Repurchase agreements, which may be viewed as a type of secured lending by a Fund, typically involve the
acquisition by a Fund of debt securities from a selling financial institution such as a bank, savings and loan association or brokerdealer. The repurchase agreements will provide that the Fund will sell back to the institution, and that the institution will repurchase,
the underlying security (“collateral”) at a specified price and at a fixed time in the future, usually not more than seven days from the
date of purchase. The collateral will be maintained in a segregated account and, with respect to United States repurchase agreements,
will be marked to market daily to ensure that the full value of the collateral, as specified in the repurchase agreement, does not
decrease below the repurchase price plus accrued interest. If such a decrease occurs, additional collateral will be requested and, when
received, added to the account to maintain full collateralization. A Fund will accrue interest from the institution until the date the
repurchase occurs. Although this date is deemed by each Fund to be the maturity date of a repurchase agreement, the maturities of the
collateral securities are not subject to any limits and may exceed one year. Repurchase agreements maturing in more than seven days
will be considered illiquid for purposes of the restriction on each Fund’s investment in illiquid and restricted securities.
Investments in Other Investment Company Securities. Under the 1940 Act, a Fund may not (i) own more than 3% of the outstanding
voting stock of an investment company, (ii) invest more than 5% of its total assets in any one investment company, or (iii) invest
more than 10% of its total assets in the securities of investment companies. Such investments may include open-end investment
companies, closed-end investment companies, exchange-traded funds (“ETFs”), business development companies, real estate
investment trusts (“REITs”) and unit investment trusts (“UITs”). In some instances, a Fund may invest in an investment company in
excess of these limits. This may occur, for instance, in “cash sweep” arrangements in which a Fund invests all or a portion of its
available cash in a money market fund. As the shareholder of another investment company, a Fund would bear, along with other
shareholders, its pro rata portion of the other investment company’s expenses, including advisory fees. Any expenses incurred by
investing in other investment companies, including advisory fees and operating costs charged by those vehicles, are in addition to the
expenses a Fund pays in connection with its own operations. In addition, a Fund would pay brokerage costs associated with its
purchases of shares of these vehicles. These limitations do not apply to investments in investment companies that are not registered
with the SEC, such as private funds and offshore funds.
In addition, certain ETFs have obtained exemptive orders from the SEC that allows the Funds to invest in those ETFs beyond the
limits described above.
Despite the possibility of greater fees and expenses, investments in other investment companies may be attractive nonetheless for
several reasons, especially in connection with foreign investments. Because of restrictions on direct investment by U.S. entities in
certain countries, investing indirectly in such countries (by purchasing shares of another fund that is permitted to invest in such
countries) may be the most practical and efficient way for a Fund to invest in such countries. In other cases, when a portfolio manager
desires to make only a relatively small investment in a particular country, investing through another fund that holds a diversified
portfolio in that country may be more effective than investing directly in issuers in that country.
Among the types of investment companies in which a Fund may invest are ETFs, which consist of Portfolio Depository Receipts
(“PDRs”) and Index Fund Shares. ETFs are investment companies that invest in a portfolio of securities designed to track a particular
market segment or index and whose shares are bought and sold on a securities exchange. ETFs, like mutual funds, have expenses
associated with their operation, including advisory fees. When a Fund invests in an ETF, in addition to directly bearing expenses
associated with its own operations, it will bear a pro rata portion of the ETF’s expenses. As with any exchange listed security, ETF
shares purchased in the secondary market are subject to customary brokerage charges.
PDRs represent interests in a UIT holding a fund of securities that may be obtained from the UIT or purchased in the secondary
market. Each PDR is intended to track the underlying securities, trade like a share of common stock, and pay to PDR holders periodic
dividends proportionate to those paid with respect to the underlying securities, less certain expenses. Index Fund Shares are shares
issued by an open-end management investment company that seeks to provide investment results that correspond generally to the
price and yield performance of a specified foreign or domestic index (an “Index Fund”).
Individual investments in PDRs generally are not redeemable, except upon termination of the UIT. Similarly, individual investments
in Index Fund Shares generally are not redeemable. However, large quantities of PDRs known as “Creation Units” are redeemable
from the sponsor of the UIT. Similarly, block sizes of Index Fund Shares, also known as “Creation Units,” are redeemable from the
issuing Index Fund. The liquidity of small holdings of ETFs, therefore, will depend upon the existence of a secondary market.
The price of ETFs is derived from and based upon the securities held by the UIT or Index Fund, and a Fund investing in ETFs will
indirectly bear the risk of those investments.
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Accordingly, the level of risk involved in the purchase or sale of an ETF is similar to the risk involved in the purchase or sale of
traditional common stock, with the exception that the pricing mechanism for an ETF is based on a basket of stocks. Disruptions in the
markets for the securities underlying ETFs purchased or sold by a Fund could result in losses on investments in ETFs. ETFs represent
an unsecured obligation and therefore carry with them the risk that the counterparty will default, and a Fund may not be able to
recover the current value of its investment.
Lending of Portfolio Securities. Each of the Funds may, consistent with applicable regulatory requirements, lend its portfolio
securities to brokers, dealers and other financial institutions, provided that such loans (i) are callable at any time by the Funds (subject
to the notice provisions described below), and (ii) are at all times secured by cash, bank letters of credit, other money market
instruments rated A-1, P-1 or the equivalent, or securities of the United States government (or its agencies or instrumentalities)
maintained in a segregated account and equal to at least the market value, determined daily, of the loaned securities. The advantage of
such loans is that the Funds continue to receive the income on the loaned securities while at the same time earning interest on the cash
amounts deposited as collateral, which will be invested in short-term obligations. A Fund will not lend more than 25% of the value of
its total assets, including collateral received for securities lent. A loan may be terminated by the borrower on one business day’s
notice, or by a Fund on two business days’ notice. If the borrower fails to deliver the loaned securities within two days after receipt of
notice, a Fund could use the collateral to replace the securities while holding the borrower liable for any excess of replacement cost
over collateral. As with any extension of credit, there are risks of delay in recovery and in some cases even loss of rights in the
collateral should the borrower fail financially. However, loans of portfolio securities will only be made to firms deemed by the
Adviser or the applicable Sub-Adviser to be creditworthy. Upon termination of a loan, the borrower is required to return the securities
to the lending Fund. Any gain or loss in the marketplace during the loan period would inure to the lending Fund. A Fund will pay
reasonable finder’s, administrative and custodian fees in connection with a loan of securities. Also voting rights with respect to the
loaned securities may pass with the lending of the securities.
Borrowing. Except as described below, a Fund may borrow money to the extent permitted under the 1940 Act, and as interpreted,
modified or otherwise permitted by regulatory authority having jurisdiction, from time to time. This means that, in general, a Fund
may borrow money from banks for any purpose in an amount up to 1/3 of the Fund’s net assets. A Fund also may borrow money for
temporary administrative purposes in an amount not to exceed 5% of the Fund’s total assets.
Specifically, provisions of the 1940 Act require each Fund to maintain continuous asset coverage (that is, total assets including
borrowings, less liabilities exclusive of borrowings) of 300% of the amount borrowed, with an exception for borrowing not in excess
of 5% of the Fund’s total assets made for temporary administrative purposes. Any borrowings for temporary administrative purposes
in excess of 5% of a Fund’s total assets must maintain continuous asset coverage. If the 300% asset coverage should decline as a
result of market fluctuations or other reasons, the Fund may be required to sell some of its portfolio holdings within three days to
reduce the debt and restore the 300% asset coverage, even though it may be disadvantageous from an investment standpoint to sell
securities at that time.
Borrowing will tend to exaggerate the effect on net asset value of any increase or decrease in the market value of a Fund’s portfolio.
Money borrowed will be subject to interest costs which may or may not be recovered by appreciation of the securities purchased. A
Fund also may be required to maintain minimum average balances in connection with such borrowing or to pay a commitment or
other fee to maintain a line of credit; either of these requirements would increase the cost of borrowing over the stated interest rate.
When-Issued and Delayed Delivery Securities and Forward Commitments. From time to time, in the ordinary course of business, a
Fund may purchase securities on a when-issued or delayed delivery basis and may purchase or sell securities on a forward
commitment basis. These types of transactions are negotiated directly with a counterparty, rather than through an exchange. When
such transactions are negotiated, the price is fixed at the time of the commitment, but delivery and payment can take place a month or
more after the date of the commitment. The securities so purchased or sold are subject to market fluctuation, and no interest or
dividends accrue to the purchaser prior to the settlement date. While a Fund will only purchase securities on a when-issued, delayed
delivery or forward commitment basis with the intention of acquiring the securities, the Fund may sell the securities before the
settlement date, if it is deemed advisable. At the time a Fund makes the commitment to purchase or sell securities on a when-issued,
delayed delivery or forward commitment basis, the Fund will record the transaction and thereafter reflect the value, each day, of such
security purchased or, if a sale, the proceeds to be received, in determining its net asset value. At such time, the Fund will also
establish a segregated account in which it will continuously maintain cash or U.S. government securities or other liquid securities
equal in value to recognized commitments for such securities. At the time of delivery of the securities, the value may be more or less
than the purchase or sale price. An increase in the percentage of a Fund’s assets committed to the purchase of securities on a whenissued or delayed delivery basis may increase the volatility of the Fund’s net asset value.
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When, As and If Issued Securities. A Fund may purchase securities on a “when, as and if issued” basis under which the issuance of
the security depends upon the occurrence of a subsequent event, such as approval of a merger, corporate reorganization, leveraged
buyout or debt restructuring. The commitment for the purchase of any such security will not be recognized in the portfolio of the
Fund until the Adviser or the applicable Sub-Adviser determines that issuance of the security is probable. At such time, the Fund will
record the transaction and, in determining its net asset value, will reflect the value of the security daily. At such time, the Fund will
also establish a segregated account with its custodian bank in which it will continuously maintain cash or U.S. government securities
or other liquid securities equal in value to recognized commitments for such securities. Settlement of the trade will ordinarily occur
within three business days of the occurrence of the subsequent event. Once a segregated account has been established, if the
anticipated event does not occur and the securities are not issued, the Fund will have lost an investment opportunity. Each Fund may
purchase securities on such basis without limit. An increase in the percentage of a Fund’s assets committed to the purchase of
securities on a “when, as and if issued” basis may increase the volatility of its net asset value. Each Fund may also sell securities on a
“when, as and if issued” basis provided that the issuance of the security will result automatically from the exchange or conversion of
a security owned by the Fund at the time of the sale.
Options. Subject to certain limitations, a Fund may purchase and write (sell) call and put options on securities and securities indices,
including options listed on U.S. or foreign securities exchanges or written in over-the-counter (“OTC”) transactions (“OTC
Options”). A Fund may invest up to 50% of the value of its assets, represented by premiums paid, to purchase call and put options on
securities and securities indices. A Fund may also sell uncovered call options on securities and securities indices to the extent
permitted by the 1940 Act and the Advisers’ policies. A Fund may purchase and sell American or European style options. If an option
is American style, it may be exercised on any day up to its expiration date. A European style option may be exercised only on its
expiration date.
Exchange-listed options are issued by the Options Clearing Corporation (“OCC”) (in the U.S.) or other clearing corporation or
exchange which assures that all transactions in such options are properly executed. OTC Options are purchased from or sold (written)
to dealers or financial institutions which have entered into direct agreements with a Fund. With OTC Options, such variables as
expiration date, exercise price and premium will be agreed upon between a Fund and the transacting dealer, without the
intermediation of a third party such as the OCC. If the transacting dealer fails to make or take delivery of the securities or amount of
foreign currency underlying an option it has written, in accordance with the terms of that option, the Fund would lose the premium
paid for the option as well as any anticipated benefit of the transaction. Each Fund will engage in OTC Option transactions only with
brokers or financial institutions deemed creditworthy by the Adviser or the applicable Sub-Adviser.
As investment companies registered with the SEC, the Funds must “set aside” (often referred to as “asset segregation”) liquid assets
equal in value to market value of the underlying securities (less margin on deposit) or strike price to “cover” any written call or put
options it enters into. Alternatively, a Fund may cover a written call option by holding the underlying security or purchasing an
offsetting call option (see “Covered Call Writing” below). Similarly, a Fund may cover a written put option by selling the underlying
security short at the strike price or purchasing an offsetting put option (see “Covered Put Writing” below).
Covered Call Writing. The Funds are permitted to write covered call options on securities, the U.S. dollar and foreign currencies.
Generally, a call option is “covered” if a Fund owns, or has the right to acquire, without additional cash consideration (or for
additional cash consideration held for the Fund by its custodian in a segregated account) the underlying security (currency) subject to
the option, or otherwise segregates sufficient cash or other liquid assets to cover the outstanding position. A call option is also
covered if a Fund holds a call on the same security as the underlying security (currency) of the written option, where the exercise
price of the call used for coverage is equal to or less than the exercise price of the call written or greater than the exercise price of the
call written if the marked to market difference is maintained by the Fund in cash or other liquid assets which the Fund has segregated
for this purpose.
The writer of an option receives from the purchaser, in return for a call it has written, a “premium” (i.e., the price of the option).
Receipt of these premiums may better enable a Fund to earn a higher level of current income than it would earn from holding the
underlying securities (currencies) alone. Moreover, the premium received will offset a portion of the potential loss incurred by the
Fund if the securities (currencies) underlying the option are ultimately sold (exchanged) by the Fund at a loss. Furthermore, a
premium received on a call written on a foreign currency will ameliorate any potential loss of value on the portfolio security due to a
decline in the value of the currency.
However, during the option period, the covered call writer has, in return for the premium on the option, given up the opportunity for
capital appreciation above the exercise price should the market price of the underlying security (or the exchange rate of the currency
in which it is denominated) increase, but has retained the risk of loss should the price of the underlying security (or the exchange rate
of the currency in which it is denominated) decline. The premium received will fluctuate with varying economic market conditions. If
the market value of the portfolio securities (or the currencies in which they are denominated) upon which call options have been
written increases, a Fund may receive a lower total return from the portion of its portfolio upon which calls have been written than it
would have had such calls not been written.
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With respect to listed options and certain OTC Options, during the option period, a Fund may be required, at any time, to deliver the
underlying security (currency) against payment of the exercise price on any calls it has written (exercise of certain listed and OTC
Options may be limited to specific expiration dates). This obligation is terminated upon the expiration of the option period or at such
earlier time when the writer effects a closing purchase transaction. A closing purchase transaction is accomplished by purchasing an
option of the same series as the option previously written. However, once the Fund has been assigned an exercise notice, the Fund
will be unable to effect a closing purchase transaction.
Closing purchase transactions are ordinarily effected to realize a profit on an outstanding call option, to prevent an underlying
security (currency) from being called, to permit the sale of an underlying security (or the exchange of the underlying currency) or to
enable a Fund to write another call option on the underlying security (currency) with either a different exercise price or expiration
date or both. A Fund may realize a net gain or loss from a closing purchase transaction depending upon whether the amount of the
premium received on the call option is more or less than the cost of effecting the closing purchase transaction. Any loss incurred in a
closing purchase transaction may be wholly or partially offset by unrealized appreciation in the market value of the underlying
security (currency). Conversely, a gain resulting from a closing purchase transaction could be offset in whole or in part or exceeded
by a decline in the market value of the underlying security (currency).
If a call option expires unexercised, a Fund realizes a gain in the amount of the premium on the option less the commission paid. Such
a gain, however, may be offset by depreciation in the market value of the underlying security (currency) during the option period. If a
call option is exercised, a Fund realizes a gain or loss from the sale of the underlying security (currency) equal to the difference
between the purchase price of the underlying security (currency) and the proceeds of the sale of the security (currency) plus the
premium received on the option less the commission paid.
Covered Put Writing. The Funds are permitted to write covered put options. As a writer of a covered put option, a Fund incurs an
obligation to buy the security underlying the option from the purchaser of the put option, at the option’s exercise price at any time
during the option period, at the purchaser’s election (certain listed and OTC put options written by a Fund will be exercisable by the
purchaser only on a specific date). A put option is “covered” if, at all times during the option period, a Fund maintains, in a
segregated account, cash or other liquid assets in an amount equal to at least the exercise price of the option. Similarly, a short put
position could be covered by a Fund by its purchase of a put option on the same security (currency) as the underlying security of the
written option, where the exercise price of the purchased option is equal to or more than the exercise price of the put written or less
than the exercise price of the put written if the marked to market difference is maintained by the Fund in cash or other liquid assets
which the Fund holds in a segregated account. In writing a put option, a Fund assumes the risk of loss should the market value of the
underlying security (currency) decline below the exercise price of the put option (any loss being decreased by the receipt of the
premium on the option written). In the case of listed options, during the option period, a Fund may be required, at any time, to make
payment of the exercise price against delivery of the underlying security (currency). The operation of and limitations on covered put
options in other respects are substantially identical to those of call options.
Purchasing Call and Put Options. The Funds may purchase a call option in order to close out a covered call position (see “Covered
Call Writing” above), to protect against an increase in price of a security it anticipates purchasing or, in the case of a call option on
foreign currency, to hedge against an adverse exchange rate move of the currency in which the security it anticipates purchasing is
denominated vis-a-vis the currency in which the exercise price is denominated. A call option purchased to effect a closing transaction
on a call written over-the-counter may be a listed or an OTC Option. In either case, the call option purchased is likely to be on the
same securities (currencies) and have the same terms as the written call option. If purchased over-the-counter, the call option would
generally be acquired from the dealer or financial institution which purchased the call option written by a Fund.
A Fund may purchase put options on securities or currencies which it holds in its portfolio to protect itself against a decline in the
value of the security and to close out written put option positions. If the value of the underlying security or currency were to fall
below the exercise price of the put option purchased in an amount greater than the premium paid for the put option, the Fund would
incur no additional loss. In addition, a Fund may sell a put option which it has previously purchased prior to the sale of the securities
(currencies) underlying such option. Such a sale would result in a net gain or loss depending on whether the amount received on the
sale is more or less than the premium and other transaction costs paid on the put option being sold. Such gain or loss could be offset
in whole or in part by a change in the market value of the underlying security (currency). If a put option purchased by a Fund expired
without being sold or exercised, the premium would be lost.
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Options on Securities Indices. Certain options on stock indices provide the holder with the right to make or receive a cash settlement
upon exercise of the option, rather than the right to purchase or sell a security. The amount of this settlement is equal to (i) the
amount, if any, by which the fixed exercise price of the option exceeds (in the case of a call) or is below (in the case of a put) the
closing value of the underlying index on the date of exercise, multiplied by (ii) a fixed “index multiplier.” The purchaser of the option
receives this cash settlement amount if the closing level of the stock index on the day of exercise is greater than, in the case of a call,
or less than, in the case of a put, the exercise price of the option. The writer of the option is obligated, in return for the premium
received, to make delivery of this amount if the option is exercised. As in the case of noncash-settled options, the writer or holder
may liquidate positions in stock index options prior to exercise or expiration by entering into closing transactions on the exchange on
which such positions were established, subject to the availability of a liquid secondary market.
The index underlying a stock index option may be a “broad-based” index, such as the S&P 500 Index or the NYSE Composite Index,
the changes in value of which ordinarily will reflect movements in the stock market in general. In contrast, certain options may be
based on narrower market indices, such as the S&P 100 Index, or on indices of securities of particular industry groups, such as those
of oil and gas or technology companies. A stock index assigns relative values to the stock included in the index, and the index
fluctuates with changes in the market values of the stocks so included.
The purchase and sale of options on stock indices will be subject to risks applicable to options transactions generally. In addition, the
distinctive characteristics of options on indices create certain risks that are not present with stock options. Index prices may be
distorted if trading of certain stocks included in the index is interrupted. Trading in index options also may be interrupted in certain
circumstances such as if trading were halted in a substantial number of stocks included in the index or if dissemination of the current
level of an underlying index is interrupted. If this occurred, a Fund would not be able to close out options which it had purchased and,
if restrictions on exercise were imposed, may be unable to exercise an option it holds, which could result in losses if the underlying
index moves adversely before trading resumes. However, it is the Funds’ policy to purchase and sell options only on indices that
include a sufficient number of stocks so that the likelihood of a trading halt in the index is minimized.
Limitations on the Use of Futures, Options and Swaps. The Adviser currently claims an exclusion from the definition of the term
“commodity pool operator” (“CPO”) under the Commodity Exchange Act of 1936, as amended (“CEA”), and, therefore, is not
subject to registration or regulation, and does not expect to register, as a CPO under the CEA in respect of the Fundamental
Long/Short Fund. However, there is no certainty that the Fundamental Long/Short Fund or the Adviser will be able to rely on the
exclusion in the future as the Fundamental Long/Short Fund’s investments change over time. In order to be eligible to rely on the
exclusion, the Fundamental Long/Short Fund may enter into futures, options, forwards, and swaps that do not constitute bona fide
hedging only if, immediately thereafter, (i) the aggregate initial margin and premiums required to establish such positions will not
exceed 5% of the Fundamental Long/Short Fund’s liquidation value, after taking into account unrealized profits and unrealized losses
on any such contracts it has entered into, and provided that in the case of an option that is in-the-money (the exercise price of the call
(put) option is less (more) than the market price of the underlying security) at the time of purchase, the in-the-money amount may be
excluded in computing such 5%; or (ii) the aggregate net notional value of such positions, determined at the time the most recent
position was established, does not exceed 100% of the Fundamental Long/Short Fund’s liquidation value, after taking into account
unrealized profits and unrealized losses on any such positions it has entered into.
Derivatives and Instruments Available to the Funds
Futures Contracts. Each of the Funds may purchase and sell interest rate, currency, and index futures contracts (“futures contracts”),
on securities eligible for purchase by the Fund. Subject to certain limitations, a Fund may enter into futures contracts or options on
such contracts to attempt to protect against possible changes in the market value of securities held in or to be purchased by the Fund
resulting from interest rate or market fluctuations, to protect the Fund’s unrealized gains in the value of its portfolio securities, to
facilitate the sale of such securities for investment purposes, to manage its effective maturity or duration, or to establish a position in
the derivatives markets as a temporary substitute for purchasing or selling particular securities.
In connection with the purchase or sale of futures contracts, a Fund will be required to either (i) segregate sufficient cash or other
liquid assets to cover the outstanding position or (ii) cover the futures contract by owning the instruments underlying the futures
contracts, by holding a portfolio of securities with characteristics substantially similar to the underlying index or stock index
comprising the futures contracts, or by holding a separate offsetting option permitting it to purchase or sell the same futures contract.
With respect to forwards and futures contracts that are not contractually required to “cash-settle,” a Fund must cover its open
positions by segregating or “earmarking” liquid assets equal to the contracts’ full, notional value. With respect to forwards and
futures that are contractually required to “cash-settle,” a Fund is permitted to segregate or “earmark” liquid assets in an amount equal
to the Fund’s daily marked-to-market (net) obligation (i.e., the Fund’s daily net liability, if any) rather than the notional value. By
setting aside assets equal to only its net obligation under cash-settled forwards or futures, a Fund will have the ability to employ
leverage to a greater extent than if the Fund were required to segregate or “earmark” assets equal to the full notional value of such
contracts.
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A Fund may purchase or sell interest rate futures for the purpose of hedging some or all of the value of its portfolio securities against
changes in prevailing interest rates or to manage its duration or effective maturity. If the Adviser or the applicable Sub-Adviser
anticipates that interest rates may rise and, concomitantly, the price of certain of its portfolio securities may fall, the Fund may sell
futures contracts. If declining interest rates are anticipated, the Fund may purchase futures contracts to protect against a potential
increase in the price of securities the Fund intends to purchase. Subsequently, appropriate securities may be purchased by the Fund in
an orderly fashion; as securities are purchased, corresponding futures positions would be terminated by offsetting sales of contracts. A
Fund may purchase or sell futures on various currencies in which its portfolio securities are denominated for the purpose of hedging
against anticipated changes in currency exchange rates. A Fund will enter into currency futures contracts to “lock in” the value of a
security purchased or sold in a given currency vis-a-vis a different currency or to hedge against an adverse currency exchange rate
movement of a portfolio security’s denominated currency vis-a-vis a different currency. Foreign currency futures contracts would be
entered into for the same reason and under the same circumstances as foreign currency forward contracts. The Adviser or the
applicable Sub-Adviser will assess such factors as cost spreads, liquidity and transaction costs in determining whether to utilize
futures contracts or forward contracts in its foreign currency transactions and hedging strategy.
Initial margin in futures transactions is different from margin in securities transactions in that initial margin does not involve the
borrowing of funds by a broker’s client but is, rather, a good faith deposit on the futures contract which will be returned to a Fund
upon the proper termination of the futures contract. Initial margin requirements are established by the exchanges on which futures
contracts trade and may, from time to time, change. In addition, brokers may establish margin deposit requirements in excess of those
required by the exchanges.
All futures contracts are marked to market and settled daily. A Fund may be required to deposit cash or U.S. government securities,
called “variation margin,” with the Fund’s futures commission merchant (“FCM”) to satisfy its losses due to price fluctuations in the
futures contract. Conversely, a Fund may request that its FCM deliver any gains due to price fluctuations in the futures account to the
Fund’s custodian.
At any time prior to expiration of a futures contract, a Fund may elect to close the position by taking an opposite position which will
operate to terminate the Fund’s position in the futures contract. A final determination of any variation margin is then made, additional
cash is required to be paid by or released to the Fund and the Fund realizes a loss or gain.
Although many futures contracts call for actual commitment or acceptance of securities, the contracts usually are closed out before
the settlement date without making or taking delivery. A short futures position is usually closed out by purchasing futures contracts
for the same aggregate amount of the underlying instruments and with the same delivery date. If the sale price exceeds the offsetting
purchase price, the seller would be paid the difference and realize a gain. If the offsetting purchase price exceeds the sales price, the
seller would pay the difference and would realize a loss. Similarly, a long futures position is usually closed out by effecting a futures
contract sale for the same aggregate amount of the specific type of security (currency) and the same delivery date. If the offsetting
sales price exceeds the purchase price, the purchaser would realize a gain, whereas if the purchase price exceeds the offsetting sale
price, the purchaser would realize a loss. There is no assurance that a Fund will be able to enter into a closing transaction.
A Fund’s investments in foreign futures will depend on the laws and regulations of the appropriate foreign jurisdiction. None of the
CFTC, NFA, SEC, or any domestic exchange regulates the trading activities in any foreign exchange or boards of trade or has the
power to compel enforcement of the rules of those organizations or any applicable foreign law. As such, foreign futures transactions
may not provide a Fund with the same amount of protection as available under U.S. securities and commodities laws.
Options on Futures Contracts. Each of the Funds may also purchase and write call and put options on futures contracts which are
traded on an exchange and may enter into closing transactions with respect to such options to terminate an existing position. An
option on a futures contract gives the purchaser the right (in return for the premium paid) to assume a position in a futures contract (a
long position if the option is a call and a short position if the option is a put) at a specified exercise price at any time during the term
of the option.
The Funds will purchase and write options on futures contracts for identical purposes to those set forth above for the purchase of a
futures contract (purchase of a call option or sale of a put option) and the sale of a futures contract (purchase of a put option or sale of
a call option), or to close out a long or short position in futures contracts. Any premiums received in the writing of options on futures
contracts may, of course, provide a further hedge against losses resulting from price declines in portions of a Fund’s portfolio.
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Options on Foreign Currencies. Each of the Funds may purchase and write options on foreign currencies for purposes similar to
those involved with investing in foreign currency forward contracts. For example, in order to protect against declines in the dollar
value of portfolio securities which are denominated in a foreign currency, a Fund may purchase put options on an amount of such
foreign currency equivalent to the current value of the portfolio securities involved. As a result, the Fund would be able to sell the
foreign currency for a fixed amount of U.S. dollars, thereby “locking in” the dollar value of the portfolio securities (less the amount
of the premiums paid for the options). Conversely, a Fund may purchase call options on foreign currencies in which securities it
anticipates purchasing are denominated to secure a set U.S. dollar price for such securities and protect against a decline in the value of
the U.S. dollar against such foreign currency. Each of the Funds may also purchase call and put options to close out written option
positions.
Each of the Funds may also write call options on foreign currency to protect against potential declines in its portfolio securities which
are denominated in foreign currencies. If the U.S. dollar value of the portfolio securities falls as a result of a decline in the exchange
rate between the foreign currency in which it is denominated and the U.S. dollar, then a loss to a Fund occasioned by such value
decline would be ameliorated by receipt of the premium on the option sold. At the same time, however, the Fund gives up the benefit
of any rise in value of the relevant portfolio securities above the exercise price of the option and, in fact, only receives a benefit from
the writing of the option to the extent that the value of the portfolio securities falls below the price of the premium received. A Fund
may also write options to close out long call option positions. A put option on a foreign currency would be written by a Fund for the
same reason it would purchase a call option, namely, to hedge against an increase in the U.S. dollar value of a foreign security which
the Fund anticipates purchasing. Here, the receipt of the premium would offset, to the extent of the size of the premium, any increased
cost to a Fund resulting from an increase in the U.S. dollar value of the foreign security. However, a Fund could not benefit from any
decline in the cost of the foreign security which is greater than the price of the premium received. A Fund may also write options to
close out long put and call option positions.
The markets for certain foreign currency options are relatively new and a Fund’s ability to establish and close out positions on such
options is subject to the maintenance of a liquid secondary market. Although the Funds will not purchase or write such options unless
and until, in the opinion of the Adviser or the applicable Sub-Adviser, the market for them has developed sufficiently to ensure that
the risks in connection with such options are not greater than the risks in connection with the underlying currency, there can be no
assurance that a liquid secondary market will exist for a particular option at any specific time. In addition, options on foreign
currencies are affected by all of those factors which influence foreign exchange rates and investments generally.
The value of a foreign currency option depends upon the value of the underlying currency relative to the U.S. dollar. As a result, the
price of the option position may vary with changes in the value of either or both currencies and have no relationship to the investment
merits of a foreign security, including foreign securities held in a “hedged” investment portfolio. Because foreign currency
transactions occurring in the interbank market involve substantially larger amounts than those that may be involved in the use of
foreign currency options, investors may be disadvantaged by having to deal in an odd lot market (generally consisting of transactions
of less than $1 million) for the underlying foreign currencies at prices that are less favorable than for round lots.
Forward Currency Transactions. Each of the Funds may enter into forward currency transactions. A foreign currency forward
contract involves an obligation to purchase or sell a specific currency at an agreed future date, at a price set at the time of the contract.
These contracts are traded in the interbank market conducted directly between currency traders. A Fund may enter into foreign
currency forward contracts in order to protect against the risk that the U.S. dollar value of the Fund’s dividends, interest and net
realized capital gains in local currency will decline to the extent of any devaluation of the currency during the intervals between
(a) the time (i) the Fund becomes entitled to receive or receives dividends, interest and realized gains or (ii) an investor gives notice
of a requested redemption of a certain amount and (b) the time such amount(s) are converted into U.S. dollars for remittance out of
the particular country or countries.
At the maturity of a forward contract, a Fund may either accept or make delivery of the currency specified in the contract or, prior to
maturity, enter into a closing purchase transaction involving the purchase or sale of an offsetting contract. Closing purchase
transactions with respect to forward contracts are usually effected with the currency trader who is a party to the original forward
contract.
The cost to a Fund of engaging in forward currency transactions may vary with factors such as the length of the contract period and
the market conditions then prevailing. Because forward currency transactions are usually conducted on a principal basis, no fees or
commissions are involved, although the price charged in the transaction includes a dealer’s markup. The use of forward currency
contracts does not eliminate fluctuations in the underlying prices of the securities, but it does establish a rate of exchange that can be
achieved in the future. In addition, although forward currency contracts limit the risk of loss due to a devaluation of the foreign
currency in relation to the U.S. dollar, they also limit any potential gain if that foreign currency appreciates with respect to the U.S.
dollar.
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A Fund will “cover” its forward positions in a manner substantially similar to that described above with respect to asset coverage for
futures contracts.
Swap Agreements. Certain Funds may engage in swap transactions, including, but not limited to, swap agreements on interest rates,
security or commodity indexes, specific securities and commodities, credit and event-linked swaps, and total return swaps. To the
extent a Fund may invest in foreign currency-denominated securities, it also may invest in currency exchange rate swap agreements.
A Fund also may enter into options on swap agreements (“swap options”).
A Fund may enter into swap transactions for any legal purpose consistent with its investment objectives and policies, such as for the
purpose of attempting to obtain or preserve a particular return or spread at a lower cost than obtaining a return or spread through
purchases and/or sales of instruments in other markets, to protect against currency fluctuations, as a duration management technique,
to protect against any increase in the price of securities the Fund anticipates purchasing at a later date, or to gain exposure to certain
markets in the most economical way possible.
Swap agreements are derivative instruments entered into primarily by institutional investors for periods ranging from a few weeks to
more than one year. In a standard “swap” transaction, the parties agree to exchange the returns (or differentials in rates of return)
earned or realized on particular predetermined investments or instruments, which may be adjusted for an interest factor. The gross
returns to be exchanged or “swapped” between the parties are generally calculated with respect to a “notional amount,” i.e., the return
on or increase in value of a particular dollar amount invested at a particular interest rate, in a particular foreign currency, or in a
“basket” of securities or commodities representing a particular index. A “quanto” or “differential” swap combines both an interest
rate and a currency transaction. Other forms of swap agreements include interest rate caps, under which, in return for a premium, one
party agrees to make payments to the other to the extent that interest rates exceed a specified rate, or “cap”; interest rate floors, under
which, in return for a premium, one party agrees to make payments to the other to the extent that interest rates fall below a specified
rate, or “floor”; and interest rate collars, under which a party sells a cap and purchases a floor or vice versa in an attempt to protect
itself against interest rate movements exceeding given minimum or maximum levels.
Certain Funds may invest in commodity swap agreements. For example, an investment in a commodity swap agreement may involve
the exchange of floating-rate interest payments for the total return on a commodity index. In a total return commodity swap, a Fund
will receive the price appreciation of a commodity index, a portion of the index, or a single commodity in exchange for paying an
agreed-upon fee. If the commodity swap is for one period, a Fund may pay a fixed fee, established at the outset of the swap.
However, if the term of the commodity swap is more than one period, with interim swap payments, a Fund may pay an adjustable or
floating fee. With a “floating” rate, the fee may be pegged to a base rate, such as the LIBOR, and is adjusted each period. Therefore,
if interest rates increase over the term of the swap contract, a Fund may be required to pay a higher fee at each swap reset date.
A Fund also may enter into swap options. A swap option is a contract that gives a counterparty the right (but not the obligation) in
return for payment of a premium, to enter into a new swap agreement or to shorten, extend, cancel or otherwise modify an existing
swap agreement, at some designated future time on specified terms. A Fund may write (sell) and purchase put and call swap options.
Depending on the terms of the particular option agreement, a Fund will generally incur a greater degree of risk when it writes a swap
option than it will incur when it purchases a swap option. When a Fund purchases a swap option, it risks losing only the amount of
the premium it has paid should it decide to let the option expire unexercised. However, when a Fund writes a swap option, upon
exercise of the option the Fund will become obligated according to the terms of the underlying agreement.
Most other types of swap agreements entered into by a Fund will calculate the obligations of the parties to the agreement on a “net
basis.” Consequently, a Fund’s current obligations (or rights) under a swap agreement will generally be equal only to the net amount
to be paid or received under the agreement based on the relative values of the positions held by each party to the agreement (the “net
amount”). A Fund’s current obligations under a swap agreement will be accrued daily (offset against any amounts owed to the Fund)
and any accrued but unpaid net amounts owed to a swap counterparty will be covered by the segregation or “earmarking” of assets
determined to be liquid by the Adviser or the applicable Sub-Adviser in accordance with procedures established by the Board of
Trustees of the Trust (the “Board” or the “Board of Trustees”), to avoid any potential leveraging of a Fund’s portfolio. However,
with respect to swaps that are not required to cash settle, a Fund must segregate or “earmark” liquid assets equal to the full notional
value of the swaps while the positions are open. Obligations under swap agreements so covered will not be construed to be “senior
securities” for purposes of the Fund’s investment restriction concerning senior securities.
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A Fund also may enter into credit default swap agreements. A credit default swap agreement may have as reference obligations one or
more securities that are not currently held by a Fund. The protection “buyer” in a credit default contract is generally obligated to pay
the protection “seller” an upfront or a periodic stream of payments over the term of the contract provided that no credit event, such as
a default, on a reference obligation has occurred. If a credit event occurs, the seller generally must pay the buyer the “par value” (full
notional value) of the swap in exchange for an equal face amount of deliverable obligations of the reference entity described in the
swap, or the seller may be required to deliver the related net cash amount, if the swap is cash settled. A Fund may be either the buyer
or seller in the transaction. If a Fund is a buyer and no credit event occurs, the Fund may recover nothing if the swap is held through
its termination date. However, if a credit event occurs, the buyer generally may elect to receive the full notional value of the swap in
exchange for an equal face amount of deliverable obligations of the reference entity whose value may have significantly decreased.
As a seller, a Fund generally receives an upfront payment or a fixed rate of income throughout the term of the swap provided that
there is no credit event. As the seller, the Fund would effectively add leverage to its portfolio because, in addition to its total net
assets, the Fund would be subject to investment exposure on the notional amount of the swap.
The spread of a credit default swap is the annual amount the protection buyer must pay the protection seller over the length of the
contract, expressed as a percentage of the notional amount. When spreads rise, market perceived credit risk rises and when spreads
fall, market perceived credit risk falls. Wider credit spreads and decreasing market values, when compared to the notional amount of
the swap, represent a deterioration of the referenced entity’s credit soundness and a greater likelihood or risk of default or other credit
event occurring as defined under the terms of the agreement. For credit default swap agreements on asset-backed securities and credit
indices, the quoted market prices and resulting values, as well as the annual payment rate, serve as an indication of the current status
of the payment/performance risk.
Credit default swap agreements involve greater risks than had a Fund invested in the reference obligation directly since, in addition to
general market risks, credit default swaps are subject to illiquidity risk, counterparty risk and credit risk. A Fund will enter into credit
default swap agreements only with counterparties that meet certain standards of creditworthiness. A buyer generally also will lose its
investment and recover nothing should no credit event occur and the swap is held to its termination date. If a credit event were to
occur, the value of any deliverable obligation received by the seller, coupled with the upfront or periodic payments previously
received, may be less than the full notional value it pays to the buyer, resulting in a loss of value to the seller. A Fund’s obligations
under a credit default swap agreement will be accrued daily (offset against any amounts owing to the Fund). In connection with credit
default swaps in which a Fund is the buyer, the Fund will segregate or “earmark” cash or assets determined to be liquid by the
Adviser or the applicable Sub-Adviser in accordance with procedures established by the Board of Trustees, or enter into certain
offsetting positions, with a value at least equal to the Fund’s exposure (any accrued but unpaid net amounts owed by the Fund to any
counterparty), on a marked-to-market basis. In connection with credit default swaps in which a Fund is the seller, the Fund will
segregate or “earmark” cash or assets determined to be liquid by the Adviser or the applicable Sub-Adviser in accordance with
procedures established by the Board of Trustees, or enter into offsetting positions, with a value at least equal to the full notional
amount of the swap (minus any amounts owed to the Fund). Such segregation or “earmarking” will ensure that a Fund has assets
available to satisfy its obligations with respect to the transaction and will limit any potential leveraging of the Fund’s portfolio. Such
segregation or “earmarking” will not limit a Fund’s exposure to loss.
Certain Funds may invest in total return swaps. Total return swap agreements are contracts in which one party agrees to make
periodic payments to another party based on the change in market value of the assets underlying the contract, which may include a
specified security, basket of securities or securities indices during the specified period, in return for periodic payments based on a
fixed or variable interest rate or the total return from other underlying assets. Total return swap agreements may be used to obtain
exposure to a security or market without owning or taking physical custody of such security or investing directly in such market.
Total return swap agreements may effectively add leverage to a Fund’s portfolio because, in addition to its total net assets, the Fund
would be subject to investment exposure on the notional amount of the swap.
Total return swap agreements are subject to the risk that a counterparty will default on its payment obligations to a Fund thereunder.
Swap agreements also bear the risk that a Fund will not be able to meet its obligation to the counterparty. Generally, a Fund will enter
into total return swaps on a net basis (i.e., the two payment streams are netted against one another with the Fund receiving or paying,
as the case may be, only the net amount of the two payments). The net amount of the excess, if any, of the Fund’s obligations over its
entitlements with respect to each total return swap will be accrued on a daily basis, and an amount of liquid assets having an
aggregate net asset value at least equal to the accrued excess will be segregated by the Fund. If the total return swap transaction is
entered into on other than a net basis, the full amount of a Fund’s obligations will be accrued on a daily basis, and the full amount of
the Fund’s obligations will be segregated by the Fund in an amount equal to or greater than the market value of the liabilities under
the total return swap agreement or the amount it would have cost the Fund initially to make an equivalent direct investment, plus or
minus any amount the Fund is obligated to pay or is to receive under the total return swap agreement.
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Currently, certain standardized swap transactions are subject to mandatory exchange trading and/or central clearing. Although central
clearing is expected to decrease counterparty risk and increase liquidity compared to bilaterally negotiated swaps, central clearing
does not eliminate counterparty risk or illiquidity risk entirely. In addition, depending on the size of a Fund and other factors, the
margin required under the rules of a clearinghouse and by a clearing member may be in excess of the collateral required to be posted
by the Fund to support its obligations under a similar bilateral swap. However, regulators are expected to adopt rules imposing certain
margin requirements, including minimums, on uncleared swaps in the near future, which could change this comparison. Regulators
are in the process of developing rules that would require trading and execution of most liquid swaps on trading facilities. Moving
trading to an exchange-type system may increase market transparency and liquidity but may require a Fund to incur increased
expenses to access the same types of swaps.
Rules adopted in 2012 also require centralized reporting of detailed information about many types of cleared and uncleared swaps.
This information is available to regulators and, to a more limited extent and on an anonymous basis, to the public. Reporting of swap
data may result in greater market transparency, which may be beneficial to funds that use swaps to implement trading strategies.
However, these rules place potential additional administrative obligations on these funds, and the safeguards established to protect
anonymity may not function as expected.
Other Instruments and Securities Available to All Funds
Convertible Securities. The Funds may acquire convertible securities. Convertible securities include bonds, debentures, notes,
preferred stock or other securities that may be converted into or exchanged for common stock or other equity securities of the same or
a different issuer. Convertible securities provide a conversion right for a particular period of time at a specified price or formula. A
convertible security entitles the holder to receive interest paid or accrued on debt or the dividend paid on preferred stock until the
convertible security matures or is redeemed, converted or exchanged. Before conversion, convertible securities have characteristics
similar to nonconvertible debt securities in that they ordinarily provide a stable stream of income with generally higher yields than
those of common stocks of the same or similar issuers. Therefore, they generally entail less risk than the issuer’s common stock,
although the extent to which such risk is reduced depends in large measure upon the proximity of its price to its value as a
nonconvertible fixed income security.
The value of a convertible security is a function of its “investment value” (determined by its yield in comparison with the yields of
other securities of comparable maturity and quality that do not have a conversion privilege), and its “conversion value” (the security’s
worth, at market value, if converted into the underlying common stock). The investment value of a convertible security is influenced
by changes in interest rates, with investment value declining as interest rates increase and increasing as interest rates decline. The
credit standing of the issuer and other factors may also have an effect on the convertible security’s investment value. The conversion
value of a convertible security is determined by the market price of the underlying common stock. If the conversion value is low
relative to the investment value, the price of the convertible security is governed principally by its investment value. To the extent the
market price of the underlying common stock approaches or exceeds the conversion price, the price of the convertible security will be
increasingly influenced by its conversion value. In addition, a convertible security generally will sell at a premium over its conversion
value determined by the extent to which investors place value on the right to acquire the underlying common stock while holding a
fixed income security.
Restricted Securities. The Funds may invest in securities which are subject to restrictions on resale because they have not been
registered under the Securities Act of 1933, as amended (the “Securities Act”), or they are otherwise restricted as to sale. Restricted
securities may include privately placed securities and securities offered pursuant to Rule 144A under the Securities Act.
Restricted securities are subject to legal and/or contractual restrictions on resale. In some cases, certain restricted securities can be
sold without SEC registration to qualified institutional buyers and in accordance with the Funds’ procedures; such restricted securities
could be treated as liquid. However, other restricted securities, such as those that are the subject of a private placement, may be
illiquid for an extended period of time and will be reported as such.
Foreign Investments. Investments in foreign securities by certain Funds may offer potential benefits not available from investments
solely in securities of domestic issuers or dollar denominated securities. Such benefits may include the opportunity to invest in
foreign issuers that appear to offer better opportunity for long-term capital appreciation or current earnings than investments in
domestic
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issuers and the opportunity to invest in foreign countries with economic policies or business cycles different from those of the United
States. Investments in foreign securities may involve greater risks than investing in domestic securities because a Fund’s performance
may depend on factors other than the performance of a particular company. Political or social instability, civil unrest, acts of terrorism
and regional economic volatility are other potential risks that could impact an investment in a security of a non-U.S. issuer. In
addition, with respect to certain foreign countries, there is the possibility of expropriation or confiscatory taxation or diplomatic
developments which could affect a Fund’s investments in issuers of such countries. Moreover, individual foreign economies may
differ favorably or unfavorably from the U.S. economy in such respects as growth of gross national product, rate of inflation, capital
reinvestment, resource self-sufficiency and balance of payment position.
Sovereign Debt Obligations. The Funds may invest in sovereign debt. Political conditions, in terms of a country or agency’s
willingness to meet the terms of its debt obligations, are of considerable significance.
Sovereign debt generally offers high yields, reflecting not only perceived credit risk, but also the need to compete with other local
investments in domestic financial markets. A foreign debtor’s willingness or ability to repay principal and interest due in a timely
manner may be affected by, among other factors, its cash flow situation, the extent of its foreign reserves, the availability of sufficient
foreign exchange on the date a payment is due, the relative size of the debt service burden to the economy as a whole, the foreign
debtor’s policy towards the International Monetary Fund and the political constraints to which a sovereign debtor may be subject.
Sovereign debtors may default on their sovereign debt. Sovereign debtors may also be dependent on expected disbursements from
foreign governments, multilateral agencies and others abroad to reduce principal and interest arrearages on their debt. The
commitment on the part of these governments, agencies and others to make such disbursements may be conditioned on a sovereign
debtor’s implementation of economic reforms and/or economic performance and the timely service of such debtor’s obligations.
Failure to implement such reforms, achieve such levels of economic performance or repay principal or interest when due may result
in the cancellation of such third parties’ commitments to lend funds to the sovereign debtor, which may further impair such debtor’s
ability or willingness to service its debts.
The occurrence of political, social and diplomatic changes in one or more of the countries issuing sovereign debt could adversely
affect the Funds’ investments. The countries issuing such instruments are faced with social and political issues and some of them
have experienced high rates of inflation in recent years and have extensive internal debt. Among other effects, high inflation and
internal debt service requirements may adversely affect the cost and availability of future domestic sovereign borrowing to finance
governmental programs, and may have other adverse social, political and economic consequences. Political changes or a deterioration
of a country’s domestic economy or balance of trade may affect the willingness of countries to services their sovereign debt. There
can be no assurance that adverse political changes will not cause the Funds to suffer a loss of interest or principal on any of its
holdings.
As a result of all of the foregoing, a government obligor may default on its obligations. If such an event occurs, a Fund may have
limited legal recourse against the issuer and/or guarantor. Remedies must, in some cases, be pursued in the courts of the defaulting
party itself, and the ability of the holder of foreign government debt securities to obtain recourse may be subject to the political
climate in the relevant country. Bankruptcy, moratorium and other similar laws applicable to issuers of sovereign debt obligations
may be substantially different from those applicable to issuers of private debt obligations. In addition, no assurance can be given that
the holders of commercial bank debt will not contest payments to the holders of other foreign government debt obligations in the
event of default under their commercial bank loan agreements.
Periods of economic uncertainty may result in the volatility of market prices of sovereign debt and in turn, the Funds’ net asset
values, to a greater extent than the volatility inherent in domestic securities. The value of sovereign debt will likely vary inversely
with changes in prevailing interest rates, which are subject to considerable variance in the international market.
Master Limited Partnerships. Certain Funds may invest in master limited partnerships (“MLPs”). MLPs are limited partnerships or
limited liability companies, whose partnership units or limited liability interests are listed and traded on a U.S. securities exchange,
and are treated as publicly traded partnerships for federal income tax purposes. To qualify to be treated as a partnership for tax
14

purposes, an MLP must receive at least 90% of its income from qualifying sources as set forth in Section 7704(d) of the Internal
Revenue Code of 1986, as amended (the “IRC”). These qualifying sources include activities such as the exploration, development,
mining, production, processing, refining, transportation, storage and marketing of mineral or natural resources. MLPs generally have
two classes of owners, the general partner and limited partners. MLPs that are formed as limited liability companies generally have
two analogous classes of owners, the managing member and the members. For purposes of this section, references to general partners
also apply to managing members and references to limited partners also apply to members. The general partner is typically owned by
a major energy company, an investment fund, the direct management of the MLP or is an entity owned by one or more of such
parties. The general partner may be structured as a private or publicly traded corporation or other entity. The general partner typically
controls the operations and management of the MLP through an equity interest of as much as 2% in the MLP plus, in many cases,
ownership of common units and subordinated units. Limited partners own the remainder of the MLP through ownership of common
units and have a limited role in the MLP’s operations and management.
An investment in MLP units involves certain risks which differ from an investment in the securities of a corporation. Holders of MLP
units have limited control and voting rights on matters affecting the partnership. In addition, there are certain tax risks associated with
an investment in MLP units and conflicts of interest exist between common unit holders and the general partner, including those
arising from incentive distribution payments. As a partnership, an MLP has no tax liability at the entity level. If, as a result of a
change in current law or a change in an MLP’s business, an MLP were treated as a corporation for federal income tax purposes, such
MLP would be obligated to pay federal income tax on its income at the corporate tax rate. If an MLP were classified as a corporation
for federal income tax purposes, the amount of cash available for distribution by the MLP would be reduced and distributions
received by investors would be taxed under federal income tax laws applicable to corporate dividends (as dividend income, return of
capital, or capital gain). Therefore, treatment of an MLP as a corporation for federal income tax purposes would result in a reduction
in the after-tax return to investors, likely causing a reduction in the value of a Fund’s shares.
Equity-Linked Securities. The Funds may invest in equity-linked securities, including, but not limited to, participation notes and
equity swaps. Equity-linked securities are privately issued securities whose investment results are designed to correspond generally to
the performance of a specified stock index or “basket” of stocks, or a single stock. To the extent that a Fund invests in equity-linked
securities whose return corresponds to the performance of a foreign security index or one or more foreign stocks, investing in equitylinked securities will involve risks similar to the risks of investing in foreign securities and subject to the Fund’s restrictions on
investments in foreign securities. In addition, the Fund bears the risk that the counterparty of an equity-linked security may default on
its obligations under the security. If the underlying security is determined to be illiquid, the equity-linked security would also be
considered illiquid and thus subject to the Fund’s restrictions on investments in illiquid securities.
Participation notes, also known as participation certificates, are issued by banks or broker-dealers and are designed to replicate the
performance of foreign companies or foreign securities markets and can be used by a Fund as an alternative means to access the
securities market of a country. The performance results of participation notes will not replicate exactly the performance of the foreign
companies or foreign securities markets that they seek to replicate due to transaction and other expenses. Investments in participation
notes involve the same risks associated with a direct investment in the underlying foreign companies or foreign securities markets that
they seek to replicate. There can be no assurance that the trading price of participation notes will equal the underlying value of the
foreign companies or foreign securities markets that they seek to replicate. Participation notes are generally traded over-the-counter.
Participation notes are subject to counterparty risk, which is the risk that the broker-dealer or bank that issues them will not fulfill its
contractual obligation to complete the transaction with a Fund. Participation notes constitute general unsecured contractual
obligations of the banks or broker-dealers that issue them, the counterparty, and a Fund is relying on the creditworthiness of such
counterparty and has no rights under a participation note against the issuer of the underlying security. Participation notes involve
transaction cost. If the underlying security is determined to be illiquid, participation notes may be illiquid and therefore subject to a
Fund’s percentage limitation for investments in illiquid securities. Participation notes offer a return linked to a particular underlying
equity, debt or currency.
Equity swaps allow the parties to a swap agreement to exchange the dividend income or other components of return on an equity
investment (for example, a group of equity securities or an index) for a component of return on another non-equity or equity
investment. An equity swap may be used by a Fund to invest in a market without owning or taking physical custody of securities in
circumstances in which direct investment may be restricted for legal reasons or is otherwise deemed impractical or disadvantageous.
Equity swaps may also be used for hedging purposes or to seek to increase total return. A Fund’s ability to enter into certain swap
transactions may be limited by tax considerations. The counterparty to an equity swap contract will typically be a bank, investment
banking firm or broker/dealer.
Equity swap contracts may be structured in different ways. For example, a counterparty may agree to pay a Fund the amount, if any,
by which the notional amount of the equity swap contract would have increased in value had it been invested in particular stocks (or
an index of stocks), plus the dividends that would have been received on those stocks. In these cases, the Fund may agree to pay to
the
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counterparty a floating rate of interest on the notional amount of the equity swap contract plus the amount, if any, by which that notional
amount would have decreased in value had it been invested in such stocks. Therefore, the return to the Fund on the equity swap contract
should be the gain or loss on the notional amount plus dividends on the stocks less the interest paid by the Fund on the notional amount.
In other cases, the counterparty and a Fund may each agree to pay the other the difference between the relative investment performances
that would have been achieved if the notional amount of the equity swap contract had been invested in different stocks (or indices of
stocks). A Fund will generally enter into equity swaps on a net basis, which means that the two payment streams are netted out, with the
Fund receiving or paying, as the case may be, only the net amount of the two payments. Payments may be made at the conclusion of an
equity swap contract or periodically during its term.
Equity swaps are derivatives and their value can be very volatile. Equity swaps normally do not involve the delivery of securities or
other underlying assets. Accordingly, the risk of loss with respect to equity swaps is normally limited to the net amount of payments that
a Fund is contractually obligated to make. If the counterparty to an equity swap defaults, a Fund’s risk of loss consists of the net amount
of payments that the Fund is contractually entitled to receive. Due to the fact that some swap agreements have a leverage component,
adverse changes in the value or level of the underlying asset, reference rate, or index can result in a loss substantially greater than the
cost of the underlying asset without the use of leverage. In addition, the value of some components of an equity swap (such as the
dividends on a common stock) may also be sensitive to changes in interest rates. To the extent that the Adviser or the applicable SubAdviser does not accurately analyze and predict the potential relative fluctuation of the components swapped with another party, a Fund
may suffer a loss. Since equity swaps are normally illiquid, a Fund may be unable to terminate its obligations when desired. When
entering into swap contracts, a Fund must “set aside” liquid assets, or engage in other appropriate measures to “cover” its obligation
under the swap contract.
Inasmuch as these transactions are entered into for hedging purposes or are offset by segregated cash or liquid assets to cover a Fund’s
exposure, the Fund and the Adviser or the applicable Sub-Adviser believe that transactions do not constitute senior securities under the
1940 Act and, accordingly, will not treat them as being subject to the Fund’s borrowing restrictions.
Warrants. A warrant confers upon its holder the right to purchase an amount of securities at a particular time and price. Because a
warrant does not carry with it the right to dividends or voting rights with respect to the securities which it entitles a holder to purchase,
and because it does not represent any rights in the assets of the issuer, warrants may be considered more speculative than certain other
types of investments. Also, the value of a warrant does not necessarily change with the value of the underlying securities and a warrant
ceases to have value if it is not exercised prior to its expiration date.
Short Sales. If a Fund anticipates that the price of a security will decline, it may sell the security “short” (i.e., without owning it) and
borrow the same security from a broker or other institution to complete the sale.
In a short sale, a Fund does not immediately deliver the securities sold and does not receive the proceeds from the sale. The Fund is said
to have a short position in the securities sold until it delivers the securities sold, at which time it receives the proceeds of the sale. When
a short sale transaction is closed out by delivery of the securities, any gain or loss on the transaction is generally taxable as a short term
capital gain or loss.
A Fund may make a profit or loss depending upon whether the market price of the security decreases or increases between the date of
the short sale and the date on which the Fund must replace the borrowed security. Until the security is replaced, the Fund generally is
required to pay to the lender amounts equal to any interest that accrues during the period of the loan. To borrow the security, the Fund
also may be required to pay a premium, which would also increase the cost of the security sold. The proceeds of the short sale will be
retained by the broker (or by a Fund’s custodian in a special custody account), to the extent necessary to meet the margin requirements,
until the short position is closed out.
Until a Fund closes its short position or replaces the borrowed security, the Fund will designate liquid securities at such a level that
(i) the amount deposited in the account plus the amount deposited with the broker as collateral will equal the current value of the
security sold short and (ii) the amount designated plus the amount deposited with the broker as collateral will not be less than the market
value of the security at the time it was sold short.
Short Sales Against the Box. The Funds may sell securities “short against the box.” A short sale is “against the box” if a Fund
contemporaneously owns or has the right to obtain at no added cost securities identical to those sold short. A short sale of an American
Depository Receipt (“ADR”) is “against the box” if a Fund owns the underlying security represented by the ADR and reasonably
believes it will be able to convert the security into the ADR prior to delivery.
To secure its obligation to deliver the securities sold short against the box, a Fund will deposit in a separate collateral account with its
custodian an equal amount of the securities sold short or securities convertible into or exchangeable for such securities. A Fund may also
close out a short sale against the box by purchasing and delivering an equal amount of the securities sold short, rather than by delivering
securities already held by the Fund, if the Fund wants to, for example, continue to receive interest and dividend payments
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on securities in its portfolio that are convertible into the securities sold short or defer recognition of gain or loss for federal income tax
purposes. A Fund will incur transaction costs, including interest expenses, in connection with opening, maintaining and closing short
sales against the box, which result in a “constructive sale,” requiring the Fund to recognize any taxable gain from the transaction.
Illiquid Securities. The Funds will invest in illiquid securities and may invest up to 15% of its net assets in such securities. The Funds
may invest in (i) securities that are sold in private placement transactions between their issuers and their purchasers and that are
neither listed on an exchange nor traded over-the-counter, and (ii) securities that are sold in transactions between qualified
institutional buyers pursuant to Rule 144A under the Securities Act. Securities deemed liquid may be deemed illiquid for a time if
private placement purchasers or qualified institutional buyers become uninterested or unwilling to purchase these securities.
While maintaining oversight, the Board of Trustees has delegated to the Advisers the day-to-day functions of determining whether or
not individual securities are liquid for purposes of the limitations on investments in illiquid assets. Rule 144A securities and Section 4
(a)(2) commercial paper will be considered illiquid and therefore subject to the Funds’ limit on the purchase of illiquid securities
unless the Board of Trustees or the Adviser or the applicable Sub-Adviser determines that the Rule 144A securities or Section 4(a)(2)
commercial paper are liquid. In determining the liquidity of a security, the Adviser or the applicable Sub-Adviser will consider,
among other things, the following factors: (i) the frequency of trades and quotes for the security; (ii) the number of dealers and other
potential purchasers wishing to purchase or sell the security; (iii) dealer undertakings to make a market in the security; and (iv) the
nature of the security and of the marketplace trades (e.g., the time needed to dispose of the security, the method of soliciting offers,
the mechanics of transfer and whether a security is listed on an electronic for trading the security).
Preferred Stock. The Funds may invest in preferred stock. Preferred stock represents an equity interest in a company that generally
entitles the holder to receive, in preference to the holders of other stocks such as common stocks, dividends and a fixed share of the
proceeds resulting from a liquidation of the company. Some preferred stocks also entitle their holders to receive additional liquidation
proceeds on the same basis as holders of a company’s common stock, and thus also represent an ownership interest in that company.
Preferred stocks may pay fixed or adjustable rates of return. Preferred stock is subject to issuer-specific and market risks applicable
generally to equity securities. In addition, a company’s preferred stock generally pays dividends only after the company makes
required payments to holders of its bonds and other debt. For this reason, the value of preferred stock will usually react more strongly
than bonds and other debt to actual or perceived changes in the company’s financial condition or prospects. Preferred stock of smaller
companies may be more vulnerable to adverse developments than preferred stock of larger companies.
Asset-Backed Securities. The Funds may invest in securities issued by trusts and special purpose corporations with principal and
interest payouts backed by, or supported by, any of various types of assets. These assets typically include receivables related to the
purchase of automobiles, credit card loans, and home equity loans. These securities generally take the form of a structured type of
security, including pass-through, pay-through, and stripped interest payout structures similar to the collateralized mortgage obligation
structure. Investments in these and other types of asset-backed securities must be consistent with the investment objective and
policies of a Fund.
Asset-backed securities are often backed by a pool of assets representing the obligations of a number of different parties and use
similar credit enhancement techniques. The cash flow generated by the underlying assets is applied to make required payments on the
securities and to pay related administrative expenses. The amount of residual cash flow resulting from a particular issue of assetbacked securities depends on, among other things, the characteristics of the underlying assets, the coupon rates on the securities,
prevailing interest rates, the amount of administrative expenses and the actual prepayment experience on the underlying assets.
Debt Securities. The Funds may invest in U.S. dollar or foreign currency-denominated corporate debt securities (corporate bonds,
debentures, notes and other similar corporate debt instruments, including convertible securities) of domestic or foreign issuers. The
rate of interest on a corporate debt security may be fixed, floating or variable, and may vary inversely with respect to a reference rate.
The rate of return or return of principal on some debt obligations may be linked or indexed to the level of exchange rates between the
U.S. dollar and a foreign currency or currencies. Debt securities may be acquired with warrants attached.
Subject to certain limitations, a Fund may invest in both investment grade and non-investment grade debt securities. Investment grade
debt securities have received a rating from S&P or Moody’s in one of the four highest rating categories or, if not rated, have been
determined by the Adviser or the applicable Sub-Adviser to be of comparable quality to such rated securities. Non-investment grade
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debt securities (typically called “junk bonds”) have received a rating from S&P or Moody’s of below investment grade, or have been
given no rating and are determined by Adviser or the applicable Sub-Adviser to be of a quality below investment grade. There are no
limitations on the maturity of debt securities that may be purchased by a Fund. A description of bond ratings is attached to this
Statement of Additional Information (“SAI”) as Appendix A.
Structured Notes. Certain Funds may invest in structured notes. Structured notes are derivative debt instruments, the interest rate or
principal of which is determined by an unrelated indicator (for example, a currency, security, commodity or index thereof). The terms
of the instrument may be “structured” by the purchaser and the borrower issuing the note. The terms of structured notes may provide
that in certain circumstances no principal is due at maturity, which may result in a loss of invested capital. Structured notes may be
positively or negatively indexed, so that appreciation of the unrelated indicator may produce an increase or a decrease in the interest
rate or the value of the structured note at maturity may be calculated as a specified multiple of the change in the value of the unrelated
indicator. Therefore, the value of such notes may be very volatile. Structured notes may entail a greater degree of market risk than
other types of debt securities because the investor bears the risk of the unrelated indicator. Structured notes also may be more volatile,
less liquid, and more difficult to accurately price than less complex securities and instruments or more traditional debt securities. To
the extent a Fund invests in these notes, however, the Adviser or the applicable Sub-Adviser analyzes these notes in its overall
assessment of the effective duration of the Fund’s holdings in an effort to monitor the Fund’s interest rate risk.
Reverse Repurchase Agreements. Reverse repurchase agreements involve sales by a Fund of portfolio securities concurrently with an
agreement by the Fund to repurchase the same securities at a later date at a fixed price. Generally, the effect of such a transaction is
that a Fund can recover all or most of the cash invested in the portfolio securities involved during the term of the reverse repurchase
agreement, while it will be able to keep the interest income associated with those portfolio securities. Such transactions are only
advantageous if the interest cost to a Fund of the reverse repurchase transaction is less than the cost of otherwise obtaining the cash.
RISK CONSIDERATIONS
The following risk considerations relate to investment practices that may be undertaken by one or more Funds and
supplement the principal risks described in the Prospectus. Generally, since shares of a Fund represent an investment in
securities with fluctuating market prices, shareholders should understand that the value of their Fund shares will vary as the
value of the Fund’s portfolio securities increases or decreases. Therefore, the value of an investment in a Fund could go down
as well as up. You can lose money by investing in a Fund. There is no guarantee of successful performance, that a Fund’s
objective can be achieved or that an investment in a Fund will achieve a positive return. Each Fund should be considered as a
means of diversifying an investment portfolio and is not in itself a balanced investment program.
Prospective investors should consider the following risks.
General
Various market risks can affect the price or liquidity of an issuer’s securities. Adverse events occurring with respect to an issuer’s
performance or financial position can depress the value of the issuer’s securities. The liquidity in a market for a particular security
will affect its value and may be affected by factors relating to the issuer, as well as the depth of the market for that security. Other
market risks that can affect value include a market’s current attitudes about type of security, market reactions to political or economic
events, and tax and regulatory effects (including lack of adequate regulations for a market or particular type of instrument). Market
restrictions on trading volume can also affect price and liquidity.
Certain risks exist because of the composition and investment horizon of a particular portfolio of securities. Prices of many securities
tend to be more volatile in the short-term and lack of diversification in a portfolio can also increase volatility.
Counterparty Credit Risk
Derivative instruments are subject to the risk that the counterparty to the instrument might not pay interest when due or repay
principal at maturity of the obligation. If a counterparty defaults on its interest or principal payment obligations to a Fund, this default
will cause the value of your investment in the Fund to decrease. To the extent a Fund focuses its investments in a limited number of
issuers, it will be more susceptible to the risks associated with those issuers. Certain derivative transactions may or are required to
centrally clear, which may reduce counterparty and liquidity risk but will not completely eliminate such risks.
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Debt Securities Risk
Debt securities are subject to various risks. The two primary (but not exclusive) risks affecting fixed income instruments are “credit
risk” and “interest rate risk.” These risks can affect a security’s price volatility to varying degrees, depending upon the nature of the
instrument. In addition, the depth and liquidity of the market for an individual or class of fixed income security can also affect its
price and, hence, the market value of a Fund.
“Credit risk” refers to the likelihood that an issuer will default in the payment of principal and/or interest on an instrument. Financial
strength and solvency of an issuer are the primary factors influencing credit risk. In addition, lack of or inadequacy of collateral or
credit enhancements for a fixed income security may affect its credit risk. Credit risk of a security may change over its life and
securities which are rated by rating agencies are often reviewed and may be subject to downgrade.
“Interest rate risk” refers to the risks associated with market changes in interest rates. Interest rate changes may affect the value of a
fixed income security directly (especially in the case of fixed rate securities) and directly (especially in the case of adjustable rate
securities). In general, rises in interest rates will negatively impact the price of fixed rate securities and falling interest rates will have
a positive effect on price. The degree to which a security’s price will change as a result of changes in interest rates is measured by its
“duration.” For example, the price of a bond with a 5 year duration would be expected under normal market conditions to decrease
5% for every 1% increase in interest rates. Generally, securities with longer maturities have a greater duration and thus are subject to
greater price volatility from changes in interest rates. Adjustable rate instruments also react to interest rate changes in a similar
manner although generally to a lesser degree (depending, however, on the characteristics of the re-set terms, including the index
chosen, frequency of reset and reset caps or floors, among other things).
Equity-Linked Securities Risk
The Funds may invest in equity-linked securities, including, but not limited to, participation notes, certificates, and equity swaps.
Equity-linked securities are privately issued securities whose investment results are designed to correspond generally to the
performance of a specified stock index or “basket” of stocks, or a single stock. To the extent that a Fund invests in equity-linked
securities whose return corresponds to the performance of a foreign security index or one or more foreign stocks, investing in equitylinked securities will involve risks similar to the risks of investing in foreign securities and subject to the Fund’s restrictions on
investments in foreign securities. See “Foreign Securities Risk” above. In addition, a Fund bears the risk that the counterparty of an
equity-linked security may default on its obligations under the security. If the underlying security is determined to be illiquid, the
equity-linked security would also be considered illiquid and thus subject to the Fund’s restrictions on investments in illiquid
securities.
Exchange-Traded Funds Risk
ETFs are investment companies that invest in a portfolio of securities designed to track a particular market segment or index and
whose shares are bought and sold on a securities exchange. The risk of ETFs generally reflects the risk of owning shares of the
underlying securities the ETF is designed to track, although lack of liquidity in an ETF could result in its value being more volatile
than the underlying portfolio of securities. In addition, an ETF’s performance may not match the performance of a particular market
segment or index for a number of reasons, including costs incurred by the ETF in buying and selling securities. Assets invested in
ETFs will indirectly bear the fees and expenses of the ETF, including operating costs and advisory fees that you, as a shareholder in a
Fund, indirectly bear. Additionally, a shareholder may indirectly bear brokerage costs incurred by a Fund when it purchases ETFs.
Foreign Currency Risk
Because foreign securities generally are denominated and pay dividends or interest in foreign currencies, the value of the net assets
(as measured in United States dollars) of those Funds that invest in foreign securities will be affected favorably or unfavorably by
changes in exchange rates. Generally, currency exchange transactions will be conducted on a spot (i.e., cash) basis at the spot rate
prevailing in the currency exchange market. The cost of currency exchange transactions will generally be the difference between the
bid and offer spot rate of the currency being purchased or sold. In order to protect against uncertainty in the level of future foreign
currency exchange rates, the Funds are authorized to enter into certain foreign currency future and forward contracts. However, it is
not obligated to do so and, depending on the availability and cost of these devices, the Funds may be unable to use them to protect
against currency risk. While foreign currency future and forward contracts may be available, the cost of these instruments may be
prohibitively expensive so that the Funds may not to be able to effectively use them.
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Foreign Securities Risk
Investment in foreign securities by certain Funds involves special risks in addition to the usual risks inherent in domestic investments.
These include: political or economic instability; the unpredictability of international trade patterns; the possibility of foreign
governmental actions such as expropriation, nationalization or confiscatory taxation; the imposition or modification of foreign
currency or foreign investment controls; the imposition of withholding taxes on dividends, interest and gains; price volatility; and
fluctuations in currency exchange rates. As compared to companies located in the United States, foreign issuers generally disclose
less financial and other information publicly and are subject to less stringent and less uniform accounting, auditing and financial
reporting standards. Foreign countries typically impose less thorough regulations on brokers, dealers, stock exchanges, insiders and
listed companies than does the United States, and foreign securities markets may be less liquid and more volatile than domestic
markets. Investment in foreign securities involves higher costs than investment in U.S. securities, including higher transaction and
custody costs as well as the imposition of additional taxes by foreign governments. In addition, security trading practices abroad may
offer less protection to investors such as the Funds. Settlement of transactions in some foreign markets may be delayed or may be less
frequent than in the U.S., which could affect the liquidity of each Fund’s portfolio. Also, it may be more difficult to obtain and
enforce legal judgments against foreign corporate issuers than against domestic issuers and it may be impossible to obtain and enforce
judgments against foreign governmental issues. The recent global economic crisis brought several small economies in Europe to the
brink of bankruptcy and many other economies into recession and weakened the banking and financial sectors of many European
countries. These events have adversely affected the exchange rate of the euro and may continue to significantly affect every country
in Europe, including countries that do not use the euro. If a deep economic downturn in a particular country or throughout the Europe
results, this could significantly affect a Fund’s investments tied economically to Europe or the euro.
American Depository Receipts (“ADRs”) are negotiable receipts issued by a U.S. bank or trust company that evidence ownership of
securities in a foreign company which have been deposited with such bank or trust company’s office or agent in a foreign country.
European Depository Receipts (“EDRs”) are negotiable certificates held in the bank of one country representing a specific number of
shares of a stock traded on an exchange of another country. Global Depository Receipts (“GDRs”) are negotiable certificates held in
the bank of one country representing a specific number of shares of a stock traded on an exchange of another country. Canadian
Depository Receipts (“CDRs”) are negotiable receipts issued by a Canadian bank or trust company that evidence ownership of
securities in a foreign company which have been deposited with such bank or trust company’s office or agent in a foreign country.
Investing in ADRs, EDRs, GDRs, and CDRs presents risks that may not be equal to the risk inherent in holding the equivalent shares
of the same companies that are traded in the local markets even though a Fund will purchase, sell and be paid dividends on ADRs,
EDRs, GDRs, and CDRs in U.S. Dollars. These risks include fluctuations in currency exchange rates, which are affected by
international balances of payments and other economic and financial conditions; government intervention; speculation; and other
factors. With respect to certain foreign countries, there is the possibility of expropriation or nationalization of assets, confiscatory
taxation, political and social upheaval, and economic instability. A Fund may be required to pay foreign withholding or other taxes on
certain ADRs, EDRs, GDRs, or CDRs that it owns, but investors may or may not be able to deduct their pro-rata share of such taxes
in computing their taxable income, or take such shares as a credit against their U.S. federal income tax. ADRs, EDRs, GDRs, and
CDRs may be sponsored by the foreign issuer or may be unsponsored. Unsponsored ADRs, EDRs, GDRs, and CDRs are organized
independently and without the cooperation of the foreign issuer of the underlying securities. Unsponsored GDRs, CDRs, EDRs and
ADRs are offered by companies which are not prepared to meet either the reporting or accounting standards of the United States.
While readily exchangeable with stock in local markets, unsponsored ADRs, EDRs, GDRs, and CDRs may be less liquid than
sponsored ADRs, EDRs, GDRs, and CDRs. Additionally, there generally is less publicly available information with respect to
unsponsored ADRs, EDRs, GDRs, and CDRs.
Investing in Other Investment Companies Risk
The Funds may acquire shares in other investment companies, including U.S. or foreign investment companies and ETFs and REITs,
to the extent permitted by the 1940 Act. An investment in the shares of another fund is subject to the risks associated with that fund’s
portfolio securities. The market value of the shares of other investment companies may differ from the net asset value of the particular
fund. As a shareholder in an investment company, a Fund would bear its ratable share of that entity’s expenses, including any
investment advisory and administration fees. At the same time, the Fund would continue to pay its own investment advisory fees and
other expenses. As a result, the Fund and its shareholders, in effect, will be absorbing duplicate levels of fees with respect to
investments in other investment companies.
Large Shareholder Redemption Risk
Certain account holders may from time to time own (beneficially or of record) or control a significant percentage of a Fund’s shares.
Redemptions by these account holders of their shares in a Fund may impact the Fund’s liquidity and net asset value. These
redemptions may also force a Fund to sell securities, which may negatively impact the Fund’s brokerage and tax costs.
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Options Transaction Risk
The effective use of options depends on a Fund’s ability to terminate option positions at times when the Adviser or the applicable
Sub-Adviser deems it desirable to do so. Prior to exercise or expiration, an option position can only be terminated by entering into a
closing purchase or sale transaction. If a covered call option writer is unable to effect a closing purchase transaction or to purchase an
offsetting OTC Option, it cannot sell the underlying security until the option expires or the option is exercised. Accordingly, a
covered call option writer may not be able to sell an underlying security at a time when it might otherwise be advantageous to do so.
A secured put option writer who is unable to effect a closing purchase transaction or to purchase an offsetting OTC Option would
continue to bear the risk of decline in the market price of the underlying security until the option expires or is exercised.
In addition, a secured put writer would be unable to utilize the amount held in cash or U.S. government securities or other high grade
short-term obligations as security for the put option for other investment purposes until the exercise or expiration of the option.
A Fund’s ability to close out its position as a writer of an option is dependent upon the existence of a liquid secondary market. There
is no assurance that such a market will exist, particularly in the case of OTC Options, as such options will generally only be closed
out by entering into a closing purchase transaction with the purchasing dealer. However, the Fund may be able to purchase an
offsetting option which does not close out its position as a writer but constitutes an asset of equal value to the obligation under the
option written. If the Fund is not able to either enter into a closing purchase transaction or purchase an offsetting position, it will be
required to maintain the securities subject to the call, or the collateral underlying the put, even though it might not be advantageous to
do so, until a closing transaction can be entered into (or the option is exercised or expires).
Among the possible reasons for the absence of a liquid secondary market on an exchange are: (a) insufficient trading interest in
certain options; (b) restrictions on transactions imposed by an exchange; (c) trading halts, suspensions or other restrictions imposed
with respect to particular classes or series of options or underlying securities; (d) interruption of the normal operations on an
exchange; (e) inadequacy of the facilities of an exchange or the OCC or other relevant clearing corporation to handle current trading
volume; or (f) a decision by one or more exchanges to discontinue the trading of options (or a particular class or series of options), in
which event the secondary market on that exchange (or in that class or series of options) would cease to exist, although outstanding
options on that exchange that had been issued by the relevant clearing corporation as a result of trades on that exchange would
generally continue to be exercisable in accordance with their terms.
In the event of the bankruptcy of a broker through which a Fund engages in transactions in options, the Fund could experience delays
and/or losses in liquidating open positions purchased or sold through the broker and/or incur a loss of all or part of its margin deposits
with the broker. Similarly, in the event of the bankruptcy of the writer of an OTC Option purchased by a Fund, the Fund could
experience a loss of all or part of the value of the option. Transactions are entered into by a Fund only with brokers or financial
institutions deemed creditworthy by the Fund’s management.
Each of the exchanges has established limitations governing the maximum number of options on the same underlying security or
futures contract (whether or not covered) which may be written by a single investor, whether acting alone or in concert with others
(regardless of whether such options are written on the same or different exchanges or are held or written on one or more accounts or
through one or more brokers). An exchange may order the liquidation of positions found to be in violation of these limits and it may
impose other sanctions or restrictions. These position limits may restrict the number of listed options which a Fund may write.
The hours of trading for options may not conform to the hours during which the underlying securities are traded. To the extent that
the option markets close before the markets for the underlying securities, significant price and rate movements can take place in the
underlying markets that cannot be reflected in the option markets.
Ratings Categories Risk
A description of the rating categories as published by Moody’s and S&P is set forth in Appendix A to this SAI. Ratings assigned by
Moody’s and/or S&P to securities acquired by a Fund reflect only the views of those agencies as to the quality of the securities they
have undertaken to rate. It should be emphasized, however, that ratings are relative and subjective and are not absolute standards of
quality. There is no assurance that a rating assigned initially will not change. A Fund may retain a security whose rating has changed
or has become unrated.
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REITs Risk
REITs’ share prices may decline because of adverse developments affecting the real estate industry including changes in interest
rates. The returns from REITs may trail returns from the overall market. REITs are subject to a highly technical and complex set of
provisions in the IRC. It is possible that a Fund may invest in a real estate company which purports to be a REIT but which fails to
qualify as a REIT. In the event of any such unexpected failure to qualify as a REIT, the purported REIT would be subject to corporate
level taxation, significantly reducing the return to a Fund on their investment in such company.
Investments in REIT equity securities may require a Fund to accrue and distribute income not yet received. In order to generate
sufficient cash to make the requisite distributions, a Fund may be required to sell securities in its portfolio (including when it is not
advantageous to do so) that it otherwise would have continued to hold. A Fund’s investments in REIT equity securities may at other
times result in the Fund’s receipt of cash in excess of the REIT’s earnings; if the Fund distributes such amounts, such distribution
could constitute a return of capital to Fund shareholders for federal income tax purposes. Dividends received by a Fund from a REIT
generally will not constitute qualified dividend income.
REITs often do not provide complete tax information to shareholders until after the calendar year-end. Consequently, because of the
delay, it may be necessary for a Fund to request permission to extend the deadline for issuance of Forms 1099-DIV.
Repurchase Agreement Risk
In the event of a default or bankruptcy by a selling financial institution under a repurchase agreement, a Fund will seek to sell the
underlying security serving as collateral. However, this could involve certain costs or delays, and, to the extent that proceeds from
any sale were less than the repurchase price, the Fund could suffer a loss. Each Fund follows procedures designed to minimize the
risks associated with repurchase agreements, including effecting repurchase transactions only with large, well-capitalized and wellestablished financial institutions and specifying the required value of the collateral underlying the agreement.
Restricted Securities Risk
The Funds may acquire securities through private placements. These securities are typically sold directly to a small number of
investors, usually institutions or mutual funds. Unlike public offerings, such securities are not registered under the federal securities
laws. Although certain of these securities may be readily sold, others may be illiquid, and their sale may involve substantial delays
and additional costs.
In addition, the Funds may also invest in securities sold pursuant to Rule 144A under the Securities Act. Rule 144A permits the Funds
to sell restricted securities to qualified institutional buyers without limitation. However, investing in Rule 144A securities could have
the effect of increasing the level of a Fund’s illiquidity to the extent the Fund, at a particular point in time, may be unable to find
qualified institutional buyers interested in purchasing such securities.
Restricted securities, including private placements, are subject to legal and contractual restrictions on resale. This may have an
adverse effect on their marketability, and may prevent a Fund from disposing of them promptly at reasonable prices. A Fund may
have to bear the expense of registering such securities for resale and the risk of substantial delays in effecting such registration.
The Adviser or the applicable Sub-Adviser, pursuant to procedures adopted by the Board of Trustees, will make a determination as to
the liquidity of each private placement or restricted security purchased by a Fund. If such security is determined to be “liquid,” it will
not be included within the category “illiquid securities,” which under each Fund’s current policies may not exceed 15% of the Fund’s
net assets. To the extent a Fund owns private placements or restricted securities, these securities may involve liquidity and valuation
difficulties. At times of less liquidity, it may be more difficult to value these securities because this valuation may require more
research and elements of judgment may play a greater role in the valuation since there is less reliable, objective data available.
Securities that are not readily marketable will be valued by a Fund pursuant to procedures adopted by the Board of Trustees.
Reverse Repurchase Agreement Risk
Reverse repurchase agreements involve the risk that the market value of the securities a Fund is obligated to repurchase under the
agreement may decline below the repurchase price. In the event the buyer of securities under a reverse repurchase agreement files for
bankruptcy or becomes insolvent, a Fund’s use of proceeds of the agreement may be restricted pending a determination by the other
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party, or its trustee or receiver, whether to enforce the Fund’s obligation to repurchase the securities. Reverse repurchase agreements
are speculative techniques involving leverage, and are considered borrowings by a Fund. Under the requirements of the 1940 Act, a
Fund is required to maintain an asset coverage (including the proceeds of the borrowings) of a least 300% of all borrowings. None of
the Funds authorized to utilize these instruments expects to engage in reverse repurchase agreements (together with other borrowings
of the Fund) with respect to greater than 30% of the Fund’s total assets.
Risks Associated With Asset-Backed Securities
Certain asset-backed securities do not have the benefit of the same security interest in the related collateral as do mortgage-backed
securities. Credit card receivables are generally unsecured, and the debtors are entitled to the protection of a number of state and
federal consumer credit laws, many of which give such debtors the right to set off certain amounts owned on the credit cards, thereby
reducing the balance due. In addition, some issuers of automobile receivables permit the servicers to retain possession of the
underlying obligations. If the servicer were to sell these obligations to another party, there is a risk that the purchaser would acquire
an interest superior to that of the holders of the related automobile receivables.
Risks Associated With Commodity-Linked Instruments
Certain Funds may seek to provide exposure to the investment returns of real assets that trade in the commodity markets through
investments in commodity-linked derivative instruments, such as structured notes, which are designed to provide this exposure
without direct investment in physical commodities or commodities futures contracts. Real assets are assets such as oil, gas, industrial
and precious metals, livestock, and agricultural or meat products, or other items that have tangible properties, as compared to stocks
or bonds, which are financial instruments. In choosing investments, the Adviser or the applicable Sub-Adviser seeks to provide
exposure to various commodities and commodity sectors. The value of commodity-linked derivative instruments held by a Fund
and/or a Subsidiary may be affected by a variety of factors, including, but not limited to, overall market movements and other factors
affecting the value of particular industries or commodities, such as weather, disease, embargoes, acts of war or terrorism, or political
and regulatory developments.
The prices of commodity-linked derivative instruments may move in different directions than investments in traditional equity and
debt securities when the value of those traditional securities is declining due to adverse economic conditions. As an example, during
periods of rising inflation, debt securities have historically tended to decline in value due to the general increase in prevailing interest
rates. Conversely, during those same periods of rising inflation, the prices of certain commodities, such as oil and metals, have
historically tended to increase. Of course, there cannot be any guarantee that these investments will perform in that manner in the
future, and at certain times the price movements of commodity-linked instruments have been parallel to those of debt and equity
securities. Commodities have historically tended to increase and decrease in value during different parts of the business cycle than
financial assets. Nevertheless, at various times, commodities prices may move in tandem with the prices of financial assets and thus
may not provide overall portfolio diversification benefits. Under favorable economic conditions, a Fund’s investments may be
expected to underperform an investment in traditional securities. Over the long term, the returns on a Fund’s investments are expected
to exhibit low or negative correlation with stocks and bonds.
The ability of a Fund to gain commodity exposure as contemplated may be adversely affected by future legislation, regulatory
developments, interpretive guidance or other actions by the IRS or the Treasury Department as discussed under “Distributions and
Taxes.”
Risks Associated With Derivatives
Certain Funds may, but are not required to, use various derivatives and related investment strategies as described in this SAI.
Derivatives may be used for a variety of purposes, including hedging, risk management, portfolio management or income generation.
Any or all of the investment techniques previously described herein may be used at any time and there is no particular strategy that
dictates the use of one technique rather than another, as the use of any derivative by a Fund is a function of numerous variables,
including market conditions. Although the Adviser or the applicable Sub-Adviser seeks to use derivatives to further a Fund’s
investment objective, no assurance can be given that the use of derivatives will achieve this result.
Derivatives utilized by a Fund may involve the purchase and sale of derivative instruments. A derivative is a financial instrument, the
value of which depends upon (or derives from) the value of another asset, security, interest rate or index. Derivatives may relate to a
wide variety of underlying instruments, including equity and debt securities, indexes, interest rates, currencies and other assets.
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Certain derivative instruments which a Fund may use and the risks of those instruments are described in further detail below. A Fund
may in the future also utilize derivatives techniques, instruments and strategies that may be newly developed or permitted as a result
of regulatory changes, consistent with the Fund’s investment objective and policies. Such newly developed techniques, instruments
and strategies may involve risks different than or in addition to those described herein. No assurance can be given that any derivatives
strategy employed by a Fund will be successful.
The risks associated with the use of derivatives are different from, and possibly greater than, the risks associated with investing
directly in the instruments underlying such derivatives. Derivatives are highly specialized instruments that require investment
techniques and risk analyses different from other portfolio investments. The use of derivative instruments requires an understanding
not only of the underlying instrument but also of the derivative itself. Certain risk factors generally applicable to derivative
transactions are described below.
•

Derivatives are subject to the risk that the market value of the derivative itself or the market value of underlying
instruments will change in a way adverse to a Fund’s interests. A Fund bears the risk that the Adviser or the applicable
Sub-Adviser may incorrectly forecast future market trends and other financial or economic factors or the value of the
underlying security, index, interest rate or currency when establishing a derivatives position for the Fund.

•

Derivatives may be subject to pricing or “basis” risk, which exists when a derivative becomes extraordinarily expensive (or
inexpensive) relative to historical prices or corresponding instruments. Under such market conditions, it may not be
economically feasible to initiate a transaction or liquidate a position at an advantageous time or price.

•

Many derivatives are complex and often valued subjectively. Improper valuations can result in increased payment
requirements to counterparties or a loss of value to a Fund.

•

Using derivatives as a hedge against a portfolio investment subjects a Fund to the risk that the derivative will have
imperfect correlation with the portfolio investment, which could result in the Fund incurring substantial losses. This
correlation risk may be greater in the case of derivatives based on an index or other basket of securities, as the portfolio
securities being hedged may not duplicate the components of the underlying index or the basket may not be of exactly the
same type of obligation as those underlying the derivative. The use of derivatives for “cross hedging” purposes (using a
derivative based on one instrument as a hedge on a different instrument) may also involve greater correlation risks.

•

While using derivatives for hedging purposes can reduce a Fund’s risk of loss, it may also limit the Fund’s opportunity for
gains or result in losses by offsetting or limiting the Fund’s ability to participate in favorable price movements in portfolio
investments.

•

Derivatives transactions for non-hedging purposes involve greater risks and may result in losses which would not be offset
by increases in the value of portfolio securities or declines in the cost of securities to be acquired. In the event that a Fund
enters into a derivatives transaction as an alternative to purchasing or selling the underlying instrument or in order to obtain
desired exposure to an index or market, the Fund will be exposed to the same risks as are incurred in purchasing or selling
the underlying instruments directly.

•

The use of certain derivatives transaction involves the risk of loss resulting from the insolvency or bankruptcy of the other
party to the contract (i.e., the counterparty) or the failure by the counterparty to make required payments or otherwise
comply with the terms of the contract. In the event of default by a counterparty, a Fund may have contractual remedies
pursuant to the agreement related to the transaction.

•

Liquidity risk exists when a particular derivative is difficult to purchase or sell. If a derivative transaction is particularly
large or if the relevant market is illiquid, a Fund may be unable to initiate a transaction or liquidate a position at an
advantageous time or price.

•

Certain derivatives transactions are not entered into or traded on exchanges or in markets regulated by the CFTC or the
SEC. Instead, such OTC derivatives are entered into directly by the counterparties and may be traded only through
financial institutions acting as market makers. OTC derivatives transactions can only be entered into with a willing
counterparty that is approved by the Adviser or the applicable Sub-Adviser in accordance with guidelines established by
the Board. Where no such counterparty is available, a Fund will be unable to enter into a desired transaction. There also
may be greater risk that no liquid secondary market in the trading of OTC derivatives will exist, in which case the liquidity
that is afforded to exchange participants will not be available to the Fund as a participant in OTC derivatives transactions.
OTC derivatives transactions are not subject to the guarantee of an exchange or clearinghouse and as a result a Fund would
bear greater risk of default by the counterparties to such transactions.
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•

A Fund may be required to make physical delivery of portfolio securities underlying a derivative in order to close out a
derivatives position or to sell portfolio securities at a time or price at which it may be disadvantageous to do so in order to
obtain cash to close out or to maintain a derivatives position.

•

As a result of the structure of certain derivatives, adverse changes in the value of the underlying instrument can result in
losses substantially greater than the amount invested in the derivative itself. Certain derivatives have the potential for
unlimited loss, regardless of the size of the initial investment.

•

Certain derivatives may be considered illiquid and therefore subject to a Fund’s limitation on investments in illiquid
securities.

•

Derivatives transactions conducted outside the United States may not be conducted in the same manner as those entered
into on U.S. exchanges, and may be subject to different margin, exercise, settlement or expiration procedures. Brokerage
commissions, clearing costs and other transaction costs may be higher on foreign exchanges. Many of the risks of OTC
derivatives transactions are also applicable to derivatives transactions conducted outside the United States. Derivatives
transactions conducted outside the United States are subject to the risk of governmental action affecting the trading in, or
the prices of, foreign securities, currencies and other instruments. The value of such positions could be adversely affected
by foreign political and economic factors; lesser availability of data on which to make trading decisions; delays on a
Fund’s ability to act upon economic events occurring in foreign markets; and less liquidity than U.S. markets.

•

Currency derivatives are subject to additional risks. Currency derivatives transactions may be negatively affected by
government exchange controls, blockages, and manipulations. Currency exchange rates may be influenced by factors
extrinsic to a country’s economy. There is not systematic reporting of last sale information with respect to foreign
currencies. As a result, the available information on which trading in currency derivatives will be based may not be as
complete as comparable data for other transactions. Events could occur in the foreign currency market which will not be
reflected in currency derivatives until the following day, making it more difficult for a Fund to respond to such events in a
timely manner.

Risks Associated with Exchange-Traded Notes (“ETNs”)
The value of an ETN will change as the value of the market benchmark or strategy fluctuates. If, for example, a commodity-linked
ETN is purchased, its value will fluctuate because the value of the underlying commodity to which it is linked fluctuates with market
conditions. The prices of the market benchmark are determined based on a variety of market and economic factors and may change
unpredictably, affecting the value of the underlying benchmark and, consequently, the value of the ETN.
ETNs are fully exposed to any decline in the level of the underlying market benchmark. If the value of the underlying market
benchmark decreases, or does not increase by an amount greater than the aggregate investor fee applicable to the ETN, a Fund will
receive less than its original investment in the ETN upon maturity or early redemption and could lose up to 100% of the original
principal amount. Investors in ETNs do not receive any periodic interest payments.
ETNs are subject to illiquidity risk. The issuer of an ETN may restrict the ETN’s redemption amount or its redemption date. In
addition, although an ETN may be listed on an exchange, the issuer may not be required to maintain the listing and there can be no
assurance that a secondary market will exist for an ETN.
Because ETNs are unsecured debt securities, they are subject to risk of default by the issuing bank or other financial institution (i.e.,
counterparty risk). In addition, the value of an ETN may decline due to downgrade in the issuer’s credit rating despite that there is no
change in the underlying market benchmark.
ETNs are also subject to tax risk. No assurance can be given that the IRS will accept, or a court will uphold, how the Funds
characterize and treat ETNs’ for tax purposes. Further, the IRS and Congress are considering proposals that would change the timing
and character of income and gains from ETNs.
Risks Associated With Futures Contracts and Options on Futures
There are certain risks inherent in the use of futures contracts and options on futures contracts. Successful use of futures contracts by
a Fund is subject to the ability of the Adviser or the applicable Sub-Adviser to correctly predict movements in the direction of interest
rates or changes in market conditions. In addition, there can be no assurance that there will be a correlation between price movements
in the underlying securities, currencies or index and the price movements in the securities which are the subject of the hedge.
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Positions in futures contracts and options on futures contracts may be closed out only on the exchange or board of trade on which
they were entered into, and there can be no assurance that an active market will exist for a particular contract or option at any
particular time. If a Fund has hedged against the possibility of an increase in interest rates or a decrease in the value of portfolio
securities and interest rates fall or the value of portfolio securities increase instead, the Fund will lose part or all of the benefit of the
increased value of securities that it has hedged because it will have offsetting losses in its futures positions. In addition, in such
situations, if a Fund has insufficient cash, it may have to sell securities to meet daily variation margin requirements at a time when it
may be disadvantageous to do so. These sales of securities may, but will not necessarily, be at increased prices that reflect the decline
in interest rates. While utilization of futures contracts and options on futures contracts may be advantageous to a Fund, if the Fund is
not successful in employing such instruments in managing the Fund’s investments, the Fund’s performance will be worse than if the
Fund did not make such investments.
Exchanges limit the amount by which the price of a futures contract may move on any day. If the price moves equal the daily limit on
successive days, then it may prove impossible to liquidate a futures position until the daily limit moves have ceased. In the event of
adverse price movements, a Fund would continue to be required to make daily cash payments of variation margin on open futures
positions. In such situations, if a Fund has insufficient cash, it may have to sell portfolio securities to meet daily variation margin
requirements at a time when it may be disadvantageous to do so. In addition, a Fund may be required to take or make delivery of the
instruments underlying interest rate futures contracts it holds at a time when it is disadvantageous to do so. The inability to close out
options and futures positions could also have an adverse impact on a Fund’s ability to effectively hedge its portfolio.
Futures contracts and options thereon which are purchased or sold on foreign commodities exchanges may have greater price
volatility than their U.S. counterparts. Furthermore, foreign commodities exchanges may be less regulated and under less
governmental scrutiny than U.S. exchanges. Brokerage commissions, clearing costs and other transaction costs may be higher on
foreign exchanges. Greater margin requirements may limit a Fund’s ability to enter into certain commodity transactions on foreign
exchanges. Moreover, differences in clearance and delivery requirements on foreign exchanges may occasion delays in the settlement
of a Fund’s transactions effected on foreign exchanges.
In the event of the bankruptcy of a broker through which a Fund engages in transactions in futures or options thereon, the Fund could
experience delays and/or losses in liquidating open positions purchased or sold through the broker and/or incur a loss of all or part of
its margin deposits with the broker. Similarly, in the event of the bankruptcy of the writer of an OTC option purchased by a Fund, the
Fund could experience a loss of all or part of the value of the option. Transactions are entered into by a Fund only with brokers or
financial institutions deemed creditworthy by the Adviser or the applicable Sub-Adviser.
There is no assurance that a liquid secondary market will exist for futures contracts and related options in which a Fund may invest.
In the event a liquid market does not exist, it may not be possible to close out a futures position, and in the event of adverse price
movements, a Fund would continue to be required to make daily cash payments of variation margin. In addition, limitations imposed
by an exchange or board of trade on which futures contracts are traded may compel or prevent a Fund from closing out a contract
which may result in reduced gain or increased loss to the Fund. The absence of a liquid market in futures contracts might cause a
Fund to make or take delivery of the underlying securities (currencies) at a time when it may be disadvantageous to do so.
Compared to the purchase or sale of futures contracts, the purchase of call or put options on futures contracts involves less potential
risk to a Fund because the maximum amount at risk is the premium paid for the options (plus transaction costs). However, there may
be circumstances when the purchase of a call or put option on a futures contract would result in a loss to a Fund notwithstanding that
the purchase or sale of a futures contract would not result in a loss, as in the instance where there is no movement in the prices of the
futures contract or underlying securities (currencies).
Options on foreign currency futures contracts may involve certain additional risks. Trading options on foreign currency futures
contracts is relatively new. The ability to establish and close out positions on such options is subject to the maintenance of a liquid
secondary market. To reduce this risk, a Fund will not purchase or write options on foreign currency futures contracts unless and
until, in the Adviser’s or the applicable Sub-Adviser’s opinion, the market for such options has developed sufficiently that the risks in
connection with such options are not greater than the risks in connection with transactions in the underlying foreign currency futures
contracts.
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Risks Associated with Initial Public Offerings
The Funds may invest a portion of its assets in shares sold in initial public officers (“IPOs”). IPOs may have a magnified impact on the
performance of a Fund with a small asset base. The impact of IPOs on a Fund’s performance likely will decrease as the Fund’s asset size
increases, which could reduce the Fund’s returns. IPOs may not be consistently available to a Fund for investing. IPO shares frequently are
volatile in price due to the absence of a prior public market, the small number of shares available for trading and limited information about
the issuer. Therefore, a Fund may hold IPO shares for a very short period of time. This may increase the turnover of the Fund and may lead
to increased expenses for the Fund, such as commissions and transaction costs. In addition, IPO shares can experience an immediate drop in
value if the demand for the securities does not continue to support the offering price.
Stock Market Risk
Funds that invest in equity securities are subject to stock market risks and significant fluctuations in value. If the stock market declines in
value, a Fund’s share price is likely to decline in value. A Fund’s focus on certain types of stocks (such as small-, medium- or large-cap) and
style of investing (such as value or growth) subjects it to the risk that is performance may be lower than that of other types of equity funds
that focus on other types of stocks or that have a broader investment style (such as general market).
Structured Note Risk
Certain Funds may invest in structured notes, which are debt obligations that also contain an embedded derivative component with
characteristics that adjust the obligation’s risk/return profile. Generally, the performance of a structured note will track that of the underlying
debt obligation and the derivative embedded within it. A Fund has the right to receive periodic interest payments from the issuer of the
structured notes at an agreed-upon interest rate and a return of the principal at the maturity date.
Structured notes are typically privately negotiated transactions between two or more parties. A Fund bears the risk that the issuer of the
structured note will default or become bankrupt. A Fund bears the risk of the loss of its principal investment and periodic interest payments
expected to be received for the duration of its investment in the structured notes.
In the case of structured notes on credit default swaps, a Fund is also subject to the credit risk of the corporate credits underlying the credit
default swaps. If one of the underlying corporate credits defaults, a Fund may receive the security that has defaulted, or alternatively a cash
settlement may occur, and the Fund’s principal investment in the structured note would be reduced by the corresponding face value of the
defaulted security.
A Fund may invest in equity-linked structured notes (which would be linked to an equity index). A highly liquid secondary market may not
exist for the structured notes a Fund invests in, and there can be no assurance that a highly liquid secondary market will develop. The lack of
a highly liquid secondary market may make it difficult for a Fund to sell the structured notes it holds at an acceptable price or accurately
value such notes.
The market for structured notes may be, or suddenly can become, illiquid. The other parties to the transaction may be the only investors with
sufficient understanding of the derivative to be interested in bidding for it. Changes in liquidity may result in significant, rapid, and
unpredictable changes in the prices for structured notes. In certain cases, a market price for a credit-linked security may not be available. The
collateral for a structured note may be one or more credit default swaps, which are subject to additional risks.
Swap Agreement Risk
Whether a Fund’s use of swap agreements will be successful in furthering its investment objective will depend on the ability of the Adviser
or the applicable Sub-Adviser to correctly predict whether certain types of investments are likely to produce greater returns than other
investments. Because bilateral swaps are two-party contracts and because they may have terms of greater than seven days, these agreements
may be considered to be illiquid investments. Illiquidity may make it more difficult for a Fund to enter or close swap transactions at
opportune times, which could cause the Fund to lose value or forgo advantageous investment positions. Similarly, swap agreements can be
complex and difficult to price objectively. Moreover, a Fund bears the risk of loss of the amount expected to be received under a bilateral
swap agreement in the event of the default or bankruptcy of the swap agreement counterparty. As a result of new rules adopted in 2012,
certain standardized swaps are currently subject to mandatory central clearing. Central clearing is designed to decrease counterparty risk and
increase liquidity, as compared to bilateral swaps. However, central clearing does not eliminate such risks. Further, central clearing may
require a Fund to post margin that may be greater than the collateral that would have be required under a bilateral agreement. A Fund will
enter into uncleared swap agreements only with counterparties that meet certain standards for creditworthiness (generally, such
counterparties would have to be eligible counterparties under the terms of the Fund’s repurchase agreement guidelines). Certain restrictions
imposed on the Funds by the IRC may limit a Fund’s ability to use swap agreements. It is possible that future developments in the swap
market, including potential government regulation, could adversely affect a Fund’s ability to terminate existing swap agreements, realize
amounts to be received under such agreements, make full use of swaps
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transactions, or otherwise profit from such agreements. In addition, swaps may also subject a Fund to leveraging risk by exposing the
Fund to potential profits and losses based on the full notional amount underlying the swap with through just a small initial
investment. A Fund’s use of leverage may reduce the Fund’s returns and increase its volatility.
Temporary Defensive Positions
The Adviser or the applicable Sub-Adviser may temporarily invest up to 100% of a Fund’s assets in high quality short-term money
market instruments if it believes adverse market, economic, political, or other conditions, such as excessive volatility or sharp market
declines, justify taking a defensive investment posture. If a Fund attempts to limit investment risk by temporarily taking a defensive
investment position, it may be unable to pursue its investment objective during that time, and it may miss out on some or all of an
upswing in the securities markets.
INTERFUND BORROWING AND LENDING
The SEC has issued an exemptive order permitting the Funds to borrow money from and lend money to each other, as well as other
funds managed by the Adviser and Metropolitan West Asset Management, LLC, an affiliate of the Adviser. A Fund will borrow
through the program only when the costs are equal to or lower than the cost of bank loans, and will lend through the program only
when the returns are higher than those available from an investment in overnight repurchase agreements. Interfund loans and
borrowings normally extend overnight, but can have a maximum duration of seven days. Loans may be called on one day’s notice. In
addition, a Fund may participate in the program only if and to the extent that such participation is consistent with the Fund’s
investment restrictions, policies, limitations and organizational documents. A borrowing Fund may have to borrow from a bank at a
higher interest rate if an interfund loan is called or not renewed. Any delay in repayment of an interfund borrowing to a lending Fund
could result in lost investment opportunities or additional borrowing costs. The Board of Trustees is responsible for overseeing and
periodically reviewing the interfund lending program.
PORTFOLIO TURNOVER
A Fund’s portfolio turnover rate is, in summary, the percentage computed by dividing the lesser of the Fund’s purchases or sales of
securities (excluding short-term securities) by the average market value of the Fund. The Adviser intends to manage each Fund’s
assets by buying and selling securities to help attain its investment objective. This may result in increases or decreases in a Fund’s
current income available for distribution to its shareholders. While none of the Funds is managed with the intent of generating shortterm capital gains, each of the Funds may dispose of investments (including money market instruments) regardless of the holding
period if, in the opinion of the Adviser or the applicable Sub-Adviser, an issuer’s creditworthiness or perceived changes in a
company’s growth prospects or asset value make selling them advisable. Such an investment decision may result in capital gains or
losses and could result in a high portfolio turnover rate during a given period, resulting in increased transaction costs related to equity
securities. Disposing of debt securities in these circumstances should not increase direct transaction costs since debt securities are
normally traded on a principal basis without brokerage commissions. However, such transactions do involve a mark-up or markdown
of the price.
The portfolio turnover rates of the Funds cannot be accurately predicted, but could exceed 100% under normal conditions. A 100%
portfolio turnover rate would occur, for example, if all the securities in a Fund’s investment portfolio were replaced once in a period
of one year. Because the Dynamic Collar Fund, the Market-Neutral Fund and the Fundamental Long/Short Fund are newly formed,
there is no annual portfolio turnover rate information available at this time. Each of the other Funds’ portfolio turnover rates (rounded
to a whole number) for the fiscal years ended October 31, 2016 and 2015 are shown in the table below. Variations in turnover rate
may be due to market conditions, fluctuating volume of shareholder purchases and redemptions or changes in the Adviser’s or the
applicable Sub-Adviser’s investment outlook.
Fiscal Year Ended
October 31, 2016
October 31, 2015

Fund

Hedged Value Fund
Dynamic 500 Fund
Systematic Value Fund
Dividend Long/Short Fund
(1)

57%
7%
45%
169%

This percentage represents only a one-month period and is not annualized.
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3%(1)
NA
NA
NA

BROKERAGE ALLOCATION AND OTHER PRACTICES
The Advisers are responsible for the placement of the Funds’ portfolio transactions and the negotiation of prices and commissions, if
any, with respect to such transactions. Debt, convertible and unlisted equity securities are generally purchased from a primary market
maker acting as principal on a net basis without a stated commission but at prices generally reflecting a dealer spread. Listed equity
securities are normally purchased through brokers in transactions executed on securities exchanges involving negotiated
commissions. Debt, convertible and equity securities are also purchased in underwritten offerings at fixed prices which include
discounts to underwriters and/or concessions to dealers. In placing a portfolio transaction, the Advisers seek to obtain the best
execution for the Funds, taking into account such factors as price (including the applicable dealer spread or commission, if any), size
of order, difficulty of execution and operational facilities of the firm involved and the firm’s risk in positioning a block of securities.
Consistent with a policy of securing best execution, in selecting broker-dealers and negotiating any commissions or prices involved in
Fund transactions, the Advisers consider the range and quality of the professional services provided by such firms. Brokerage services
include the ability to most effectively execute large orders without adversely impacting markets and positioning securities in order to
enable the Advisers to effect orderly purchases or sales for a Fund. Accordingly, transactions will not always be executed at the
lowest available commission. In addition, the Advisers may effect transactions which cause a Fund to pay a commission in excess of
a commission which another broker-dealer would have charged if the Advisers first determine that such commission is reasonable in
relation to the value of the brokerage and research services provided by the broker-dealer. In some cases, research is provided directly
by an executing broker-dealer and in other cases, research may be provided by third party research providers such as a non-executing
third party broker-dealer or other third party research service. Research services furnished by an executing broker-dealer or third
party research provider may be used in providing services for any or all of the clients of the Advisers, as well as clients of affiliated
companies, and may be used in connection with accounts other than those which pay commissions to the broker-dealers providing the
research services. These arrangements are commonly known as “soft dollar” arrangements. In conducting soft dollar relationships, the
Advisers will seek to take advantage of the safe harbor provided by Section 28(e) of the Securities Exchange Act of 1934, as
amended.
The Advisers maintain internal allocation procedures to identify those direct research providers who provide them with research
services and endeavor to place sufficient transactions with them to ensure the continued receipt of research services the Advisers
believe are useful. The Advisers’ procedures also seek to compensate third party research providers that provide them with research
by directing executing broker-dealers to cause payments to be made to third party research providers, either through cash payments
from the executing broker or through the use of step out transactions. A “step out transaction” is a securities trade executed by the
executing broker-dealer, but settled by the non-executing research broker-dealer permitting the non-executing research broker-dealer
to share in the commission. The Advisers have implemented systems for the determination of the broker-dealers to whom
commissions are directed.
Research services include such items as reports on industries and companies, economic analyses, review of business conditions and
portfolio strategy, analytic computer software, account performance services and various trading and/or quotation equipment. They
also include advice from broker-dealers as to the value of securities and availability of securities, availability of buyers, and
availability of sellers. In addition, they include recommendations as to purchase and sale of individual securities and timing of
transactions. Sometimes the Advisers receive products or services from broker-dealers that are used for both research services and
other purposes, such as corporate administration or marketing (“mixed-use products or services”). The Advisers make a good faith
effort to determine the relative proportions of mixed-use products or services that may be attributable to research services. The
portion attributable to research services may be paid through the allocation of brokerage commissions, and the Advisers pay the nonresearch services in cash.
Debt and convertible securities are generally purchased from the issuer or a primary market maker acting as principal on a net basis
with no brokerage commission paid by the client. Such securities, as well as equity securities, may also be purchased from
underwriters at prices which include underwriting fees.
In an effort to achieve efficiencies in execution and reduce trading costs, the Advisers and their affiliates frequently (though not
always) execute securities transactions on behalf of a number of accounts, which may include one or more of the Funds, at the same
time, generally referred to as “block trades.” When executing block trades, securities are allocated using procedures that an Adviser
considers fair and equitable. Allocation guidelines have been established for the Advisers’ trading departments to follow in making
allocation determinations. In some cases, various forms of pro-rata allocation are used and, in other cases, random allocation
processes are used. Participation of an account in the allocation is based on considerations such as lot size, account size,
diversification requirements and investment objectives, restrictions, time horizon, availability of cash, existing or targeted account
weightings in particular securities, the amount of existing holdings (or substitutes) of the security in the account, and, when relevant,
directed brokerage. In connection with certain purchase or sale programs, and in other circumstances if practicable, if multiple trades
for a specific security are made with the same broker in a single day, those securities are allocated to accounts based on a weighted
average purchase or sale price.
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In determining whether accounts are eligible to participate in any type of IPO, the Advisers consider such factors as lot size, account
size, diversification requirements and investment objectives, restrictions, time horizon, availability of cash, existing or targeted
account weightings in particular securities, and the amount of existing holdings (or substitutes) of the security in the account. For
IPOs of equities, the Advisers generally share allocations in a pro rata fashion based upon assets under management for those
accounts eligible to participate in the IPO. For equity offerings, an exception may be made when the allocation is so small that it may
create transaction costs that diminish the benefit of the trade or it would be unreasonably minimal relative to the size of the account.
The Advisers will use their best judgment to make a fair and equitable allocation, which may include, among other things,
consideration of allocating to underperforming accounts or accounts where smaller lot sizes would be reasonable.
To the extent permitted by law and in accordance with procedures established by the Board of Trustees, the Funds may engage in
brokerage transactions with brokers that are affiliates of the Advisers. The Funds have adopted procedures which are reasonably
designed to provide that commissions or other remuneration paid to affiliated brokers of the Advisers do not exceed the usual and
customary brokerage commission.
The following table sets forth the aggregate brokerage commissions paid on transactions in the Funds’ securities and the amounts of
brokerage commission paid to broker-dealers for research services by each Fund for the fiscal years ended October 31, 2016 and
October 31, 2015. Because the Funds in existence in 2015 were newly formed, they did not incur any brokerage commissions prior to
2015.
Aggregate Brokerage
Commissions Paid
on Transactions in
the Funds’ Securities

TCW | Gargoyle Hedged Value Fund

$

TCW | Gargoyle Dynamic 500 Fund

2016

46,113

Aggregate Brokerage
Commissions Paid
for Research
Services Provided

$

331

1,194

5

TCW | Gargoyle Systematic Value Fund

798

0

TCW | Gargoyle Dynamic 500 Collar
Fund

N/A

N/A

TCW | Gargoyle Dynamic 500 MarketNeutral Fund

N/A

N/A

3,881

2,456

N/A

N/A

TCW High Dividend Equities Long/Short
Fund
TCW Long/Short Fundamental Value
Fund

2015

TCW | Gargoyle Hedged Value Fund

Aggregate Brokerage
Commissions Paid
on Transactions in
the Funds’ Securities

Aggregate Brokerage
Commissions Paid
for Research
Services Provided

$

$

21,844

23

TCW | Gargoyle Dynamic 500 Fund

N/A

N/A

TCW | Gargoyle Systematic Value Fund

N/A

N/A

TCW | Gargoyle Dynamic 500 Collar
Fund

N/A

N/A

TCW | Gargoyle Dynamic 500 MarketNeutral Fund

N/A

N/A

TCW High Dividend Equities
Long/Short Fund

N/A

N/A

TCW Long/Short Fundamental Value
Fund

N/A

N/A
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The following table shows the value of the aggregate holdings of securities by issuers of the Funds’ “regular brokers or dealers” (as
defined in Rule 10b-1 under the 1940 Act) as of October 31, 2016:
Fund Name

TCW | Gargoyle Hedged Value
Fund
TCW | Gargoyle Dynamic 500
Fund
TCW | Gargoyle Systematic
Value Fund
TCW | Gargoyle Dynamic 500
Collar Fund
TCW | Gargoyle Dynamic 500
Market-Neutral Fund
TCW High Dividend Equities
Long/Short Fund
TCW Long/Short Fundamental
Value Fund

Broker/Dealer

Dollar Amount of Securities
Held as of October 31, 2016

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

N/A

Wells Fargo Securities LLC
N/A

$

18,358
N/A

INVESTMENT RESTRICTIONS
The investment restrictions numbered 1 through 6 below have been adopted as fundamental policies. A fundamental policy affecting a
Fund may not be changed without the vote of a majority of the outstanding voting securities of the Fund. A majority of the outstanding
voting securities of a Fund means the lesser of (a) 67% or more of the voting securities present at a meeting of shareholders, if the
holders of more than 50% of the outstanding voting securities of the Fund are present or represented by proxy, or (b) more than 50% of
the outstanding voting securities of the Fund. Investment restriction 7 may be changed by vote of a majority of the Board of Trustees at
any time.
1. No Fund may borrow money or issue any senior security except as permitted under, or to the extent not prohibited by, the 1940
Act, and rules thereunder, and as interpreted, modified, or otherwise permitted by regulatory authority having jurisdiction, from time to
time.
2. No Fund may underwrite securities of other companies, except insofar as the Fund may be deemed to be an underwriter for
purposes of the Securities Act by virtue of disposing of portfolio securities.
3. No Fund may purchase any securities that would cause 25% or more of the value of the Fund’s total assets at the time of
purchase to be invested in the securities of any one particular industry or group of industries, provided that this limitation shall not apply
to the Fund’s purchase of U.S. Government Securities.
4. No Fund may purchase or sell real estate unless acquired as a result of ownership of securities or other instruments, although it
may (i) purchase or sell securities or instruments secured by real estate or interests therein or representing interests in real estate,
(ii) make, purchase or sell real estate mortgage loans, or (iii) purchase or sell securities or instruments issued by issuers which invest,
deal or otherwise engage in real estate or interests therein.
5. No Fund may make loans except as permitted under, or to the extent not prohibited by, the 1940 Act, and rules thereunder, and
as interpreted, modified, or otherwise permitted by regulatory authority having jurisdiction, from time to time.
6. Each Fund may invest in commodities only as permitted by the 1940 Act or other governing statute, by the rules thereunder, or
by the SEC or other regulatory agency with authority over the Fund. This restriction shall not prohibit a Fund from purchasing or selling
securities or other instruments backed by commodities or from purchasing, selling or entering into futures contracts, options on futures
contracts, foreign currency forward contracts, foreign currency options, interest rate or securities-related or foreign currency-related
hedging instruments, swap agreements or other derivative instruments, subject to compliance with any applicable provisions of the
federal securities or commodities laws.
7. Except for the Dividend Long/Short Fund and the Fundamental Long/Short Fund, no Fund may purchase securities on margin,
except for use of short-term credit necessary for clearance of purchases and sales of portfolio securities, but it may make margin
deposits in connection with covered transactions in options, futures and options on futures. For purposes of this restriction, the posting
of margin deposits or other forms of collateral in connection with swap agreements is not considered purchasing securities on margin.
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Unless otherwise indicated, all percentage limitations listed above apply to each Fund only at the time at which a transaction is
entered into. Accordingly, except with respect to borrowing or hypothecating assets of a Fund, if a percentage restriction is adhered to
at the time of investment, a later increase or decrease in the percentage which results from a relative change in values or from a
change in the Fund’s net assets will not be considered a violation.
For purposes of applying the terms of investment restriction number 3, the Adviser will, on behalf of each Fund, make reasonable
determinations as to the appropriate industry classification to assign to each issuer of securities in which the Fund invests. As a
general matter, an “industry” is considered to be a group of companies whose principal activities, products or services offered give
them a similar economic risk profile vis à vis issuers active in other sectors of the economy. The definition of what constitutes a
particular “industry” is therefore an evolving one, particularly for issuers in industries or sectors within industries that are new or are
undergoing rapid development. Some issuers could reasonably fall within more than one industry category. For example, some
companies that sell goods over the internet (including issuers of securities in which a Fund may invest) were initially classified as
internet companies, but over time have evolved into the economic risk profiles of retail companies. The Adviser will use its best
efforts to assign each issuer to the category which it believes is most appropriate. Additionally, each Fund interprets its policy with
respect to concentration in a particular industry to apply to direct investments in the securities of issuers in a particular industry, as
determined by the Adviser. Each Fund takes the position that mortgage-backed securities and asset-backed securities, whether
government-issued or privately issued, do not represent interests in any particular “industry,” and therefore the 25% concentration
restriction noted above does not apply to such securities.
Fund Classification
Except for the Dividend Long/Short Fund, each Fund is a “diversified” investment company under the 1940 Act. This means that,
with respect to 75% of a Fund’s total assets, the Fund may not invest in securities of any issuer if, immediately after such investment,
(i) more than 5% of the total assets of the Fund (taken at current value) would be invested in the securities of that issuer or (ii) more
than 10% of the outstanding voting securities of the issuer would be held by the Fund (this limitation does not apply to investments in
U.S. government securities). A Fund is not subject to this limitation with respect to the remaining 25% of its total assets.
Under the IRC, to qualify as a regulated investment company, a fund must meet certain diversification requirements as determined at
the close of each quarter of each taxable year. For instance, no more than 25% of a fund’s assets can be invested in the securities of
any one issuer other than U.S. Government securities and securities of other regulated investment companies, or of two or more
issuers which the regulated investment company controls and which are engaged in the same, similar, or related trades or businesses.
In addition, at least 50% of the market value of the fund’s assets must be represented by cash or cash items, U.S. government
securities, securities of other regulated investment companies, and other securities limited in respect of any one issuer to a value not
greater than 5% of the value of the fund’s total assets and to not more than 10% of the outstanding voting securities of such issuer.
TRUSTEES AND OFFICERS
Management Information
The Board of Trustees is responsible for overseeing the Trust’s affairs. The Board of Trustees currently consists of four Trustees,
three of whom are not “interested persons” of the Trust (the “Independent Trustees”) and one of whom is an “interested person” of
the Trust (the “Interested Trustee”), as defined in the 1940 Act. Detailed information about the Trustees and officers of the Trust,
including their names, addresses, ages, and principal occupations for the last five years, is set forth in the table below. “Fund
Complex” used in this SAI refers to the Trust (consisting of 7 portfolios), TCW Funds, Inc. (consisting of 21 portfolios), TCW
Strategic Income Fund, Inc. (consisting of 1 portfolio), and Metropolitan West Funds (consisting of 9 portfolios).
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Name, Address, Year of Birth
and Position(s) Held with
Funds(1)

Term of Office and
Length of Time Served(2)

Principal Occupation(s) During Past 5
Years(3)

Number of
Portfolios in
Other
Fund Complex
Directorships Held Overseen by
by Trustee
Trustee

INDEPENDENT TRUSTEES
Patrick C. Haden (1953)
Trustee

Indefinite term;
since March 2015.

Senior Advisor to President (since July 2016);
Athletic Director (June 2016 - August 2010),
University of Southern California

Tetra Tech, Inc.
(environmental
consulting);
The Rose Hills
Foundation
(charitable
foundation);
Unihealth
Foundation
(charitable
foundation);
Fletcher Jones
Foundation
(charitable
foundation);
Mayr
Foundation
(charitable
foundation);
First Beverage
(beverage
consulting);
Auto Club
(affiliate of
AAA).
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Peter McMillan (1957)
Trustee and Chairman of
the Board

Indefinite term;
since March 2015.

Co-founder, Managing Partner and Chief Investment
Officer (since May 2013), Temescal Canyon Partners
(investment advisory firm); Co-founder and
Executive Vice President (since 2005), KBS Capital
Advisors (real estate investments); Co-founder and
Managing Partner (since 2000), Willowbrook Capital
Group, LLC (investment advisory firm).

KBS Real
Estate
Investment
Trusts (real
estate
investments);
KBS Strategic
Opportunity
REITs (real
estate
investments);

38

Andrew Tarica (1959)
Trustee

Indefinite term;
since March 2015.

None.
Employee (since 2015), Cowen & Co previously
Concept Capital Markets, LLC (since 2005) (brokerdealer); Chief Executive Officer (since February
2001), Meadowbrook Capital Management (asset
management company).
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Name, Address, Year of Birth
and Position(s) Held with
Funds(1)

Term of Office and
Length of Time Served(2)

Principal Occupation(s) During Past 5
Years(3)

Number of
Portfolios in
Fund Complex
Other
Directorships Held Overseen by
Trustee
by Trustee

INTERESTED TRUSTEE
Ravich(4)

Jess
Trustee

(1957)

Indefinite term; since Group Managing Director (since January 2016), TCW
LLC; Group Managing Director and Head of Alternative
March 2015.
Products (March 2011 – October 2015), The TCW Group,
Inc. (asset management firm); Group Managing Director
(since December 2012) TCW Investment Management
Company LLC; Managing Director and Head of the
Capital Markets Group (November 2009 — December
2012).

Director (since
December
2014), A-Mark
International,
Inc. (trading
and
collectibles);
Director (since
October 2015),
Unwired
Planet; Director
(since June
2006) and
Chairman of
Board of
Trustees (since
August 2006),
ALJ Regional
Holdings, Inc.
(holding
company for
call center
operations);
Director (since
May 1995) and
Chairman of
Board of
Directors (since
January 2011),
Cherokee Inc.

7

OFFICERS OF THE TRUST WHO ARE NOT TRUSTEES
David S. DeVito (1962)
President and Chief
Executive Officer

N/A
Indefinite term; since Executive Vice President and Chief Operating Officer
March 2015.
(since January 2016), TCW LLC; Executive Vice
President and Chief Operating Officer (since October
2013), TCW Investment Management Company LLC, The
TCW Group, Inc., Trust Company of the West (2013 –
December 2015). Metropolitan West Asset Management,
LLC, and TCW Asset Management Company LLC;
President and Chief Executive Officer (since January
2014), TCW Strategic Income Fund, Inc. and TCW Funds,
Inc.; Executive Vice President and Treasurer, (since
2010), Metropolitan West Funds.

N/A

Meredith S. Jackson (1959)
Senior Vice President,
General Counsel and
Secretary

Indefinite term; since Executive Vice President, General Counsel and Secretary N/A
March 2015.
(since January 2016), TCW LLC; Executive Vice
President, General Counsel and Secretary (since February
2013), TCW Investment Management Company LLC, The
TCW Group Inc., Trust Company of the West (2013 –
December 2015) TCW Asset Management Company LLC
and Metropolitan West Asset Management, LLC; Senior
Vice President, General Counsel and Secretary (since
February 2013), TCW Strategic Income Fund, Inc., TCW
Funds, Inc., and Metropolitan West Funds; Partner and
Chair of the Debt Finance Practice Group (1999 – January
2013), Irell & Manella (law firm).

N/A
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Name, Address, Year of Birth
and Position(s) Held with
Funds(1)

Term of Office and
Length of Time Served(2)

Principal Occupation(s) During Past 5
Years(3)

Number of
Portfolios in
Other
Fund Complex
Directorships Held Overseen by
by Trustee
Trustee

Jeffrey A. Engelsman (1967)
Chief Compliance Officer
and Anti-Money Laundering
Officer

Indefinite term;
since March 2015.

N/A
AML Officer (since December 2016),
Metropolitan West Funds, TCW Funds, Inc., and
TCW Strategic Income Fund, Inc.; Managing
Director and Global Chief Compliance Officer
(since January 2016), TCW LLC; Chief
Compliance Officer (since December 2014),
Metropolitan West Funds; Managing Director,
Global Chief Compliance Officer (since August
2014), Metropolitan West Asset Management
Company, LLC, TCW Investment Management
Company LLC, Trust Company of the West
(2014-December 2015) and TCW Asset
Management Company LLC; Global Chief
Compliance Officer (since September 2014), The
TCW Group, Inc.; Chief Compliance Officer
(since September 2014), TCW Strategic Income
Fund, Inc. and TCW Funds, Inc.; Chief
Compliance Officer (2009 – August 2014),
MainStay Funds (mutual fund); Managing
Director (2009 – July 2014), New York Life
Investments (investment management).

N/A

Patrick W. Dennis (1981)
Vice President and
Assistant Secretary

Indefinite term;
since March 2015.

Senior Vice President & Associate General
N/A
Counsel and Assistant Secretary (since January
2016), TCW LLC; Senior Vice President &
Associate General Counsel and Assistant
Secretary (since February 2013 – December
2015), Trust Company of the West, (since January
2013), TCW Asset Management Company LLC,
Metropolitan West Asset Management, LLC,
TCW Funds, Inc. and TCW Investment
Management Company LLC; Assistant Secretary
(since February 2013), TCW Funds, Inc.; Vice
President and Assistant Secretary (since February
2013), Metropolitan West Funds; Associate (2010
– 2013), Paul Hastings LLP (law firm); Associate
(2006 – 2010), Dechert LLP (law firm).

N/A

Richard M. Villa (1964)
Treasurer

Indefinite term;
since March 2015.

Managing Director, Chief Financial Officer and N/A
Assistant Secretary (since January 2016), TCW
LLC; Treasurer and Chief Financial Officer (since
February 2014), TCW Funds, Inc.; Treasurer and
Principal Financial and Accounting Officer (since
February 2014), TCW Strategic Income Fund,
Inc.; Managing Director and Chief Financial
Officer and Assistant Secretary (since July 2008),
TCW Investment Management Company LLC,
the TCW Group, Inc., Trust Company of the West
(2008 – December 2015), TCW Asset
Management Company LLC, and Metropolitan
West Asset Management, LLC.

N/A
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George N. Winn (1968)
Vice President and
Assistant Treasurer

Indefinite term;
since March 2015.

Senior Vice President (since January 2016), TCW LLC;
Senior Vice President (since June 1994), Trust Company
of the West (February 2005 – December 2015), TCW
Asset Management Company LLC, Metropolitan West
Asset Management, LLC and TCW Investment
Management Company LLC.

N/A

N/A

Lisa Eisen, CPA (1963)
Tax Officer

Indefinite term;
since December
2016.

Managing Director and Head of Tax (since August 2016), N/A
TCW, LLC; Tax Officer (since December 2016), TCW
Funds, Inc., Metropolitan West Funds and TCW Strategic
Income Fund, Inc.; Vice President of Corporate Tax and
Payroll (1998 – 2016), Health Net, Inc.

N/A

(1)

(2)

(3)
(4)

The address of each Independent Trustee is c/o Dechert LLP, Counsel to the Independent Trustees of TCW Alternative Funds,
One Bush Street, Suite 1600, San Francisco, CA 94104. The address of the Interested Trustee and each officer is c/o The TCW
Group, Inc., 865 South Figueroa Street, Los Angeles, CA 90017.
On December 12, 2016 members of the Board of Trustees recognized the value of having a retirement policy and that having
such a policy would be consistent with best practices in the mutual fund industry. For that reason, the Board adopted the
following retirement policy (the “Policy”): A member of the Board shall be required to retire from the Board (and any
committee(s) of the Board on which he or she serves) no later than the first regular quarterly meeting of the Board next held
after that Board member reaches his or her 75th birthday; provided, however, that the affected Board member may continue to
serve as a member of the Board (and member of committee(s) of the Board) for one or more successive one-year periods, or
such shorter extension periods, as shall be approved by a unanimous secret vote of the other members of the Board then serving.
Any member of the Board who has already reached his or her 75th birthday at the time of adoption of the Policy shall be
automatically granted a two-year extension term, subject to any prior resignation or removal as a member of the Board before
the expiration of that two-year term. Any continuation of that Board member’s service beyond that two-year extension would be
subject to the vote requirement previously specified above.
Positions with The TCW Group, Inc. and its affiliates may have changed over time.
Mr. Ravich is an “interested person” of the Trust, as defined in the 1940 Act, because of the offices he holds with the parent
company of the Adviser.

Leadership Structure
The Board of Trustees is responsible for the overall management of the Trust, including general supervision of the duties performed
by the Adviser and other service providers in accordance with the provisions of the 1940 Act, other applicable laws and the Trust’s
Declaration of Trust and By-Laws. The Board of Trustees meets in regularly scheduled meetings throughout the year. It is currently
composed of four Trustees, including three Independent Trustees. As discussed below, the Board of Trustees has established two
committees to assist the Board of Trustees in performing its oversight responsibilities.
The Board of Trustees has appointed an Independent Trustee to serve as its Chairman. The Chairman’s primary role is to set the
agenda of the Board of Trustees and determine what information is provided to the Board of Trustees with respect to matters to be
acted upon by the Board of Trustees. The Chairman presides at all meetings of the Board of Trustees and leads the Board of Trustees
through its various tasks. The Chairman also acts as a liaison with management in carrying out the Board of Trustees’ functions. The
Chairman also performs such other functions as may be requested by the Board of Trustees from time to time. The designation of
Chairman does not impose any duties, obligations or liabilities that are greater than the duties, obligations or liabilities imposed on
such person as a member of the Board of Trustees generally.
Risk Oversight
Through its direct oversight role, and indirectly through its committees, the Board of Trustees performs a risk oversight function for
the Trust consisting, among other things, of the following activities:
General Oversight. The Board of Trustees regularly meets with, or receives reports from, the officers of the Trust and representatives
of key service providers to the Trust, including the Adviser, administrator, transfer agent, custodian and independent registered public
accounting firm, to review and discuss the operational activities of the Trust and to provide direction with respect thereto.
Compliance Oversight. The Board of Trustees reviews and approves the procedures of the Trust established to ensure compliance
with applicable federal securities laws. The Board of Trustees keeps informed about how the Trust’s operations conform to its
compliance procedures through regular meetings with, and reports received from, the Trust’s Chief Compliance Officer and other
officers.
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Investment Oversight. The Board of Trustees monitors investment performance during the year through regular performance reports
from management with references to appropriate performance measurement indices. The Board of Trustees also receives focused
performance presentations on a regular basis, including special written reports and oral presentations by portfolio managers. In
addition, the Board of Trustees monitors the Funds’ investment practices and reviews the Funds’ investment strategies with
management and receives focused presentations.
Valuation Oversight. The Board of Trustees has approved the valuation methodologies used in establishing the daily values of the
Funds’ assets and monitors the accuracy with which the valuations are carried out. The Board of Trustees receives regular reports on
the use of fair value prices and monitors the effectiveness of the Funds’ valuation procedures.
Financial Reporting. Through its Audit Committee, the Board of Trustees meets regularly with the Trust’s independent registered
public accounting firm to discuss financial reporting matters, the adequacy of the Trust’s internal controls over financial reporting,
and risks to accounting and financial reporting matters.
Committees
Audit Committee. The Audit Committee makes recommendations to the Board of Trustees concerning the selection of the
independent auditors and reviews with the auditors the results of the annual audit, including the scope of auditing procedures, the
adequacy of internal controls and compliance by the Trust with the accounting, recording and financial reporting requirements of the
1940 Act. The Audit Committee also reviews compliance with the Code of Ethics by the executive officers, directors and investment
personnel of the Adviser. The Audit Committee consists of Messrs. Haden, McMillan, and Tarica, each an Independent Trustee.
Mr. Haden serves as the Chairman of the Audit Committee.
Nominating Committee. The Nominating Committee makes recommendations to the Board of Trustees regarding nominations for
membership on the Board of Trustees. It evaluates candidates’ qualifications for Board membership and, with respect to nominees for
positions as Independent Trustees, their independence from the Adviser and other principal service providers of the Trust. The
Nominating Committee periodically reviews Trustee compensation and recommends any appropriate changes to the Board. The
Nominating Committee also reviews, and may make recommendations to the Board of Trustees relating thereto, issues that pertain to
the effectiveness of the Board in carrying out its responsibilities of overseeing the management of the Trust. The Nominating
Committee consists of Messrs. Haden, McMillan, and Tarica, each an Independent Trustee. Mr. Tarica serves as the Chairman of the
Nominating Committee.
The Nominating Committee will consider potential Trustee candidates recommended by shareholders provided that the proposed
candidates satisfy the Trustee qualification requirements provided in the Trust’s Nominating Committee Charter and are not
“interested persons” of the Trust within the meaning of the 1940 Act. In determining procedures for the submission of potential
candidates by shareholders and any eligibility requirements for such nominees and for the shareholders submitting the nominations,
the Nominating Committee has looked to recent SEC promulgations regarding Trustee nominations for guidance.
For the fiscal year ended October 31, 2016, the Audit Committee held one (1) meeting and the Nominating Committee held one
(1) meeting.
Additional Information About the Trustees
The Trust seeks as Trustees individuals of distinction and experience in business or finance, government service or academia. In
determining that a particular person was and continues to be qualified to serve as a Trustee, the Board of Trustees has considered a
variety of criteria, none of which, in isolation, was controlling. Based on a review of the experience, qualifications, attributes or skills
of each Trustee, including those described below, the Board has determined that each of the current Trustees is qualified to serve as a
Trustee of the Trust. In addition, the Board of Trustees believes that, collectively, the Trustees have balanced and diverse experience,
qualifications, attributes and skills that allow the Board of Trustees to operate effectively in governing the Trust and protecting the
interests of shareholders.
Patrick C. Haden. Mr. Haden has many years of experience as a partner at a private equity firm that invests in high growth, middle
market enterprises. He also has extensive experience serving as a board member, including as a director and chairman of TCW Funds,
Inc. and TCW Strategic Income Fund, Inc. and as a trustee or director of Metropolitan West Funds, Tetra Tech, Inc., the Rose Hills
Foundation, the Unihealth Foundation, the Fletcher Jones Foundation, the Mayr Foundation, First Beverage and the Auto Club.
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Peter McMillan. Mr. McMillan has many years of experience as an investment industry professional with extensive experience
managing securities portfolios, and is very experienced with the analysis of investment strategy, trading, and performance results. He
also has extensive experience serving as a board member, including as a trustee or director of Metropolitan West Funds, TCW Funds,
Inc., TCW Strategic Income Fund, Inc., and various real estate investment trusts.
Andrew Tarica. Mr. Tarica has many years of experience in the investment management and investment advisory industry, including
substantial experience managing fixed-income portfolios. He also has extensive experience serving as a board member, including as a
director and chairman of Metropolitan West Funds, a trustee or director of TCW Funds, Inc., and a director of the TCW Strategic
Income Fund, Inc.
Jess Ravich. Mr. Ravich has many years of experience with various investment banking firms and is Group Managing Director and
Head of Alternative Products at the parent company of the Adviser. He also has extensive experience serving as a board member,
including as a director and chairman of Cherokee Inc. and ALJ Regional Holdings, Inc. and as a director of Spectrum Group
International, Inc., Unwired Planet and A-Mark.
Equity Ownership of Trustees
The following tables set forth the equity ownership of the Trustees, as of December 31, 2016, in each Fund and in all registered
investment companies overseen by the Trustees in the same family of investment companies as the Funds, which include TCW
Funds, Inc. and TCW Strategic Income Fund, Inc. The codes for the dollar ranges of equity securities owned by the Trustees are:
(a) $1-$10,000, (b) $10,001 -$50,000, (c) $50,001-$100,000; and (d) over $100,000.

Dollar Range of Equity
Securities in the Funds(1)

Name of Trustee

Aggregate Dollar Range of Equity
Securities in All Registered Investment
Companies Overseen by Trustee in Family of
Investment Companies(1)

INDEPENDENT TRUSTEES
Patrick C. Haden TCW/Gargoyle Hedged Value Fund c

d

Peter McMillan

TCW/Gargoyle Hedged Value Fund c

d

Andrew Tarica

TCW/Gargoyle Hedged Value Fund c

d

INTERESTED TRUSTEE
Jess Ravich

(1)

TCW High Dividend Long/Short Fund d
TCW/Gargoyle Dynamic 500 Fund d
TCW/Gargoyle Systematic Value Fund d

d

Certain figures represent and include the Trustees’ economic exposure to the Funds through the deferred compensation plan. See
“DEFERRED COMPENSATION PLAN” for additional details.

Compensation of Independent Trustees
The Trust pays each Independent Trustee an annual fee of $36,000. The Chairman of the Audit Committee receives an additional
annual retainer of $7,200, the Chairman of the Nominating Committee receives an additional annual retainer of $3,600, and the
Chairman of the Board receives an additional annual retainer of $10,800. Independent Trustees are also reimbursed for travel and
other out-of-pocket expenses incurred by them in connection with attending meetings of the Board or a committee of the Board.
Trustees and officers who are employed by the Adviser or an affiliated company thereof receive no compensation or expense
reimbursement from the Trust. Trustees do not receive any pension or retirement benefits as a result of their service as a Trustee of
the Trust.
The following table shows the compensation paid to the Independent Trustees by the Trust for the fiscal year ended October 31, 2016,
as well as the total compensation from the Trust and Fund Complex paid to the Trustees for the same period.
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Name of Trustee

INDEPENDENT TRUSTEES
Patrick C. Haden
Peter McMillan
Andrew Tarica
INTERESTED TRUSTEE
Jess Ravich
(1)

Aggregate Compensation
From the Trust
Fiscal Year Ended
October 31, 2016

Total Compensation from
the Trust and Fund
Complex(1) Paid to
Trustees
Year Ended
October 31, 2016

$
$
$

43,200
46,800
39,600

$
$
$

291,700
268,300
290,100

$

0

$

0

As of October 31, 2016, the Fund Complex consisted of 37 registered investment companies.

At a meeting held on June 8, 2015, the Board of Trustees approved a Deferred Compensation Plan for the Independent Trustees. The
table below lists the total amount of deferred compensation (including interest) payable to the respective Independent Trustees as of
October 31, 2016.
Name of Independent Trustee

Aggregate Deferred Compensation
From TCW Alternative Funds

Patrick C. Haden
Peter McMillan
Andrew Tarica

$
$
$

70,678
80,232
66,197

INVESTMENT ADVISORY SERVICES
Investment Adviser
The Adviser was organized in 1987 as a wholly owned subsidiary of TCW. The Carlyle Group, LP (“Carlyle”), a global alternative asset
manager, may be deemed to be a control person of the Adviser by reason of its control of certain investment funds that indirectly control
more than 25% of the voting stock of TCW. Carlyle also controls various other pooled investment vehicles and, indirectly, many of the
portfolio companies owned by those funds.
The Trust, on behalf of the Funds, and the Adviser are parties to an Investment Management and Advisory Agreement (the “Advisory
Agreement”). Shareholders are not parties to, or intended (or “third party”) beneficiaries of the Advisory Agreement. Rather, the Trust
and its respective investment series are the sole intended beneficiaries of the Advisory Agreement. Neither this SAI nor the Prospectus is
intended to give rise to any contract rights or other rights in any shareholders, other than any rights conferred by federal or state
securities laws that may not be waived.
Under the Advisory Agreement, subject to the direction and supervision of the Board of Trustees, each Fund retains the Adviser, among
other things, to manage the investment of its assets, including to evaluate the pertinent economic, statistical, financial and other data and
to formulate and implement its investment program; to place orders for the purchase and sale of its portfolio securities and other
instruments and investments; and to administer its day-to-day operations.
The Advisory Agreement also provides that the Adviser will furnish to the Trust office space at such places as may be agreed upon from
time to time and all office facilities, business equipment, supplies, utilities and telephone services necessary for managing the affairs and
investments; keep those accounts and records of the Trust and the Funds that are not maintained by the Funds’ transfer agent, custodian,
accounting or sub-accounting agent; and arrange for officers or employees of the Adviser to serve, without compensation from the Trust,
as officers, Trustees or employees of the Trust if desired and reasonably required by the Trust.
For services performed under the Advisory Agreement, each Fund pays the Adviser a fee, payable monthly and calculated daily by
applying the annual investment advisory fee percent for the Fund to the Fund’s net asset value. The annual management fee (as a
percentage of average net asset value) for each Fund is as follows:
TCW/Gargoyle Hedged Value Fund
TCW/Gargoyle Dynamic 500 Fund
TCW/Gargoyle Systematic Value Fund
TCW/Gargoyle Dynamic 500 Collar Fund
TCW/Gargoyle Dynamic 500 Market-Neutral Fund
TCW High Dividend Equities Long/Short Fund
TCW Long/Short Fundamental Value Fund
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0.90%
0.80%
0.70%
0.80%
0.80%
0.95%
1.65%

The table below sets forth the investment advisory fee, exclusive of any expense reimbursement, paid by each Fund for the fiscal
years ended October 31, 2016, 2015 and 2014:

(1)

Fund Name

Fiscal Year
Ended 2016

Fiscal Year
Ended 2015

TCW | Gargoyle Hedged Value Fund
TCW | Gargoyle Dynamic 500 Fund
TCW | Gargoyle Systematic Value Fund
TCW | Gargoyle Dynamic 500 Collar Fund
TCW | Gargoyle Dynamic 500 Market-Neutral Fund
TCW High Dividend Equities Long/Short Fund
TCW Long/Short Fundamental Value Fund

$ 487,291
$ 9,169
$ 7,367
N/A
N/A
$ 10,678
N/A

$ 709,510(1)
N/A
N/A
N/A
N/A
N/A
N/A

Fiscal Year
Ended 2014

N/A
N/A
N/A
N/A
N/A
N/A
N/A

Covers a 13-month period including the fiscal year ended September 30, 2015, and $51,659 for the new one-month fiscal year
ended October 31, 2015.

Except for expenses specifically assumed by the Adviser under the Advisory Agreement, the Trust bears all expenses of the Trust and
the Funds, including, without limitation, fees and expenses of the Independent Trustees, broker commissions and other ordinary or
extraordinary expenses incurred by the Trust or the Funds in the course of their business.
Pursuant to the Operating Expenses Agreement between the Adviser and the Trust, on behalf of the Funds (the “Operating Expenses
Agreement”), the Adviser has agreed to waive its investment management fee and/or reimburse the operating expenses of each Fund
to the extent the Fund’s operating expenses (excluding taxes, interest, brokerage commissions, dividends on securities sold short,
acquired fund fees and expenses, and extraordinary expenses) exceed, in the aggregate, the rate per annum, as set forth below.
Expense Cap
(As Percent of Average
Net Asset Value)

Fund

TCW/Gargoyle Hedged Value Fund
Class N
Class I
TCW/Gargoyle Dynamic 500 Fund
Class N
Class I
TCW/Gargoyle Systematic Value Fund
Class N
Class I
TCW/Gargoyle Dynamic 500 Collar Fund
Class N
Class I
TCW/Gargoyle Dynamic 500 Market-Neutral Fund
Class N
Class I
TCW High Dividend Equities Long/Short Fund
Class N
Class I
TCW Long/Short Fundamental Value Fund
Class N
Class I

1.50%
1.25%
1.25%
1.00%
1.15%
0.90%
1.25%
1.00%
1.25%
1.00%
1.55%
1.30%
2.25%
2.00%

This contractual fee waiver/expense reimbursement will remain in place through March 1, 2018. During this term, only the Board
may terminate or modify the terms of the Operating Expenses Agreement. The Adviser may request recoupment of previously waived
fees and paid expenses from a Fund for three years from the date they were waived or paid, subject to any applicable expense caps at
the time of recoupment or at the time of waiver and/or reimbursement, whichever is lower. If the Adviser does not agree to waive fees
and/or reimburse expenses with respect to any Fund after the expiration of the current term, the fees and expenses paid by
shareholders of that Fund will increase.
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The Advisory Agreement was approved by the Board of Trustees, and separately by the Independent Trustees, at in-person meetings
called for the purpose of voting on such approval (i) on March 9, 2015, with respect to the Hedged Value Fund; (ii) on September 21,
2015, with respect to the Dynamic 500 Fund, the Systematic Value Fund and the Dividend Long/Short Fund; and (iii) on
December 12, 2016, with respect to the Dynamic Collar Fund, the Market-Neutral Fund and the Fundamental Long/Short Fund. The
Advisory Agreement will continue in effect as to a Fund initially for a term of up to two years and thereafter from year to year if such
continuance is specifically approved at least annually by (a) the Board of Trustees or by the vote of a majority of the outstanding
voting securities of the Fund, and (b) the vote of a majority of the Independent Trustees, cast in person at a meeting called for the
purpose of voting on such approval. The Advisory Agreement may be terminated with respect to a Fund without penalty at any time
by the Trust (by the vote of a majority of the Board of Trustees or by the vote of a majority of the outstanding voting securities of the
Fund) or by the Adviser upon 60 days’ written notice to the other party. The Advisory Agreement terminates automatically in the
event of its assignment.
At an in-person meeting held on September 26, 2016, the Board, including the Independent Directors, re-approved the Advisory
Agreement with respect to the Hedged Value Fund for an additional one year term. A discussion regarding the basis for the Board of
Trustees’ approval of the Advisory Agreement for the Hedged Value Fund is contained in the Trust’s annual report to shareholders
for the fiscal year ended October 31, 2016. At an in-person meeting held on September 26, 2016, the Board, including the
Independent Directors, re-approved the Advisory Agreement with respect to the Dynamic 500 Fund, the Systematic Value Fund and
the Dividend Long/Short Fund for an additional one-year term. A discussion regarding the basis for the Board of Trustees’ approval
of the Advisory Agreement for the Dynamic 500 Fund, the Systematic Value Fund and the Dividend Long/Short Fund is contained in
the Trust’s semi-annual report to shareholders for the period ended April 30, 2016. At an in-person meeting held on December 12,
2016, the Board, including the Independent Directors, approved the Advisory Agreement with respect to the Dynamic Collar Fund,
the Market-Neutral Fund and the Fundamental Long/Short Fund for an initial term of two years. A discussion regarding the basis for
the Board of Trustees’ approval of the Advisory Agreement for the Dynamic Collar Fund, the Market-Neutral Fund and the
Fundamental Long/Short Fund will be contained in the Trust’s semi-annual report to shareholders for the six-month period ending
April 30, 2017.
The Advisory Agreement also provides that none of the Adviser or any director, officer, agent or employee of the Adviser will be
liable or responsible to the Trust or any of its shareholders for any error of judgment, mistake of law or any loss arising out of any
investment, or for any other act or omission in the performance by such person or persons of their respective duties, except for
liability resulting from willful misfeasance, bad faith, gross negligence, or reckless disregard of their respective duties. Under the
Advisory Agreement, the Adviser will also be indemnified by the Trust as an agent of the Trust in accordance with the terms of the
Trust’s By-Laws.
Sub-Advisers
Pursuant to the Advisory Agreement, the Adviser may employ one or more sub-advisers as the Adviser may believe to be particularly
fitted to assist the Adviser in the performance of the Advisory Agreement, provided that the compensation of any sub-adviser shall be
paid by the Adviser. Currently, Gargoyle Investment Advisor L.L.C. (“Gargoyle,” or, the “Sub-Adviser”) serves as the sub-adviser to
the Hedged Value Fund, Dynamic 500 Fund, Systematic Value Fund, Dynamic Collar Fund and Market-Neutral Fund (collectively,
the “Gargoyle Funds”), pursuant to the Investment Sub-Advisory Agreement between the Adviser and Gargoyle (the “Gargoyle SubAdvisory Agreement” or the “Sub-Advisory Agreement”). The Dividend Long/Short Fund and Fundamental Long/Short Fund do not
currently have a sub-adviser.
Gargoyle
Gargoyle is a New York limited liability company formed in 1999. It is wholly owned by Gargoyle Group Holdings L.L.C. and is
controlled by Thomas F. Concannon, Jr., William Irwin, Alan S. MacKenzie, Jr., Phillip S. Martin, Joshua B. Parker, and Alan L.
Salzbank, who are principals of Gargoyle Group Holdings L.L.C.
Under the Gargoyle Sub-Advisory Agreement, subject to the overall supervision, direction, control and review of the Adviser,
Gargoyle has the full discretionary authority to manage the investment and reinvestment of the Gargoyle Funds’ assets, including the
authority to purchase, sell and cover open positions and to generally deal in securities and other investments relating to the Gargoyle
Funds.
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The Adviser, not the Gargoyle Funds, is responsible for the payment of the sub-advisory fees to Gargoyle. Under the Gargoyle SubAdvisory Agreement, the Adviser pays to Gargoyle as compensation for the services rendered thereunder for each Gargoyle Fund a
fee at an annual rate (as a percentage of average net asset value) as follows:
TCW/Gargoyle Hedged Value Fund
TCW/Gargoyle Dynamic 500 Fund
TCW/Gargoyle Systematic Value Fund
TCW/Gargoyle Dynamic 500 Collar Fund
TCW/Gargoyle Dynamic 500 Market-Neutral Fund
*
**

0.38% - 0.70%*
0.40%**
0.35%**
0.40%**
0.40%**

Varies based on average net asset value and Fund and Adviser expenses.
These amounts may be reduced to the extent there are operating expenses paid by the Adviser or Gargoyle for the applicable
Fund.

The table below sets forth the aggregate amount of sub-advisory fees paid by the Adviser for each Fund for the fiscal years ended
October 31, 2016, 2015 and 2014:

(1)

Fund Name

Fiscal Year
Ended 2016

Fiscal Year
Ended 2015

TCW | Gargoyle Hedged Value Fund
TCW | Gargoyle Dynamic 500 Fund
TCW | Gargoyle Systematic Value Fund
TCW | Gargoyle Dynamic 500 Collar Fund
TCW | Gargoyle Dynamic 500 Market-Neutral Fund

$ 386,041
$
0
$
0
N/A
N/A

$ 153,900(1)
N/A
N/A
N/A
N/A

Fiscal Year
Ended 2014

N/A
N/A
N/A
N/A
N/A

Covers a 13-month period including the fiscal year ended September 30, 2015.

The Gargoyle Sub-Advisory Agreement was approved by the Board of Trustees, and separately by the Independent Trustees, at inperson meetings called for the purpose of voting on such approval (i) on March 9, 2015, with respect to the Hedged Value Fund;
(ii) on September 21, 2015, with respect to the Dynamic 500 Fund and Systematic Value Fund; and (iii) on December 12, 2016, with
respect to the Dynamic Collar Fund and the Market-Neutral Fund. The Gargoyle Sub-Advisory Agreement will continue in effect as
to a Gargoyle Fund initially for a term of up to two years and thereafter from year to year if such continuance is specifically approved
at least annually by (a) the Board of Trustees or by the vote of a majority of the outstanding voting securities of the Gargoyle Fund,
and (b) the vote of a majority of the Independent Trustees, cast in person at a meeting called for the purpose of voting on such
approval. The Gargoyle Sub-Advisory Agreement may be terminated with respect to a Gargoyle Fund without penalty at any time by
the Trust (by the vote of a majority of the Board of Trustees or by the vote of a majority of the outstanding voting securities of the
Gargoyle Fund), upon 60 days’ written notice to the Adviser and Gargoyle, or by the Adviser or Gargoyle, upon 60 days’ written
notice to the other party. The Gargoyle Sub-Advisory Agreement terminates automatically in the event of its assignment or in the
event that the Advisory Agreement is terminated.
At an in-person meeting held on September 26, 2016, the Board, including the Independent Directors, re-approved the Gargoyle SubAdvisory Agreement with respect to the Hedged Value Fund for an additional one year term. A discussion regarding the basis for the
Board of Trustees’ approval of the Gargoyle Sub-Advisory Agreement for the Hedged Value Fund is contained in the Trust’s annual
report to shareholders for the fiscal year ended October 31, 2016. At an in-person meeting held on September 26, 2016, the Board,
including the Independent Directors, re-approved the Gargoyle Sub-Advisory Agreement with respect to the Dynamic 500 Fund and
the Systematic Value Fund for an additional one-year term. A discussion regarding the basis for the Board of Trustees’ approval of
the Gargoyle Sub-Advisory Agreement for the Dynamic 500 Fund and the Systematic Value Fund is contained in the Trust’s semiannual report to shareholders for the period ended April 30, 2016. At an in-person meeting held on December 12, 2016, the Board,
including the Independent Directors, approved the Gargoyle Sub-Advisory Agreement with respect to the Dynamic Collar Fund and
the Market-Neutral Fund for an initial term of two years. A discussion regarding the basis for the Board of Trustees’ approval of the
Gargoyle Sub-Advisory Agreement for the Dynamic Collar Fund and the Market-Neutral Fund will be contained in the Trust’s semiannual report to shareholders for the six-month period ending April 30, 2017.
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PORTFOLIO MANAGEMENT
Portfolio Manager Compensation
TIMCO
The overall objective of the Adviser’s compensation program for portfolio managers is to attract experienced and expert investment
professionals and to retain them over the long-term. Compensation is comprised of several components which, in the aggregate, are
designed to achieve these objectives and to reward the portfolio managers for their contributions to the successful performance of the
accounts they manage. Portfolio managers are compensated through a combination of base salary, profit sharing based compensation
(“profit sharing”), bonus and equity incentive participation in the Adviser’s parent company (“equity incentives”). Profit sharing and
equity incentives generally represent most of the portfolio managers’ compensation. In some cases, portfolio managers are eligible for
discretionary bonuses.
Salary. Salary is agreed to with portfolio managers at the time of employment and is reviewed from time to time. It does not change
significantly and often does not constitute a significant part of a portfolio manager’s compensation.
Profit Sharing. Profit sharing for investment professionals is based on net income relating to accounts in the investment strategy area
for which the investment professionals are responsible. In most cases, revenues are allocated to a pool and profit sharing
compensation is allocated among members of the investment team after the deduction of certain expenses (including base salaries)
related to the strategy group. The allocations are based on the investment professionals’ contributions to TCW and its clients,
including qualitative and quantitative contributions.
The profit sharing percentage used to compensate investment professionals for investment services related to the Funds is generally
the same as that used to compensate investment professionals for other client accounts in the same strategy managed by the Adviser
or an affiliate of the Adviser (together, “the TCW Advisers”). In some cases, the profit sharing pool includes revenues related to more
than one product, in which case each participant in the pool is entitled to profit sharing derived from his or her contributions to all the
included products.
Investment professionals are not directly compensated for generating performance fees. In some cases, the profit sharing percentage
is subject to increase based on the relative pre-tax performance of the investment strategy composite returns, net of fees and expenses,
to that of the benchmark. The measurement of performance relative to the benchmark can be based on single year or multiple year
metrics, or a combination thereof. The benchmark used is the one associated with the Fund managed by the portfolio manager as
disclosed in the prospectus. Benchmarks vary from strategy to strategy but, within a given strategy, the same benchmark applies to all
accounts, including the Funds.
Discretionary Bonus/Guaranteed Minimums. Discretionary bonuses may be paid out of an investment team’s profit sharing pool,
as determined by the supervisor(s) in the department. In other cases where portfolio managers do not receive profit sharing or where it
is determined that the combination of salary and profit sharing does not adequately compensate the portfolio manager, discretionary
bonuses may be paid by the applicable TCW Adviser. Also, pursuant to contractual arrangements, some portfolio managers received
minimum bonuses.
Equity Incentives. Management believes that equity ownership aligns the interests of portfolio managers with the interests of the
firm and its clients. Accordingly, TCW’s key investment of professionals participate in equity incentives, through ownership or
participation in restricted unit plans that vest over time or unit appreciation plans of the Adviser’s parent company. The plans include
the Restricted Unit Plan and 2013 Equity Unit Incentive Plan.
Under the Restricted Unit Plan, certain portfolio managers in the fixed income and equity areas may be awarded partnership units in
the Adviser’s parent company. Awards under this plan have vested over time, subject to satisfaction of performance criteria.
Under the 2013 Equity Unit Incentive Plan, certain portfolio managers in the fixed income and equity areas may be awarded options
to acquire partnership units in the Adviser’s parent company with a strike price equal to the fair market value of the option at the date
of grant. The options granted under this plan are subject to vesting and other conditions.
Other Plans and Compensation Vehicles. Portfolio managers may also elect to participate in the applicable TCW Adviser’s 401(k)
plan, to which they may contribute a portion of their pre- and post-tax compensation to the plan for investment on a tax-deferred
basis.
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Gargoyle
Gargoyle seeks to maintain a compensation program that is competitively positioned to attract, retain and motivate top-quality
portfolio managers. Messrs. Parker and Salzbank are partners and substantial owners of Gargoyle, and thus receive compensation
solely based on Gargoyle’s overall profitability. Mr. Concannon is compensated with a competitive base salary and, as a partner of
Gargoyle, receives additional compensation based on Gargoyle’s overall profitability.
Ownership of Securities and Other Managed Accounts
With respect to the portfolio managers of each Fund, the first table sets forth the dollar of securities of such Fund owned by each
portfolio manager of such Fund as of October 31, 2016, and the second table sets forth certain information, as of October 31, 2016,
regarding other accounts (including such Fund) managed by each portfolio manager of such Fund. Total assets in the second table are
in millions. Certain portfolio managers invest in their investment strategy through investment vehicles other than the Funds.
TCW/Gargoyle Hedged Value Fund

Portfolio Managers

$1
to
$10K

None

$50K
to
$100K

$10K
to
$50K

$100K
to
$500K

Joshua B. Parker
Alan L. Salzbank

Over
$1 Mill

x
x
Registered
Investment
Companies
Number
of
Total
Accounts Assets

Joshua B. Parker
(Gargoyle)
Alan L. Salzbank
(Gargoyle)

$500K
to
$1 Mill

Other Pooled
Investment
Vehicles
Number
of
Total
Accounts Assets

Performance Fee Accounts
Registered
Other Pooled
Investment
Investment
Companies
Vehicles
Number
Number
of
Total
of
Total
Accounts Assets Accounts Assets

Other Accounts
Number
of
Total
Accounts
Assets

Other
Accounts
Number
of
Total
Accounts Assets

3 $ 48.6

2 $151.2

3 $

135.4

0 $

0

2 $151.2

0 $

0

3 $ 48.6

2 $151.2

3 $

135.4

0 $

0

2 $151.2

0 $

0

TCW/Gargoyle Dynamic 500 Fund

Portfolio Managers

$1
to
$10K

None

Joshua B. Parker
Alan L. Salzbank

$100K
to
$500K

$500K
to
$1 Mill

Over
$1 Mill

x
x
Registered
Investment
Companies
Number
of
Total
Accounts Assets

Joshua B. Parker
(Gargoyle)
Alan L. Salzbank
(Gargoyle)

$50K
to
$100K

$10K
to
$50K

Other Pooled
Investment
Vehicles
Number
of
Total
Accounts Assets

Other Accounts
Number
of
Total
Accounts
Assets

Performance Fee Accounts
Registered
Other Pooled
Investment
Investment
Companies
Vehicles
Number
Number
of
Total
of
Total
Accounts Assets Accounts Assets

Other
Accounts
Number
of
Total
Accounts Assets

3 $ 48.6

2 $151.2

3 $

135.4

0

$ 0

2 $151.2

0

$ 0

3 $ 48.6

2 $151.2

3 $

135.4

0

$ 0

2 $151.2

0

$ 0

TCW/Gargoyle Systematic Value Fund

Portfolio Managers

None

Joshua B. Parker
Alan L. Salzbank

$1
to
$10K

$10K
to
$50K

x
x
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$50K
to
$100K

$100K
to
$500K

$500K
to
$1 Mill

Over
$1 Mill

Registered
Investment
Companies
Number
of
Total
Accounts Assets

Joshua B. Parker
(Gargoyle)
Alan L. Salzbank
(Gargoyle)

Other Pooled
Investment
Vehicles
Number
of
Total
Accounts Assets

Other Accounts
Number
of
Total
Accounts Assets

Performance Fee Accounts
Registered
Other Pooled
Investment
Investment
Companies
Vehicles
Number
Number
of
Total
of
Total
Accounts Assets Accounts Assets

Other
Accounts
Number
of
Total
Accounts Assets

3 $ 48.6

2 $151.2

3 $135.4

0

$ 0

2 $151.2

0

$ 0

3 $ 48.6

2 $151.2

3 $135.4

0

$ 0

2 $151.2

0

$ 0

TCW/Gargoyle Dynamic 500 Collar Fund

Portfolio Managers

None

Thomas F. Concannon, Jr1.
Alan L. Salzbank
1

$50K
to
$100K

$10K
to
$50K

$100K
to
$500K

$500K
to
$1 Mill

Over
$1 Mill

x
x

Information as of January 31, 2017.

Registered
Investment
Companies
Number
of
Total
Accounts Assets

Thomas F. Concannon, Jr1
(Gargoyle)
Alan L. Salzbank
(Gargoyle)
1

$1
to
$10K

0 $

Other Pooled
Investment
Vehicles
Number
of
Total
Accounts Assets

0

0 $

3 $ 48.6

Other Accounts
Number
of
Total
Accounts Assets

0

0 $

2 $151.2

Performance Fee Accounts
Registered
Other Pooled
Investment
Investment
Companies
Vehicles
Number
Number
of
Total
of
Total
Accounts Assets Accounts Assets

Other
Accounts
Number
of
Total
Accounts Assets

0

0

$ 0

0 $

0

0

$ 0

3 $135.4

0

$ 0

2 $151.2

0

$ 0

Information as of January 31, 2017.

TCW/Gargoyle Dynamic 500 Market-Neutral Fund

Portfolio Managers

None

Thomas F. Concannon, Jr1
Alan L. Salzbank
1

$10K
to
$50K

$50K
to
$100K

$100K
to
$500K

$500K
to
$1 Mill

Over
$1 Mill

x
x

Information as of January 31, 2017.

Registered
Investment
Companies
Number
of
Total
Accounts Assets

Thomas F. Concannon, Jr1
(Gargoyle)
Alan L. Salzbank
(Gargoyle)
1

$1
to
$10K

0 $

0

3 $ 48.6

Other Pooled
Investment
Vehicles
Number
of
Total
Accounts Assets

0 $

Other Accounts
Number
of
Total
Accounts Assets

0

0 $

2 $151.2

Information as of January 31, 2017.
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Performance Fee Accounts
Registered
Other Pooled
Investment
Investment
Companies
Vehicles
Number
Number
of
Total
of
Total
Accounts Assets Accounts Assets

Other
Accounts
Number
of
Total
Accounts Assets

0

0 $

0

0 $

0

0 $

0

3 $135.4

0 $

0

2 $151.2

0 $

0

TCW High Dividend Equities Long/Short Fund

Portfolio Managers

$1
to
$10K

None

$10K
to
$50K

$100K
to
$500K

$50K
to
$100K

Iman Brivanlou

Over
$1 Mill

x
Registered
Investment
Companies
Number
of
Total
Accounts
Assets

Iman Brivanlou (TIMCO)

$500K
to
$1 Mill

2

$ 16.0

Other Pooled
Investment
Vehicles
Number
of
Total
Accounts Assets

10

Other Accounts
Number
of
Total
Accounts Assets

$ 228

12

Performance Fee Accounts
Registered
Other Pooled
Investment
Investment
Companies
Vehicles
Number
Number
of
Total
of
Total
Accounts
Assets Accounts
Assets

$ 963

0

$

0

0

$

Other
Accounts
Number
of
Total
Accounts
Assets

0

0

$

0

TCW Long/Short Fundamental Value Fund

Portfolio Managers

None

Jeremy Zhu1
Vincent Staunton, CFA1
Marty Lane1

1

$10K
to
$50K

$50K
to
$100K

$100K
to
$500K

$500K
to
$1 Mill

Over
$1 Mill

x
x
x
Registered
Investment
Companies
Number
of
Total
Accounts
Assets

Jeremy Zhu1 (TIMCO)
Vincent Staunton, CFA1
(TIMCO)
Marty Lane 1 (TIMCO)

$1
to
$10K

Other Pooled
Investment
Vehicles
Number
of
Total
Accounts
Assets

Other Accounts
Number
of
Total
Accounts Assets

Performance Fee Accounts
Registered
Other Pooled
Investment
Investment
Companies
Vehicles
Number
Number
of
Total
of
Total
Accounts
Assets Accounts
Assets

Other
Accounts
Number
of
Total
Accounts Assets

0

$

0

1

$ 39.4

0

$

0

0

$

0

1

$ 78.5

0

$

0

0
0

$
$

0
0

1
1

$ 39.4
$ 39.4

0
0

$
$

0
0

0
0

$
$

0
0

1
1

$ 78.5
$ 78.5

0
0

$
$

0
0

Information as of January 31, 2017.

Conflicts
Actual or potential conflicts of interest may arise when a portfolio manager has management responsibilities to more than one account
(including a Fund), such as devotion of unequal time and attention to the management of the accounts, inability to allocate limited investment
opportunities across a broad band of accounts and incentive to allocate opportunities to an account where the portfolio manager, or the
Advisers or their affiliates, has a greater financial incentive, such as a performance fee account, or where an account or fund managed by a
portfolio manager has a higher fee sharing percentage than the portfolio manager’s fee sharing percentage with respect to a Fund. When
accounts managed by the Advisers (including a Fund) invest in different parts of an issuer’s capital structure (e.g., one account owns equity
securities of an issuer while another account owns debt obligations of the same issuer), actual or potential conflicts of interest may also arise
with respect to decisions concerning the issuer’s financing, investments or risks, among other issues, as related to the interests of the accounts.
The Advisers have adopted policies and procedures reasonably designed to address these types of conflicts, and the Advisers believe their
policies and procedures serve to operate in a manner that is fair and equitable among their clients, including the Funds.
DISTRIBUTION OF FUND SHARES
TCW Funds Distributors, LLC (formerly, TCW Funds Distributors) (the “Distributor”) 865 South Figueroa Street, Los Angeles, CA 90017
serves as the non-exclusive distributor of each class of each Fund’s shares pursuant to a Distribution Agreement (the “Distribution
Agreement”) with the Trust, which is subject to the annual approval by the Board. Shares of the Funds are offered and sold on a continuous
basis. The Distribution Agreement is terminable without penalty, on not less than 60 days’ notice, by the Board of Trustees, by vote of holders
of a majority of the Trust’s shares, or by the Distributor. The Distributor receives no compensation from the Funds for distribution of the
Funds’ shares except payments pursuant to the Trust’s Share Marketing Plan (Rule 12b-1 Plan) adopted pursuant to Rule 12b-1 under the
1940 Act (the “Distribution Plan”) as described below. The Distributor is affiliated with the Adviser.
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Each Fund offers two classes of shares: Institutional Class or Class I shares and Investor Class shares or Class N shares. Class I shares are
offered primarily for direct investment by investors. Class N shares are offered through firms which are members of the Financial Industry
Regulatory Authority (“FINRA”) and which have dealer agreements with the Distributor and other financial intermediaries.
Rule 18f-3 Plan
The Trust has adopted a Multiple Class Plan pursuant to Rule 18f-3 under the 1940 Act (the “Rule 18f-3 Plan”). Under the Rule 18f-3 Plan,
shares of each class of a Fund represent an equal pro rata interest in such Fund and, generally, have identical voting, dividend, liquidation, and
other rights, preferences, powers, restrictions, limitations, qualifications and terms and conditions, except that: (a) each class has a different
designation; (b) each class of shares bears any class-specific expenses allocated to it; and (c) each class has exclusive voting rights on any
matter submitted to shareholders that relates solely to its distribution or service arrangements, and each class has separate voting rights on any
matter submitted to shareholders in which the interests of one class differ from the interests of any other class. In addition, each class may
have a differing sales charge structure and differing exchange and conversion features.
Rule 12b-1 Plan
The Trust has adopted the Distribution Plan with respect to the Class N shares of each Fund. Under the terms of the Distribution Plan, each
Fund compensates the Distributor at a rate equal to 0.25% of the average daily net assets of the Fund attributable to its Class N shares for
distribution and related services, regardless of the distribution related expenses the Distributor incurs. Payments are made to firms that are
members of FINRA and other financial intermediaries for distribution and related services. Under the terms of the Distribution Plan, services
that such firms or other financial intermediaries provide may include, but are not limited to, the following: providing facilities to answer
questions from prospective investors about a Fund; receiving and answering correspondence, including requests for prospectuses and
statements of additional information; preparing, printing and delivering prospectuses and shareholder reports to prospective shareholders;
complying with federal and state securities laws pertaining to the sale of Class N shares; and assisting investors in completing application
forms and selecting dividend and other account options. Because these fees are paid out of the Funds’ assets on an ongoing basis, over time
these fees will increase the cost of an investor’s investment and may cost such investor more than paying other sales charges. The Distribution
Plan is intended to facilitate the sale of Class N shares.
No interested person of the Funds or any Independent Trustee has any direct or indirect financial interest in the operation of the Distribution
Plan except to the extent that the Distributor, the Adviser or certain of their employees may be deemed to have such an interest as a result of
the benefits derived from the successful operation of the Distribution Plan. The Funds do not participate in any joint distribution activities
with another investment company.
The Distribution Plan provides that it may not be amended to materially increase the costs which Class N shareholders may bear under the
Distribution Plan without the approval of a majority of the outstanding voting securities of the Class N and by vote of a majority of both
(i) the Board of Trustees, and (ii) the Independent Trustees who have no direct or indirect financial interest in the operation of the Distribution
Plan or any agreements related to it, cast in person at a meeting called for the purpose of voting on the Distribution Plan and any related
amendments.
The Distribution Plan was initially approved by the Board of Trustees on March 9, 2015 and provides that it shall continue in effect so long as
such continuance is specifically approved at least annually by the vote of a majority of both (i) the Board of Trustees, and (ii) the Independent
Trustees who have no direct or indirect financial interest in the operation of the Distribution Plan or any agreements related to it, cast in
person at a meeting called for the purpose of voting on the Distribution Plan and any related amendments.
The following table sets forth the amounts of distribution payments made to broker-dealers and other financial intermediaries by each Fund’s
Class N shares for the fiscal year ended October 31, 2016:
12b-1 Fees Paid 12b-1 Fees Paid
for Fiscal Year
for Fiscal Year
Ended
Ended
October 31, 2016 October 31, 2015

Fund Name

TCW | Gargoyle Hedged Value Fund – Class N
TCW | Gargoyle Dynamic 500 Fund – Class N
TCW | Gargoyle Systematic Value Fund – Class N
TCW | Gargoyle Dynamic 500 Collar Fund – Class N
TCW | Gargoyle Dynamic 500 Market-Neutral Fund – Class N
TCW High Dividend Equities Long/Short Fund – Class N
TCW Long/Short Fundamental Value Fund – Class N
(1)

$
$
$
$

22,897 $
861
791
N/A
N/A
845
N/A

40,336 (1)
N/A
N/A
N/A
N/A
N/A
N/A

Covers a 13-month period including the fiscal year ended September 30, 2015, and $2,646 for the new one-month fiscal year ended
October 31, 2015.
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Receipt of Orders by Intermediaries
The Funds have authorized one or more brokers to receive on its behalf purchase and redemption orders and such brokers are
authorized to designate other intermediaries to receive purchase and redemption orders on the Fund’s behalf. Pursuant to such
authorizations, the Funds will be deemed to have received a purchase or redemption order when an authorized broker or, if
applicable, a broker’s authorized designee, receives the order; and customer orders will be priced at a Fund’s Net Asset Value next
computed after they are received by an authorized broker of the broker’s authorized designee and accepted by the Fund.
Other Shareholder Servicing Expenses Paid by the Funds
Each Fund is authorized to compensate broker-dealers and other third-party intermediaries in an amount between 0.06% and 0.16%,
as approved by the Board based on the Fund’s asset levels, of the average daily net assets serviced for the Fund by an intermediary
for shareholder services. These services constitute sub-recordkeeping, sub-transfer agent or similar services and are similar in scope
to services provided by the Funds’ transfer agent. These expenses paid by a Fund would remain subject to any overall expense
limitation applicable to that Fund. These expenses are in addition to any payment of any amounts through the Distribution Plan. This
amount may be adjusted, subject to approval by the Board.
Payments by the Adviser
Set forth below is a list of the member firms of FINRA to which the Adviser, or its affiliates, made payments out of their revenues in
connection with the sale and distribution of the Funds’ shares or for services to the Funds and their shareholders for the year ended
December 31, 2016. Such payments are in addition to any Distribution Plan amounts paid to such FINRA member firms. The
payments are discussed in detail in the Prospectus under the title “Payments by the Adviser.” Any additions, modifications, or
deletions to the FINRA member firms identified in this list since December 31, 2016 are not reflected:
FINRA member firm
Charles Schwab
Pershing
Raymond James
UBS Financial Services Incorporated
Vanguard Marketing Corporation
The Adviser or its affiliates may also make payments to selling and shareholder servicing agents that are not FINRA member firms
and that sell shares of or provide services to the Funds and their shareholders, such as banks, insurance companies and plan
administrators. These firms are not included on the list above, although they may be affiliated with companies on the above list.
OTHER SERVICE PROVIDERS
Administrator
BNY Mellon Investment Servicing (US) Inc., 760 Moore Road, King of Prussia, Pennsylvania 19406, serves as the administrator of
the Trust (the “Administrator”) pursuant to a Fund Administration and Accounting Agreement between the Trust, on behalf of the
Funds, and the Administrator (the “Administration Agreement”). Under the Administration Agreement, the Administrator provides,
among others, (i) valuation support and computation accounting services, including the calculation of net asset value and portfolio
turnover rate of the Funds; (ii) financial reporting services, including the preparation of the Funds’ annual and semi-annual
shareholder reports and their quarterly schedule of portfolio holdings; (iii) tax services, including the preparation of year-end tax
provision and tax distribution analysis and of federal and state income tax and excise tax returns; (iv) fund administration services,
including the monitoring of the Funds’ compliance with portfolio limitations and of each Fund’s status as a regulated investment
company under Subchapter M of the IRC; and (v) regulatory administration services, including maintaining a regulatory calendar for
the Funds listing various SEC filing and Board approval deadlines, assembling and distributing Board materials for quarterly
meetings of the Board, attending quarterly Board meetings and drafting minutes thereof, and preparing and coordinating the filing of
annual post-effective amendments to the Funds’ registration statement and Forms N-CSR, N-Q and N-PX. For the services provided
under the Administration Agreement, the Administrator receives such compensation as is mutually agreed to in writing by the Funds
and the Administrator from time to time. For the fiscal years ended October 31, 2016 and 2015, the Administrator received
accounting and administration fees of $210,943 and $83,029, respectively, from the Trust. The Trust did not pay any fees to the
Administrator prior to 2015.
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Transfer Agent
BNY Mellon Investment Servicing (US) Inc., 4400 Computer Drive, Westborough, MA 01581-1722, also serves as transfer agent for
the Trust.
Custodian
The Bank of New York Mellon, One Wall Street, New York, New York 10286, serves as custodian for the Trust (the “Custodian”)
pursuant to a Custody Agreement between the Trust, on behalf of the Funds, and the Custodian (the “Custody Agreement”). Under
the Custody Agreement, the Custodian, among other things, (i) maintains a separate account in the name of each Fund, (ii) holds and
transfers portfolio securities on account of each Fund, (iii) makes distributions or transfer out of the account of a Fund, (iv) receives
all eligible income and other payments due to the account of a Fund, and (v) makes available monthly account statements to each
Fund. Pursuant to applicable rules, the Custodian also acts as the Funds’ foreign custody manager.
Independent Registered Public Accounting Firm
Deloitte & Touche LLP, serves as the current independent registered public accounting firm of the Trust. Deloitte & Touche LLP or
its affiliates provide audit services and assurance, tax return review, other tax consulting services and assistance in connection with
the review of various SEC filings.
Legal Counsel
Paul Hastings LLP, 55 Second Street, 24th Floor, San Francisco, CA 94105, serves as counsel to the Trust.
CONTROL PERSONS AND PRINCIPAL HOLDERS OF SECURITIES
As of February 1, 2017, the Trustees and officers of the Trust as a group owned less than 1% of the outstanding shares of each class
of the Funds, other than Class I of TCW/Gargoyle Dynamic 500 Fund, TCW/Gargoyle Systematic Value Fund and TCW High
Dividend Equities Long/Short Fund, of which they owned 5.16%, 28.56% and 28.64%, respectively.
Listed in the table below are persons that beneficially own, directly or through one or more controlled companies, more than 25% of
the outstanding shares of a Fund and, therefore, may be deemed to “control” (as that term is defined in the 1940 Act) that Fund and
may be able to affect or determine the outcome of matters presented for a vote of the shareholders of that Fund. A principal holder is
a person who owns of record or beneficially 5% or more of any class of a Fund’s outstanding shares.
FUND

PERCENT OWNERSHIP

HEDGED VALUE FUND – CLASS I:
National Financial Services LLC
For the Exclusive Benefit of Customers
Attn: Mutual Funds Dept. 5th Floor
499 Washington Boulevard
Jersey City, NJ 07310

22.73%

Pershing LLC
PO Box 2052
Jersey City, NJ 07303

16.15%

Charles Schwab & Co. Inc.
Special Custody A/C FBO Customers
Attn: Mutual Funds
101 Montgomery Street
San Francisco, CA 94104

9.31%

Stuart L. Sternberg
Rye, NY 10580

6.70%
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FUND

PERCENT OWNERSHIP

HEDGED VALUE FUND – CLASS N:
National Financial Services LLC
For the Exclusive Benefit of Customers
Attn: Mutual Funds Dept. 5th Floor
499 Washington Boulevard
Jersey City, NJ 07310

42.80%

Charles Schwab & Co. Inc.
Special Custody A/C FBO Customers
Attn: Mutual Funds
101 Montgomery Street
San Francisco, CA 94104

30.85%

DYNAMIC 500 FUND – CLASS I:
Raymond and Bessie Kravis Foundation
9 West 57th street
New York, NY 10019

52.71%

TCW Global Conservative Allocation
865 South Figueroa Street, Suite 1800
Los Angeles, CA 90017

29.20%

TCW Asset Management Company International LTD
865 South Figueroa Street, Suite 1800
Los Angeles, CA 90017

7.75%

Libra Securities Holdings LLC
149 South Barrington Avenue #828
Los Angeles, CA 90049

5.17%

Gargoyle Group Holdings LLC
285 Grand Avenue Bldg. 1
Englewood, NJ 07631
DYNAMIC 500 FUND – CLASS N:

5.17%

TCW Asset Management Company International LTD
865 South Figueroa Street, Suite 1800
Los Angeles, CA 90017
SYSTEMATIC VALUE FUND – CLASS I:

100%

TCW Asset Management Company International LTD
865 South Figueroa Street, Suite 1800
Los Angeles, CA 90017

42.86%

Libra Securities Holdings LLC
149 South Barrington Avenue #828
Los Angeles, CA 90049

28.57%

Gargoyle Group Holdings LLC
285 Grand Avenue Bldg. 1
Englewood, NJ 07631

28.57%

SYSTEMATIC VALUE FUND – CLASS N:
TCW Asset Management Company International LTD
865 South Figueroa Street, Suite 1800
Los Angeles, CA 90017
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100%

FUND

PERCENT OWNERSHIP

DIVIDEND LONG/SHORT FUND – CLASS I:
TCW Asset Management Company International LTD
865 South Figueroa Street, Suite 1800
Los Angeles, CA 90017

42.97%

Libra Securities Holdings LLC
149 South Barrington Avenue #828
Los Angeles, CA 90049

28.65%

Iman H. Brivanlou & Maryam Sabet-Brivanlou TTEE
Iman and Maryam Brivanlou Trust
Westlake Village, CA 91362

16.92%

Ted Tawinganone
Los Angeles, CA 90025

11.46%

DIVIDEND LONG/SHORT FUND – CLASS N
TCW Asset Management Company International LTD
865 South Figueroa Street, Suite 1800
Los Angeles, CA 90017

100%

CODES OF ETHICS
The Trust is subject to a Code of Ethics under Rule 17j-1 under the 1940 Act, and the Adviser and the Distributor are subject to a joint
Code of Ethics (together with the Code of Ethics of the Trust, the “TCW Codes”) under Rule 17j-1 under the 1940 Act and Rule 204A-1
under the Investment Advisers Act of 1940, as amended (the “Advisers Act”), with respect to certain investment transactions by persons
subject to the TCW Codes to avoid any actual or potential conflict of interest or abuse of any fiduciary position. The TCW Codes permit
personnel subject to the TCW Codes to invest in securities, including securities that may be held by the Funds. Gargoyle has adopted a
code of ethics (the “Gargoyle Code”) under Rule 17j-1 under the 1940 Act and Rule 204A-1 under the Advisers Act. The Gargoyle
Code permits personnel subject to it to invest in securities, including securities that may be purchased or held by the Funds.
DISCLOSURE OF PORTFOLIO INFORMATION
General. The Funds have established a policy governing the disclosure of each Fund’s portfolio holdings that is designed to protect the
confidentiality of that Fund’s non-public portfolio holdings and to prevent inappropriate selective disclosure of those holdings. The
Funds’ Board of Trustees has approved this policy and will be asked to approve any material amendments to this policy. Exceptions to
the Trust’s portfolio holdings disclosure policies may be granted only by an executive officer of the Trust or the Chief Executive Officer
of the Adviser upon a determination that the release of information would be in the best interests of the Fund’s shareholders and
appropriate for legitimate business purposes, and must be reported quarterly to the Board of Trustees. There is no guarantee that the
Trust’s policies on the use and dissemination of portfolio holdings information will protect the Funds from the potential misuse of
holdings by individuals or firms in possession of that information. The Board of Trustees will monitor disclosure of portfolio holdings
by approval in advance of material changes to that policy, and by occasional review of reports or discussions with the Trust’s officers
about disclosures of the Funds’ portfolio holdings.
Investors in separate accounts and unregistered products managed by the Adviser or its affiliates have access to their portfolio holdings,
and prospective investors of separate accounts and unregistered products have access to representative portfolio holdings. Disclosures of
portfolio holdings to those investors and prospective investors are not subject to the Funds’ disclosure of portfolio holdings policies
discussed above and below. Some of these separate accounts and unregistered products have substantially similar or identical investment
objectives and strategies as certain Funds and, therefore, may have similar, or in certain cases nearly identical, portfolio holdings as
those Funds.
Neither the Adviser nor the Funds will receive any compensation or other consideration in connection with disclosure of a Fund’s
portfolio holdings.
Public Disclosure of Portfolio Holdings. The Funds currently disclose their portfolio holdings as of the end of the second and fourth
quarters in their semi-annual and annual reports to shareholders, and their portfolio holdings as of the end of the first and third quarters
in their Form N-Q reports, which are available at www.sec.gov and www.tcw.com. The Funds or the Adviser may distribute nonspecific information about the Funds and/or summary information about the Funds at any time. Such information will not identify any
specific portfolio holding, but may reflect, among other things, the quality or character of a Fund’s holdings.
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In addition, it is the policy of the Trust to provide certain unaudited information regarding the portfolio composition of the Funds as
of month-end to shareholders and others upon request to the Funds, beginning on the 15th calendar day after the end of the month (or,
if not a business day, the next business day thereafter). These complete holdings lists are not contained on the Trust’s website. Top
ten quarter-end holdings lists and other portfolio characteristics at month-end for certain Funds may be found on the Trust’s website
at www.tcw.com.
Shareholders and others who wish to obtain portfolio holdings for a particular month may make a request by contacting the Funds
between the hours of 7:00 a.m. and 5:00 p.m., Pacific time, Monday through Friday, toll free at (866) 858-4338 beginning on the 15th
day following the end of that month (or, if not a business day, the next business day thereafter). Requests for portfolio holdings may
be made on a monthly basis pursuant to this procedure or pursuant to standing requests.
Persons making requests will be asked to provide their name and a mailing address, e-mail address or fax number. The Funds reserve
the right to refuse to fulfill a request if they believe that providing portfolio holdings would be contrary to the best interests of the
Funds. Those decisions are made by personnel of the Adviser or the Trust with the title of Senior Vice President, Managing Director
or higher (an “Authorized Person”).
Disclosure of Non-Public Portfolio Holdings. A Fund may, in certain cases, disclose to third parties its portfolio holdings that have
not been made publicly available. Disclosure of non-public portfolio holdings to third parties may be made only if an Authorized
Person determines that such disclosure is in the best interests of the Fund’s shareholders. In addition, the third party receiving that
information, or any representatives of a third party receiving that information, will be required to agree in writing to keep that
information confidential and use it for an agreed upon legitimate business purpose. The Adviser’s legal department reviews any
confidentiality agreement entered into with a third party receiving non-public portfolio holdings. The restrictions and obligations
described in this paragraph do not apply to non-public portfolio holdings provided to entities that provide on-going services to the
Funds in connection with their day-to-day operations and management, including the Funds’ Adviser, Sub-Adviser and their
affiliates, and the Funds’ custodian, administrator, pricing services, broker-dealers, accounting services provider, independent
registered public accounting firm, financial printer, and proxy voting service provider.
To the extent that an Authorized Person determines that there is a potential conflict of interest with respect to the disclosure of
information that is not publicly available between the interests of a Fund’s shareholders, on the one hand, and the Adviser or SubAdviser, or an affiliated person of the Adviser, Sub-Adviser or the Fund, on the other, the Authorized Person must inform the Trust’s
Chief Compliance Officer of that potential conflict of interest, and the Trust’s Chief Compliance Officer shall determine whether, in
light of the potential conflict, disclosure is reasonable under the circumstances.
Current or quarterly portfolio holdings may be disclosed to governmental authorities pursuant to applicable laws or regulations, or a
judicial, regulatory or other similar request. Information regarding the characteristics of the Funds’ portfolio, such as its current credit
quality or duration, may be provided upon request, subject to the discretion of the Trust’s officers.
Ongoing Arrangements To Make Portfolio Holdings Available. With authorization from the Trust’s Chief Compliance Officer or an
Authorized Person, fund representatives disclose Fund portfolio holdings to the following recipients on an ongoing basis: the Adviser;
the Sub-Adviser; fund rating agencies (including Lipper, Morningstar, Standard & Poor’s and Weisenberger); consultants and
analysts (including Bloomberg, FactSet Research Systems, Fidelity, Vestek and Yon Drake); The Bank of New York Mellon (the
Funds’ custodian); BNY Mellon Investment Servicing (US) Inc. (the Funds’ transfer agent); Deloitte & Touche LLP (the Funds’
independent registered public accounting firm); Donnelley Financial Solutions (financial printer); and Glass Lewis & Co., LLC (the
proxy voting service provider and the service provider that has been retained to process votes and corporation actions on behalf of the
Funds). Each recipient, except the Funds’ independent registered public accounting firm and the Funds’ financial printer, receives the
portfolio holdings information on a daily basis. Each of the Funds’ independent registered public accounting firm and the Funds’
financial printer receives the information when requested in connection with its services to the Funds.
PROXY VOTING GUIDELINES
The Board of Trustees has delegated the Funds’ proxy voting authority to the Adviser, which has in turn delegated this authority to
the Sub-Advisers. Information regarding how the Funds voted proxies relating to portfolio securities during the most recent 12-month
period ended June 30 is available (1) without charge, upon request, by calling (866) 858-4338; (2) free of charge, on the Trust’s
website at www.tcw.com; or (3) on the SEC’s website at http://www.sec.gov. When the Trust receives a request for its proxy voting
record, it will send the information disclosed in the Trust’s most recently filed report on Form N-PX via first-class mail (or other
means designed to ensure equally prompt delivery) within three business days of receipt of the request. The Trust also posts Form NPX on its website as soon as is reasonably practicable after it is filed with the SEC.
Summaries of the proxy voting guidelines of the Adviser and the Sub-Advisers are provided below.
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TCW INVESTMENT MANAGEMENT COMPANY LLC
SUMMARY OF PROXY VOTING GUIDELINES
Introduction
Certain affiliates of The TCW Group, Inc. (these affiliates are collectively referred to as “TCW”) act as investment advisors for a
variety of clients, including mutual funds. If TCW has responsibility for voting proxies in connection with these investment advisory
duties, or has the responsibility to specify to an agent of the client how to vote the proxies, TCW exercises such voting
responsibilities for its clients through the corporate proxy voting process. TCW believes that the right to vote proxies is a significant
asset of its clients’ holdings. In order to carry out its fiduciary responsibilities in the voting of proxies for its clients, TCW has
established a proxy voting committee (the “Proxy Committee”) and adopted these proxy voting guidelines and procedures (the
“Guidelines”).
Where TCW has retained the services of a Sub-adviser to provide day-to-day portfolio management for the portfolio, the Adviser may
delegate proxy voting authority to the Sub-Adviser; provided that the Sub-Adviser either (1) follows the Adviser’s Proxy Voting
Policy and Procedures; or (2) has demonstrated that its proxy voting policies and procedures (“Sub-Adviser’s Proxy Voting Policies
and Procedures”) are in the best interests of the Adviser’s clients and appear to comply with governing regulations. TCW also shall be
provided the opportunity to review a Sub-Adviser’s Proxy Voting Policy and Procedures as deemed necessary or appropriate by
TCW. Consistent with its fiduciary obligations, the Adviser will be responsible for periodically verifying the Sub-Adviser’s
implementation of its proxy voting policy with respect to the TCW-managed portfolio.
The Proxy Committee generally meets quarterly (or at such other frequency as determined by the Proxy Committee), and its duties
include establishing proxy voting guidelines and procedures, overseeing the internal proxy voting process, and reviewing proxy
voting issues. The members of the Proxy Committee include TCW personnel from the investment, compliance, legal and marketing
departments. TCW also uses outside proxy voting services (each an “Outside Service”) to help manage the proxy voting process. An
Outside Service facilitates TCW’s voting according to the Guidelines (or, if applicable, according to guidelines submitted by TCW’s
clients) and helps maintain TCW’s proxy voting records. All proxy voting and record keeping by TCW is, of course, dependent on
the timely provision of proxy ballots by custodians, clients and other third parties. Under specified circumstances described below
involving potential conflicts of interest, an Outside Service may also be requested to help decide certain proxy votes. In those
instances, the Proxy Committee shall periodically review and evaluate the voting recommendations of such Outside Service to ensure
that recommendations are consistent with TCW’s clients’ best interests. In certain limited circumstances, particularly in the area of
structured financing, TCW may enter into voting agreements or other contractual obligations that govern the voting of shares. In the
event of a conflict between any such contractual requirements and the Guidelines, TCW will vote in accordance with its contractual
obligations. In the event that TCW inadvertently receives any proxy materials on behalf of a client that has retained proxy voting
responsibility, and where it is reasonably feasible for TCW to determine the identity of the client, TCW will promptly forward such
materials to the client.
As a matter of firm policy, TCW does not disclose to unaffiliated third parties how it expects to vote on upcoming proxies and does
not disclose the way it voted proxies without a legitimate need to know such information.
Philosophy
When voting proxies, TCW’s utmost concern is that all decisions be made solely in the interests of the client and with the goal of
maximizing the value of the client’s investments. Generally, proposals will be voted in accordance with the Guidelines and any
applicable guidelines provided by TCW’s clients. TCW’s underlying philosophy, however, is that its portfolio managers, who are
primarily responsible for evaluating the individual holdings of TCW’s clients, are best able to determine how to further client
interests and goals. The portfolio managers may, in their discretion, take into account the recommendations of TCW management, the
Proxy Committee, and an Outside Service.
Proxy Voting Overrides
Individual portfolio managers, in the exercise of their best judgment and discretion, may from time to time override the Guidelines
and vote proxies in a manner that they believe will enhance the economic value of clients’ assets, keeping in mind the best interests of
the beneficial owners. A portfolio manager choosing to abstain on a vote or override the Guidelines must deliver a written rationale
for each such decision to TCW’s Proxy Specialist (the “Proxy Specialist”), who will maintain such documentation in TCW’s proxy
voting records and deliver a quarterly report to the Proxy Committee of all votes cast other than in accordance with the Guidelines. If
the Proxy Specialist believes there is a question regarding a portfolio manager’s written rationale, he/she will obtain the approval of
TCW’s Director of Research (the “Director of Research”) for the written rationale before submitting it. The Director of Research
will review the portfolio manager’s written rationale and make a determination. If the Director of Research believes it appropriate,
he/she may elect to convene the Proxy Committee for its independent consideration as to how the vote should be cast.
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Conflicts of Interest
In the event a potential conflict of interest arises in the context of voting proxies for TCW’s clients, the primary means by which TCW
will avoid a conflict is by casting such votes solely according to the Guidelines and any applicable guidelines provided by TCW’s
clients, as outlined below. If a potential conflict of interest arises and there is no predetermined vote, or the Guidelines (or any
applicable TCW client guidelines) themselves refer such vote to the portfolio manager for decision, or the portfolio manager would like
to override a predetermined vote, then TCW will undertake the following analysis:
Where the issuer soliciting proxy votes is itself a client of TCW’s (or because an affiliate of such issuer, such as a pension or profit
sharing plan sponsored by such issuer, is a client of TCW’s), then the Proxy Specialist will determine whether such relationship
may be deemed not to be material to TCW based on the level of assets under management and other relevant facts and
circumstances. Where the relationship is deemed material, TCW will refrain completely from exercising its discretion with respect
to voting the proxy with respect to such vote and will, instead, refer that vote to an Outside Service for its independent
consideration as to how the vote should be cast.
Where an employee of TCW sits on the Board of a public company, the Proxy Specialist will determine whether such Board
member is the portfolio manager for the account holding the security, or whether the Board member has spoken with the portfolio
managers for the account holding the security. If either the particular Board member is the portfolio manager or there has been
communication concerning such proxy vote between the portfolio manager and the particular Board member, then the Proxy
Specialist will provide the Proxy Committee with the facts and vote rationale so that it can determine and vote the securities.
When the issuer is a key vendor or broker of TCW, the Proxy Specialist will determine if the portfolio manager for the account(s)
holding the security has spoken with the key vendor or broker about the upcoming proxy vote. If there has been communication
concerning the proxy vote between the portfolio manager and the key vendor or broker, the relationship will be deemed material.
The Proxy Specialist will provide the Proxy Committee with the relevant facts and the Proxy Committee will vote the proxy.
Where the issuer is a known affiliate of TCW, TCW will refrain completely from exercising its discretion with respect to voting
the proxy with respect to such a vote and will, instead, refer that vote to an Outside Service for its independent consideration as to
how the vote should be cast.
Where any other portfolio manager conflict is identified with respect to a given proxy vote, the Proxy Committee will remove such
vote from the conflicted portfolio manager and will itself consider and cast the vote.
Proxy Voting Information and Recordkeeping
Upon request to the Proxy Specialist, TCW provides proxy voting records to its clients. These records state how votes were cast on
behalf of client accounts, whether a particular matter was proposed by the company or a shareholder, and whether or not TCW voted in
line with management recommendations.
TCW or an Outside Service will keep records of the following items: (i) these Proxy Voting Guidelines and any other proxy voting
procedures; (ii) proxy statements received regarding client securities (unless such statements are available on the SEC’s Electronic Data
Gathering, Analysis, and Retrieval (EDGAR) system); (iii) records of votes cast on behalf of clients (if maintained by an Outside
Service, that Outside Service will provide copies of those records promptly upon request); (iv) records of written requests for proxy
voting information and TCW’s response (whether a client’s request was oral or in writing); and (v) any documents prepared by TCW
that were material to making a decision how to vote, or that memorialized the basis for the decision, including proxy overrides delivered
to the Proxy Specialist and decisions of the Proxy Committee. Additionally, TCW or an Outside Service will maintain any
documentation related to an identified material conflict of interest.
TCW or an Outside Service will maintain these records in an easily accessible place for at least five years from the end of the fiscal year
during which the last entry was made on such record. For the first two years, TCW or an Outside Service will store such records at its
principal office.
International Proxy Voting
While TCW utilizes these Proxy Voting Guidelines for both international and domestic portfolios and clients, there are some significant
differences between voting U.S. company proxies and voting non-U.S. company proxies. For U.S. companies, it is relatively easy to
vote proxies, as the proxies are automatically received and may be voted by mail or electronically.
For proxies of non-U.S. companies, although, it is typically both difficult and costly to vote proxies.
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TCW will make every reasonable effort to vote such proxies.
Guidelines
The proxy voting decisions set forth below refer to proposals by company management except for the categories of “Shareholder
Proposals” and “Social Issue Proposals.” The voting decisions in these latter two categories refer to proposals by outside
shareholders.
Governance
•

For director and management nominees in uncontested elections

•

For management nominees in contested elections

•

For ratifying auditors, except against if the previous auditor was dismissed because of a disagreement with the company
or if the non-audit services exceed 51% of fees

•

Generally for routine management proposals

•

For amendments to the company’s certificate of incorporation or bylaws, except against if an amendment would have the
effect of reducing shareholders’ rights

Capital Structure
•

Generally for reasonable changes in authorized common stock

•

For the issuance of common stock or preferred stock, except against if the shares have voting rights superior to those of
other common or preferred shareholders, as applicable

•

For approving the issuance or exercise of stock warrants

•

For authorizing preferred stock and making reasonable changes to authorized preferred stock, except against if the board
has unlimited rights to set the terms and conditions of the shares

•

For amending or canceling a class or series of preferred stock

•

Against authorizing and for eliminating or amending dual or multiple classes of common stock

•

For a stock repurchase program

•

For a stock split

•

For a reverse stock split, except against if the company does not intend to proportionally reduce the number of authorized
shares Mergers and Restructuring

Mergers and Restructuring
•

Generally for mergers and restructurings, including recapitalization, bankruptcy restructurings, liquidations,
reincorporating in a different state, leveraged buyout of the company, spinning off certain company operations or divisions,
the sale of assets

•

Against adopting or preserving cumulative voting

Board of Trustees
•

For limiting the liability of directors

•

For setting the board size

•

For allowing the directors to fill vacancies on the board without shareholder approval

•

Against giving the board the authority to set the size of the board as needed without shareholder approval

•

For a proposal regarding the removal of directors, except against if the proposal limits the removal of directors to cases
where there is legal cause
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Anti-Takeover Provisions
•

Generally against the concept of a classified board

•

Generally against the concept of a shareholder rights plan (poison pill)

•

Against eliminating or limiting shareholders’ right to call a special meeting

•

For restoring shareholders’ right to call a special meeting

•

Against eliminating or limiting shareholders’ right to act by written consent

•

For restoring shareholders’ right to act by written consent

•

Against establishing or maintaining a supermajority vote provision to (i) approve a merger or other business combination,
(ii) change certain bylaw or charter provisions

•

Against expanding or clarifying the authority of the board of directors to consider factors other than the interests of shareholders
in assessing a takeover bid

•

Against fair price provisions

•

For limiting the payment of greenmail

•

Against adopting advance notice requirements

•

Against opting into a state takeover statutory provision

Compensation
•

Generally in favor of reasonable compensation and bonus plans proposed by management, including one-time stock options and
deferred compensation plans

•

For adopting, amending or adding shares to a stock incentive, purchase or award plan for employees and non-employee directors,
provided that outstanding common stock is not overly diluted

•

For limiting per-employee option awards

•

For extending the term of a stock incentive plan for employees

•

Refer on assuming stock incentive plans

•

With management on “say on pay” proposals

Shareholder Proposals
•

For requiring shareholder ratification of auditors

•

Against requiring the auditors to attend the annual meeting

•

Against limiting consulting by auditors

•

Against requiring the rotation of auditors

•

Against restoring preemptive rights

•

For asking the company to study sales, spin-offs, or other strategic alternatives

•

For asking the board to adopt confidential voting and independent tabulation of the proxy ballots

•

Against asking the company to refrain from counting abstentions and broker non-votes in vote tabulations

•

Against eliminating the company’s discretion to vote unmarked proxy ballots.

•

For providing equal access to the proxy materials for shareholders

•

Generally against making changes to board or chairman election, composition or eligibility requirements

•

Against changing the annual meeting location or date

•

For increasing disclosure regarding the board’s role in the development and monitoring of the company’s long-term strategic
plan

•

Against urging the creation of a shareholder committee
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•

For adopting cumulative voting

•

Against making directors liable for acts or omissions that constitute a breach of fiduciary care resulting from a director’s gross
negligence and/or reckless or willful neglect

•

For repealing a classified board

•

Against asking the board to redeem or to allow shareholders to vote on a poison pill shareholder rights plan

•

Generally against supermajority provisions

•

Against repealing fair price provisions

•

For restoring shareholders’ right to call a special meeting or act by written consent

•

For limiting the board’s discretion to issue targeted share placements or requiring shareholder approval before such block
placements can be made

•

For seeking to force the company to opt out of a state takeover statutory provision

•

Against reincorporating the company in another state

•

For limiting greenmail payments

•

Generally against restricting executive or director compensation, but for reasonable enhanced disclosure of executive
compensation

•

For banning or calling for a shareholder vote on future golden parachutes

•

Against seeking to award performance-based stock options

•

Against establishing a policy of expensing the costs of all future stock options issued by the company in the company’s annual
income statement

•

Against requesting that future executive compensation be determined without regard to any pension fund income

•

Against approving extra benefits under Supplemental Executive Retirement Plans (SERPs)

•

Against requiring option shares to be held

•

Generally for the creation of a compensation and a nominating committee

•

For increasing the independence of key committees

Social Issue Proposals
•

Generally for proposals that ask a company to review operations or impacts or disclosure activities or impacts, except against if
the proposal calls for action beyond reporting

•

Generally against proposals that ask the company to implement changes in procedure, including the development of social,
economic, environmental or ethical criteria to govern contracts and production
GARGOYLE INVESTMENT ADVISOR L.L.C.
PROXY VOTING POLICIES AND PROCEDURES

The following procedures apply to the voting of proxies solicited for securities in all accounts of Gargoyle clients where Gargoyle exercises
Voting Authority over the way the proxies are to be voted see below). For accounts where Gargoyle exercises no such Voting Authority the
procedures do not apply. Where a third party (other than Gargoyle) exercises Voting Authority in an account, such party must have in place
written procedures that comply with the rules.
Introduction: The Voting Decision. Gargoyle as a registered investment adviser often obtains authority from its clients to vote shares by
proxy ballot for corporate action to be taken by companies in which clients have invested. The Advisers Act imposes on Gargoyle a
fiduciary duty to clients of care and loyalty with respect to all services undertaken on the client’s behalf, including proxy voting. This duty of
care, under recent SEC interpretations requires an adviser with proxy voting authority to monitor corporate events and to vote the proxies in
a manner consistent with the best interest of its client. The duty of loyalty requires that Gargoyle must not prefer its own interests over those
of the client. The scope of an adviser’s responsibilities with respect to voting proxies is ordinarily determined by Gargoyle’s contract with
the clients, the disclosures it has made to the client and the investment policies and objectives of the client. Gargoyle’s fiduciary duties to a
client do not necessarily require it to become a “shareholder activist” by, for example, actively engaging in soliciting proxies or supporting
or opposing matters before shareholders.
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The duties of care and loyalty are exercised where Gargoyle completes the proxy material and forwards it to the company based on a
decision by Gargoyle how to vote the proxy or whether to vote it at all (a “Voting Decision”).
Gargoyle and its personnel could have a number of conflicts that can affect a Voting Decision. For example, Gargoyle, an affiliate or
Associated Person may manage a pension plan, administer an employee benefit plan, or provide brokerage, underwriting, insurance, or
banking services to a company whose management is soliciting proxies. Failure to vote in favor of management may harm a carefully
developed relationship with the company. A Gargoyle person may also have business or personal relationships with participants in
proxy contests, corporate directors or candidates for directorships. For example, such a person may have a spouse or other close relative
who serves as a director or executive of a company engaged in a proxy solicitation.
Under SEC Rule 206(4)-6, it is a fraudulent, deceptive, or manipulative act, practice or course of business within the meaning of section
206(4) of the Act for an investment adviser to exercise voting authority with respect to client securities, unless (i) the adviser has
adopted and implemented written policies and procedures that are reasonably designed to ensure that the adviser votes proxies in the
best interest of its clients, (ii) the adviser describes its proxy voting procedures to its clients and provides copies on request, and (iii) the
adviser discloses to clients how they may obtain information on how the adviser voted their proxies. The following written supervisory
procedures are adopted pursuant to the requirements of the Rule.
The Rule has no application to accounts where Gargoyle does not exercise Voting Authority. While not required by the Rule, these
procedures are intended to make it clear that in exercising the Voting Decision Gargoyle will always vote in the best interests of the
client where considering proxy votes on a wide range of matters, such as changes in corporate governance structures, adoption or
amendments to compensation plans (including stock options) and matters involving social issues or corporate responsibility. Where the
proxy solicitation involves an investment company the matters would also include, for example, approval of advisory contracts,
distribution plans (“12b-1 plans”), and mergers.
Proxy Supervisor. Alan Salzbank of Gargoyle is hereby designated as the Proxy Supervisor for the firm. The duties of the Proxy
Supervisor are as follows:
(a)

Provide copies of these procedures to all personnel involved in the processing of proxy material.

(b)

Identifying the Gargoyle advisory accounts (“Voting Authority Accounts”) over which Gargoyle has Voting Authority to
make Voting Decisions.

(c)

Identifying Voting Authority Accounts potentially subject to a Material Conflict of Interest.

(d)

Identifying the individual(s) who are to make Voting Decisions with respect to each Voting Authority Account.

(e)

Implementing Gargoyle policies as to (i) customer notification (iii) making Voting Decisions and (iii) record keeping.

Voting Authority. Wherever it has authority (“Voting Authority”) in making a Voting Decision Gargoyle will exercise it in accordance
with these procedures. Gargoyle’s investment management agreements provide Gargoyle with the authority with (a) overall
management discretion and/or (b) specific authority to vote proxies.
Gargoyle considers that it has Voting Authority over a Voting Decision in any situation:
(a)

where the client has specifically stated in writing that the client wants the proxies for securities in the account to be voted by
Gargoyle and not the client, and

(b)

where there is no specific directive either way but Gargoyle has discretionary management authority over client assets or
funds in the account.

Material Conflicts of Interest. Gargoyle is obliged to identify, prior to making a Voting Decision in a Voting Authority Account, any
Material Conflict of Interest with respect to that Voting Decision. Gargoyle will consider that it has a conflict of interest with respect to
any Voting Decision where:
(a)

Gargoyle or an affiliate or associated parson is providing advisory, brokerage, underwriting, and insurance or banking
services to a company whose management is soliciting proxies. Currently, this is not applicable to Gargoyle.

(b)

Gargoyle or an affiliate or Associated Person has a business or personal relationship with a member of company management
or a company group (such as the pension plan), proponent of a proxy proposal, a participant in a proxy contest or a candidate
for corporate office. Currently, this is not applicable to Gargoyle.

Voting Decisions. The Proxy Officer shall make the Voting Decision on behalf of Gargoyle wherever a Material Conflict of Interest has
been identified. The Proxy Officer shall use discretion in determining whether further discussion and/or approval by supervisory
personnel is warranted before making the Voting Decision.
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In making a Voting Decision in the best interests of the client, the Responsible Person and/or Proxy Officer should consider, along with
the position of management, other readily available input including the position of other securities holders or groups and/or regulatory
authorities.
The Proxy Officer shall, at the same time as the Voting Decision is being made, determine whether there is enough uncertainty about the
best interests of the client that the client should be contacted in advance for approval. If so, the Proxy Officer shall direct the Responsible
Person to do so and to document the response. Factors to consider would include: the stated investment objectives of the client and the
nature of the conflict of interest.
In contacting the client Gargoyle must provide the client with sufficient information regarding the matter before securities holders and the
nature of the Material Conflict of Interest to enable the client to make an informed decision to consent to the adviser’s vote.
Conflicts List. The Proxy Officer shall maintain and make available to all employees a continuous record (the “Conflicts List”) of
companies issuing securities with whom there is a potential Material Conflict of Interest in making Voting Decisions. Currently Gargoyle
does not have any Material Conflicts.
Responsible Persons. The Proxy Officer shall identify on Gargoyle records the person(s) responsible (“Responsible Person”) in each
Voting Authority Account for:
(a)

receiving and processing proxy solicitations in the Account

(b)

monitoring company developments with respect to the solicitation

(c)

checking the Conflicts List and identifying any Material Conflicts of Interest

(d)

reporting to the Proxy Officer if needed

(e)

contacting the client if needed

Actions to be Taken by Gargoyle. The Proxy Officer shall review and approve on a regular basis all Gargoyle Voting Decisions. The
Proxy Officer will, with respect to each Voting Decision,:
•

receive and process each proxy solicitation in each such Account, including identifying it, actions taken and client notifications
in the Gargoyle records;

•

monitor company developments with respect to the solicitation;

•

check the Conflicts List, if any;

•

identify if there is a Material Conflict of Interest;

•

make the Voting Decision where there is no Material Conflict of Interest;

•

maintain a copy of the Voting Decision;

•

if there is a Material Conflict of Interest, report it to the CCO;

•

contact the client for pre-approval, if applicable;

•

process the paperwork;

•

update the Gargoyle records in accordance with the record keeping requirements set forth below.

Notifying the Clients. Each Gargoyle client will, at the time any account is opened, will be provided notification as to the Gargoyle
policies and procedures for voting proxies via the Advisors Disclosure Brochure.
In addition, each Gargoyle client with a Voting Authority Account will be informed upon request as to the Voting Decision taken on any
proxy solicited. This information may be included in other information being sent to the client by Gargoyle or the account custodian.
Books and Records. Gargoyle shall, with respect to all clients for which it has Voting Authority, make and retain the following:
(a)

Copies of all policies and procedures required by SEC Rule 206(4)-6.

(b)

A copy of each proxy statement that Gargoyle receives regarding client securities. Gargoyle may satisfy this requirement by
relying on a third party to make and retain, on its behalf, a copy of a proxy statement (provided that Gargoyle has obtained an
undertaking from the third party to provide a copy of the proxy statement promptly upon request) or may rely on obtaining a
copy of a proxy statement from the SEC’s EDGAR system.
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(c)

A record of each vote cast by Gargoyle on behalf of a client. Gargoyle may satisfy this requirement by relying on a third party
to make and retain, on its behalf, a record of the vote cast (provided that Gargoyle has obtained an undertaking from the third
party to provide a copy of the record promptly upon request).

(d)

A copy of any document created by Gargoyle that was material to making a decision how to vote proxies on behalf of a client
or that memorializes the basis for that decision.

(e)

A copy of each written client request for information on how Gargoyle voted proxies on behalf of the client, and a copy of any
written response by Gargoyle to any (written or oral) client request for information on how Gargoyle voted proxies on behalf
of the requesting client.

All these required books and records shall be maintained and preserved in an easily accessible place for a period of not less than five
(5) years from the end of the fiscal year during which the last entry was made on such record, the first two years in an appropriate office
of Gargoyle.
DETERMINATION OF NET ASSET VALUE
As stated in the Prospectus, the net asset value per share of each Fund’s shares will be determined at the close of the New York Stock
Exchange (the “NYSE”) (generally 4:00 p.m. ET, but the NYSE sometimes closes earlier) on each day that the NYSE is open for trading.
The NYSE annually announces the days on which it will not be open for trading; the most recent announcement indicates that it will not
be open on the following days: New Year’s Day, Martin Luther King Jr. Day, Presidents’ Day, Good Friday, Memorial Day,
Independence Day, Labor Day, Thanksgiving Day and Christmas Day. The NYSE may, however, close on days not included in that
announcement. No Fund is required to compute its net asset value on any day on which no order to purchase or redeem its shares is
received. The daily net asset value may not reflect the closing market price for all futures contracts and options held by a Fund, if any,
because the markets for certain futures contracts and options close shortly after the time net asset value is calculated.
Fixed-income securities, including short term securities, for which market quotations are readily available, are valued at prices as
provided by independent pricing vendors or quotations from broker-dealers. The Funds receive pricing information from independent
pricing vendors approved by the Board of Trustees. The Funds may also use what they refer to as a “benchmark pricing system” to the
extent vendors’ prices for securities are either inaccurate (such as when the reported prices are different from recent known market
transactions) or are not available from another pricing source. For a security priced using this system, the Adviser initially selects a proxy
comprised of a relevant security (i.e., U.S. Treasury Note) or benchmark (i.e., LIBOR) and a multiplier, divisor or margin that the Adviser
believes would together best reflect changes in the market value of the security. The Adviser adjusts the value of the security daily based
on changes to the market price of the assigned benchmark. Once each month, the Adviser attempts to obtain from one or more dealers the
prices for those benchmarked securities in order for the Adviser to review the effectiveness of the benchmark prices and to determine if
any adjustment to the model is necessary. It is possible that the Adviser will be unable to obtain those broker quotes. Although the
Adviser believes that benchmark pricing is the most reliable method for pricing securities not priced by pricing services, there is no
assurance that the benchmark price reflects the actual price for which a Fund could sell a security. The accuracy of benchmark pricing
depends on the judgment of one or more market makers regarding a security’s market price, as well as the choice of the appropriate
benchmark, subject to review by the Adviser.
Fixed income securities can be complicated financial instruments. There are many methodologies (including computer based analytical
modeling and “individual security evaluations”) available to generate approximations of their market value, and there is significant
professional disagreement about which is best. No evaluation method may consistently generate approximations that correspond to actual
“traded” prices of the instruments. Evaluations may not reflect the transaction price at which an investment can be purchased or sold in
the market.
Equity securities, including depository receipts, are valued at the last reported sale price as reported by the stock exchange or pricing
service. Securities traded on the NASDAQ Stock Market (“NASDAQ”) are valued using the official closing prices as reported by
NASDAQ. In cases where equity securities are traded on more than one exchange, the securities are valued using the prices from the
respective primary exchange of each security. Options on equity securities are valued at the average of the latest bid and ask prices as
reported by the stock exchange or pricing service. S&P 500 futures contracts generally are valued at the first sale price after 4:00 p.m. ET
on the Chicago Mercantile Exchange. All other futures contracts are valued at the official settlement price of the exchange on which the
applicable contract is traded. Changes to market closure times may alter when futures contracts are valued.
Trading in securities listed on foreign securities exchanges is normally completed before the close of regular trading on the NYSE. In
addition, foreign securities trading may not take place on all NYSE business days and may occur on days on which the NYSE is not open.
The Adviser values the foreign equity securities (exclusive of certain Latin American and Canadian equity securities) using a fair
valuation methodology which is designed to address the effect of movements in the U.S. market on the securities traded on foreign
exchanges that had been closed for a period of time due to time zone difference. The utilization of the fair value model may result in the
adjustment of prices taking into account fluctuations in the U.S. market. The fair value model is utilized each trading day and is not
dependent on certain thresholds or triggers.
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Foreign currency exchange rates are generally determined prior to the close of trading on the NYSE. Foreign currency exchange
transactions conducted on a spot basis are valued at the spot rate prevailing in the foreign exchange market.
Securities and other assets that cannot be valued as described above will be valued at their fair value as determined by the Adviser
under guidelines established by and under the general supervision and responsibility of the Board of Trustees. These guidelines
generally take into account appropriate factors such as institutional-sized trading in similar groups of securities, yield, quality, coupon
rate, maturity, type of issue, trading characteristics, and other market data. Information that becomes known to a Fund or its agents
after the net asset value has been calculated on a particular day will not generally be used to retroactively adjust the price of a security
or the net asset value determined earlier that day. Valuing a security at a fair value involves relying on a good faith value judgment
made by individuals rather than on price quotations obtained in the marketplace. Although intended to reflect the actual value at
which securities could be sold in the market, the fair value of one or more securities could be different from the actual value at which
those securities could be sold in the market. Therefore, if a shareholder purchases or redeems shares in a Fund and the Fund holds
securities priced at fair value, valuing a security at a fair value may have the unintended effect of increasing or decreasing the number
of shares received in a purchase or the value of the proceeds received upon a redemption.
The Adviser may delegate all or part of its valuation responsibility to the Sub-Advisers.
CONVERSION OF SHARES BETWEEN CLASSES
You will be permitted to convert shares between Class I Shares and Class N Shares of the same Fund, provided that your investment
meets the minimum initial investment requirements in the other class, that the shares of the other class are eligible for sale in your
state of residence and that those shares are otherwise available for offer and sale. When an individual shareholder cannot meet the
initial investment requirements of the other class, conversions of shares from one class to another class will be permitted if such a
shareholder’s investment is normally aggregated with other shareholders’ requests, such as through a broker dealer’s omnibus
account. Shareholders will not be charged any fees by a Fund for such conversions, nor shall any intermediary charge any fees for
such conversions. Ongoing fees and expenses incurred by a given share class will differ from those of other share class, and a
shareholder receiving new shares in an intra-Fund exchange may be subject to higher or lower total expenses following such
exchange. Conversion transactions will be effected only into an identically registered account. Conversion transactions will not be
treated as a redemption for federal income tax purposes. Shareholders should consult their tax advisers as to the federal, foreign, state
and local tax consequences of an intra-Fund exchange. Such conversion transactions must be effected accordingly to other applicable
law. The Funds also reserve the right to revise or terminate the conversion privilege, limit the amount or number of conversions or
reject any conversion. A conversion of shares between Class I Shares and Class N Shares is exempt from the Frequent Trading Policy
described in the prospectus.
REDEMPTION IN KIND
If the Board of Trustees determines that it would be detrimental to the best interests of the remaining shareholders of a Fund to make
payment wholly in cash, the Fund may pay the redemption price in part by a distribution in kind of readily marketable securities from
the portfolio of the Fund, in lieu of cash. The Trust has elected to be governed by Rule 18f-1 under the 1940 Act pursuant to which
each Fund is obligated to redeem shares solely in cash up to the lesser of $250,000 or one percent of the net asset value of the Fund
during any 90-day period for any one shareholder. Should redemptions by any shareholder exceed such limitation, a Fund will have
the option of redeeming the excess in cash or in kind. If shares are redeemed in kind, the redeeming shareholder would incur
brokerage costs in converting the assets into cash.
DISTRIBUTIONS AND TAXES
Each of the Funds intends to qualify as a “regulated investment company” under Subchapter M of the IRC. A Fund that is a regulated
investment company and distributes to its shareholders at least 90% of its investment company taxable income (including, for this
purpose, its net realized short-term capital gains) and 90% of its tax-exempt interest income (reduced by certain expenses) will not be
liable for federal income taxes to the extent its investment company taxable income and its net realized long-term capital gains, if
any, are distributed to its shareholders. However, a Fund will be taxed on that portion of taxable net investment income and long-term
and short-term capital gains that it retains. Furthermore, a Fund will be subject to U.S. corporate income tax (and possibly state or
local income or franchise tax) with respect to such distributed amounts in any year that it fails to qualify as a regulated investment
company or fails to meet the 90% distribution requirement (unless certain cure provisions apply). There is no assurance that a Fund’s
distributions will be sufficient to eliminate all taxes in all periods.
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Under the IRC, to qualify as a regulated investment company, in addition to the 90% distribution requirement described above, a
Fund must: (a) derive at least 90% of its gross income from dividends, interest, certain payments with respect to securities loans, net
income from certain publicly traded partnerships, and gains from the sale or other disposition of stock or securities or foreign
currencies or other income (including but not limited to gains from options, futures or forward contracts) derived with respect to its
business in investing in such stock, securities or currencies, and (b) diversify its holdings so that at the end of each fiscal quarter, (i) at
least 50% of the value of the Fund’s assets is represented by cash items, U.S. government securities, securities of other regulated
investment companies and other securities, limited in respect of any one issuer, to an amount not greater than 5% of the Fund’s total
assets and 10% of the outstanding voting securities of such issuer, and (ii) not more than 25% of the value of its total assets is
invested in the securities of any one issuer (other than U.S. government securities or securities of other regulated investment
companies) or in the securities of two or more issuers (other than U.S. government securities or securities of other regulated
investment companies) which the Fund controls (i.e., holds at least 20% of the combined voting power) and which are engaged in the
same or similar trades or businesses or related trades or businesses or in the securities of certain publicly traded partnerships.
If a Fund invests in foreign currency or forward foreign exchange contracts, gains from such foreign currency and forward foreign
exchange contracts relating to investments in stocks, securities or foreign currencies are considered to be qualifying income for
purposes of the 90% gross income test described in clause (a) above, although regulations may require that such gains are directly
related to the Fund’s principal business of investing in stock or securities. It is currently unclear, however, who will be treated as the
issuer of certain foreign currency instruments or how foreign currency contracts will be valued for purposes of the asset
diversification requirements applicable to the Fund described in clause (c) above. Until such time as these uncertainties are resolved,
each Fund will utilize the more conservative, or limited, definition or approach with respect to determining permissible investments in
its portfolio.
Investments in foreign currencies, forward contracts, options, futures contracts and options thereon may subject a Fund to special
provisions of the IRC that may affect the character of gains and losses realized by the Fund (i.e., may affect whether gains or losses
are ordinary or capital), may accelerate recognition of income to a Fund, and may defer Fund losses. These rules also (a) could
require a Fund to mark-to-market certain types of the positions in its portfolio (i.e., treat them as if they had been closed out in a fully
taxable transaction) and (b) may cause a Fund to recognize income without receiving cash with which to pay dividends or make
distributions in amounts necessary to satisfy the distribution requirements for avoiding income and excise taxes. Under the IRC
certain hedging activities may cause a dividend that would otherwise be subject to the lower tax rate applicable to a “qualifying
dividend” to instead be taxed at the tax rate applicable to ordinary income.
Under the IRC, gains or losses attributable to fluctuations in foreign currency exchange rates which occur between the time a Fund
accrues interest income or other receivables or accrues expenses or other liabilities denominated in a foreign currency and the time
the Fund actually collects such receivables or pays such liabilities generally are treated as ordinary income or ordinary loss. Similarly,
on disposition of some investments, including debt securities and certain forward contracts denominated in a foreign currency, gains
or losses attributable to fluctuations in the value of foreign currency between the date of acquisition of the security or contract and the
date of disposition also are treated as ordinary gain or loss. These gains and losses, referred to under the IRC as “section 988” gains
and losses, may increase or decrease the amount of a Fund’s investment company taxable income to be distributed to its shareholders
as ordinary income. For example, fluctuations in exchange rates may increase the amount of income that a Fund must distribute in
order to qualify for treatment as a regulated investment company and to prevent application of an excise tax on undistributed income.
Alternatively, fluctuations in exchange rates may decrease or eliminate income available for distribution. If section 988 losses exceed
other investment company taxable income during a taxable year, the Fund would not be able to make ordinary dividend distributions,
or distributions made before the losses were realized would be recharacterized as a return of capital to shareholders for federal income
tax purposes, rather than as an ordinary dividend, reducing each shareholder’s basis in its shares of the Fund.
Certain Funds may invest in REITs. REITs are pooled investment vehicles that invest primarily in income producing real estate or
real estate related loans or interests. REITs are generally classified as equity REITs, mortgage REITs or a combination of equity and
mortgage REITs. Equity REITs primarily invest directly in real property and derive income from the collection of rents. Equity
REITs may also sell properties that have appreciated in value and thereby realize capital gains. Mortgage REITs invest primarily in
real estate mortgages and derive income from interest payments. Like regulated investment companies, REITs are not taxed on
income distributed to shareholders if the REITs comply with IRC requirements.
REITs pay distributions to their shareholders based upon available cash flow from operations. In many cases, because of “non-cash”
expenses such as property depreciation, an equity REIT’s cash flow will exceed its earnings and profits. Distributions received from a
REIT do not qualify for the intercorporate dividends received deductions and are taxable as ordinary income to the extent of the
REIT’s earnings and profits. In addition, ordinary income distributions from a REIT generally do not qualify for the lower rate on
qualified dividend income. Distributions in excess of a
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REIT’s earnings and profits are designated as return of capital and are generally not taxable to shareholders. However, return of
capital distributions reduce tax basis in the REIT shares. Once a shareholder’s cost basis is reduced to zero, any return of capital is
taxable as a capital gain. The Funds intend to include the gross dividends received from such REITs in their distributions to
shareholders, and accordingly, a portion of a Fund’s distributions may also be designated as a return of capital.
REITs often do not provide complete tax information until after the calendar year-end. Consequently, because of the delay, it may be
necessary for a Fund to extend the deadline for issuance of Forms 1099-DIV.
Under a notice issued by the IRS, the IRC and Treasury regulations to be issued, a portion of a Fund’s income from a REIT that is
attributable to the REIT’s residual interest in a real estate mortgage investment conduits (REMICs) or equity interests in a “taxable
mortgage pool” (referred to in the IRC as an excess inclusion) will be subject to federal income tax in all events. The excess inclusion
income of a regulated investment company, such as a Fund, will be allocated to shareholders of the regulated investment company in
proportion to the dividends received by such shareholders, with the same consequences as if the shareholders held the related REMIC
residual interest or, if applicable, taxable mortgage pool directly. In general, excess inclusion income allocated to shareholders
(i) cannot be offset by net operating losses (subject to a limited exception for certain thrift institutions), (ii) will constitute unrelated
business taxable income to entities (including qualified pension plans, individual retirement accounts, 401(k) plans, Keogh plans or
other tax-exempt entities) subject to tax on unrelated business income (UBTI), thereby potentially requiring such an entity that is
allocated excess inclusion income, and otherwise might not be required to file a tax return, to file a tax return and pay tax on such
income, and (iii) in the case of a foreign shareholder, will not qualify for any reduction in U.S. federal withholding tax. In addition, if
at any time during any taxable year a “disqualified organization” (which generally includes certain cooperatives, governmental
entities, and tax-exempt organizations not subject to UBTI) is a record holder of a share in a regulated investment company, then the
regulated investment company will be subject to a tax equal to that portion of its excess inclusion income for the taxable year that is
allocable to the disqualified organization, multiplied by the highest federal income tax rate imposed on corporations. The notice
imposes certain reporting requirements upon regulated investment companies that have excess inclusion income. There can be no
assurance that a Fund will not allocate to shareholders excess inclusion income.
These rules are potentially applicable to a Fund with respect to any income it receives from the equity interests of certain mortgage
pooling vehicles, either directly or, as is more likely, through an investment in a REIT.
As a general rule, a Fund’s gain or loss on a sale or exchange of an investment will be a long-term capital gain or loss if the Fund has
held the investment for more than one year and will be a short-term capital gain or loss if it has held the investment for one year or
less. Furthermore, as a general rule, a shareholder’s gain or loss on a sale or redemption of Fund shares will be a long-term capital
gain or loss if the shareholder has held his or her Fund shares for more than one year and will be a short-term capital gain or loss if he
or she has held his or her Fund shares for one year or less. For federal, state and local income tax purposes, an exchange by a
shareholder of shares in one Fund for shares in another Fund will be treated as a taxable sale for a purchase price equal to the fair
market value of the shares received.
Any loss realized on the disposition by a shareholder of its shares in a Fund will be disallowed to the extent the shares disposed of are
replaced with other Fund shares, including replacement through the reinvesting of dividends and capital gains distributions in the
Fund, within a period (of 61 days) beginning 30 days before and ending 30 days after the disposition of the shares. In such a case, the
basis of the shares acquired will be increased to reflect the disallowed loss. Any loss realized by a shareholder on the sale of shares of
a Fund held by the shareholder for six months or less will be treated as a long-term capital loss to the extent of any distributions of
capital gain dividends (as defined below) received by the shareholder with respect to such share.
Each Fund (or its administrative agents) is required to report to the IRS and furnish to shareholders the cost basis information for sale
transactions of shares purchased on or after January 1, 2012. Shareholders may elect to have one of several cost basis methods
applied to their account when calculating the cost basis of shares sold, including average cost, FIFO (“first in, first out”) or some
other specific identification method. Unless you instruct otherwise, each Fund will use average cost as its default cost basis method,
and will treat sales as first coming from shares purchased prior to January 1, 2012. If average cost is used for the first sale of shares
covered by these new rules, the shareholder may only use an alternative cost basis method for shares purchased prospectively.
Shareholders should consult with their tax advisers to determine the best cost basis method for their tax situation. Shareholders that
hold their shares through a financial intermediary should contact such financial intermediary with respect to reporting of cost basis
and available elections for their accounts.
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Any realized gains will be distributed as described in the Prospectus. See “Distributions and Taxes” in the Prospectus. Distributions
of long-term capital gains (“capital gain dividends”), if any, will be taxable to shareholders as long-term capital gains, regardless of
how long a shareholder has held shares of a Fund, and will be designated as capital gain dividends in a written notice mailed to
shareholders after the close of the Fund’s prior taxable year. Current tax law generally provides for a maximum tax rate for individual
taxpayers of 20% on long-term capital gains and from certain qualifying dividends on corporate stock. These rate reductions do not
apply to corporate taxpayers.
Note that distributions of earnings from dividends paid by certain “qualified foreign corporations” can also qualify for the lower tax
rates on qualifying dividends. A shareholder will also have to satisfy a more than 60-day holding period with respect to any
distributions of qualifying dividends in order to obtain the benefit of the lower tax rate. Distributions of earnings from non-qualifying
dividend interest income, other types of ordinary income and short-term capital gains will be taxed at the ordinary income tax rate
applicable to the taxpayer.
An additional 3.8% federal tax is imposed on certain net investment income (including ordinary dividends and capital gain
distributions received from a Fund and net gains from redemption or other taxable dispositions of Fund shares) of U.S. individuals,
estates and trusts to the extent that such person’s “modified adjusted gross income” (in the case of an individual) or “adjusted gross
income” (in the case of a trust or estate) exceeds certain threshold amounts.
A Fund may be subject to taxes in foreign countries in which it invests. Tax conventions between certain countries and the U. S. may
reduce or eliminate such taxes. If more than 50% of the value of a Fund’s total assets at the close of its taxable year consists of stock
or securities of foreign corporations, or if at least 50% of the value of a Fund’s total assets at the close of each quarter of its taxable
year is represented by interests in other regulated investment companies, that Fund may elect to “pass through” to its shareholders the
amount of foreign taxes paid or deemed paid by that Fund. If that Fund so elects, each of its shareholders would be required to
include in gross income, even though not actually received, its pro rata share of the foreign taxes paid or deemed paid by that Fund,
but would be treated as having paid its pro rata share of such foreign taxes and would therefore be allowed to either deduct such
amount in computing taxable income or use such amount (subject to various limitations) as a foreign tax credit against federal income
tax (but not both).
A Fund may invest in stocks of foreign companies that are classified under the IRC as passive foreign investment companies
(“PFICs”). In general, a foreign company is classified as a PFIC if at least one half of its assets constitutes investment-type assets or
75% or more of its gross income is investment-type income. Under the PFIC rules, an “excess distribution” received with respect to
PFIC stock is treated as having been realized ratably over a period during which the Fund held the PFIC stock. The Fund itself will be
subject to tax on the portion, if any, of the excess distribution that is allocated to the Fund’s holding period in prior taxable years (an
interest factor will be added to the tax, as if the tax had actually been payable in such prior taxable years) even though the Fund
distributes the corresponding income to shareholders. Excess distributions include any gain from the sale of PFIC stock as well as
certain distributions from a PFIC. All excess distributions are taxable as ordinary income. Note that distributions from a PFIC are not
eligible for the reduced rate of tax on “qualifying dividends.”
A Fund may be able to elect alternative tax treatment with respect to PFIC stock. Under an election that may be available, a Fund
generally would be required to include in its gross income its share of the earnings of a PFIC on a current basis, regardless of whether
any distributions are received from the PFIC. If this election is made, the special rules, discussed above, relating to the taxation of
excess distributions, would not apply. In addition, another election may be available that would involve marking to market a Fund’s
PFIC stock at the end of each taxable year (and on certain other dates prescribed in the IRC) with the result that unrealized gains are
treated as though they were realized. If this election were made, tax at the Fund level under the PFIC rules would be eliminated, but
the Fund could, in limited circumstances, incur nondeductible interest charges. A Fund’s intention to qualify annually as a regulated
investment company may limit the Fund’s elections with respect to PFIC stock.
Although not required to do so, it is likely that the Funds will choose to make the mark to market election with respect to PFIC stock
acquired and held. If this election is made, a Fund may be required to make ordinary dividend distributions to its shareholders based
on the Fund’s unrealized gains for which no cash has been generated through disposition or sale of the shares of PFIC stock.
Because the application of the PFIC rules may affect, among other things, the character of gains, the amount of gain or loss and the
timing of the recognition of income with respect to PFIC stock, as well as subject a Fund itself to tax on certain income from PFIC
stock, the amount that must be distributed to shareholders and which will be taxed to shareholders as ordinary income or long-term
capital gain, may be increased or decreased substantially as compared to a fund that did not invest in PFIC stock.
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In computing its net taxable (and distributable) income and/or gains, a Fund may choose to take a dividend paid deduction for a
portion of the proceeds paid to redeeming shareholders. This method (sometimes referred to as “equalization”) would permit the Fund
to avoid distributing to continuing shareholders taxable dividends representing earnings included in the net asset value of shares
redeemed. Using this method will not affect the Fund’s total return. Since there are some unresolved technical tax issues relating to
use of equalization by a Fund, there can be no assurance that the IRS will agree with the Fund’s methodology and/or calculations
which could possibly result in the imposition of tax, interest or penalties on the Fund.
Under the IRC, a nondeductible excise tax of 4% is imposed on a Fund to the extent the Fund does not distribute by the end of any
calendar year an amount at least equal to the sum of 98% of its ordinary income (taking into account certain deferrals and elections)
for that calendar year and at least 98.2% of the amount of its net capital gains (both long-term and short-term) for the one-year period
ending on October 31 of such calendar year (or December 31 if the Fund so elects), plus any undistributed amounts of taxable income
for prior years. For this purpose, however, any income or gain retained by a Fund that is subject to corporate income tax will be
considered to have been distributed by year-end. Each Fund intends to meet these distribution requirements to avoid the excise tax
liability.
Dividends generally are taxable to shareholders at the time they are paid. However, dividends declared in October, November and
December and made to shareholders of record in such a month are treated as paid and are taxable as of December 31, provided that a
Fund pays the dividend during January of the following year. A Fund may make taxable distributions even during periods in which
share prices have declined.
If a shareholder fails to furnish a correct taxpayer identification number, fails to report fully dividend or interest income, or fails to
certify that it has provided a correct taxpayer identification number and that it is not subject to “backup withholding,” then the
shareholder may be subject to a 28% “backup withholding” tax with respect to: (a) taxable dividends and distributions, and, (b) the
proceeds of any redemptions of Fund shares. An individual’s taxpayer identification number is his social security number. The 28%
“backup withholding” tax is not an additional tax and may be credited against a taxpayer’s regular federal income tax liability.
Dividends to shareholders who are non-resident aliens or foreign entities (“foreign shareholders”) will generally be subject to a 30%
United States withholding tax unless a reduced rate of withholding or a withholding exemption is provided under applicable treaty
law. Foreign shareholders should consult their own tax advisers. Note that the preferential rate of tax applicable to certain dividends
(discussed above) does not apply to dividends paid to foreign shareholders.
Properly designated dividends received by a foreign shareholder are generally exempt from U.S. federal withholding tax when they
(a) are paid in respect of a Fund’s “qualified net interest income” (generally, the Fund’s U.S. source interest income, reduced by
expenses that are allocable to such income), or (b) are paid in connection with a Fund’s “qualified short-term capital
gains” (generally, the excess of the Fund’s net short-term capital gain over the Fund’s long-term capital loss for such taxable year). A
Fund may designate all, some or none of the Fund’s potentially eligible dividends as such qualified net interest income or as qualified
short-term capital gains, and a portion of the Fund’s distributions (e.g., interest from non-U.S. sources or any foreign currency gains)
would be ineligible for this potential exemption from withholding.
Each Fund is required to withhold U.S. tax (at a 30% rate) on payments of taxable dividends and (effective January 1, 2017)
redemption proceeds and certain capital gain dividends made to certain non-U.S. entities that fail to comply (or be deemed compliant)
with extensive new reporting and withholding requirements designed to inform the U.S. Department of Treasury of U.S.-owned
foreign investment accounts. Shareholders may be requested to provide additional information to a Fund to enable the Fund to
determine whether withholdings are required.
Under the Foreign Investment in Real Property Tax Act of 1980 (“FIRPTA”), a foreign shareholder is subject to withholding tax in
respect of a disposition of a U.S. real property interest and any gain from such disposition is subject to U.S. federal income tax as if
such person were a U.S. person. Such gain is sometimes referred to as “FIRPTA gain.” If a Fund is a “U.S. real property holding
corporation” and is not domestically controlled, any gain realized on the sale or exchange of Fund shares by a foreign shareholder that
owns at any time during the five-year period ending on the date of disposition more than 5% of a class of Fund shares would be
FIRPTA gain. After December 31, 2013, the same rule applies to dispositions of Fund shares by foreign shareholders but without
regard to whether the Fund is domestically controlled. A Fund will be a “U.S. real property holding corporation” if, in general, 50%
or more of the fair market value of its assets consists of U.S. real property interests, including stock of certain U.S. REITs.
65

The IRC provides a look-through rule for distributions of FIRPTA gain by a regulated investment company if all of the following
requirements are met: (i) the regulated investment company is classified as a “qualified investment entity” (which includes a
regulated investment company if, in general more than 50% of the regulated investment company’s assets consists of interest in
REITs and U.S. real property holding corporations); and (ii) you are a foreign shareholder that owns more than 5% of shares of a
Fund at any time during the one-year period ending on the date of the distribution. If these conditions are met, Fund distributions to
you to the extent derived from gain from the disposition of a U.S. real property interest, may also be treated as FIRPTA gain and
therefore subject to U.S. federal income tax, and requiring that you file a nonresident U.S. income tax return. Also, such gain may be
subject to a 30% branch profits tax in the hands of a foreign shareholder that is a corporation. Even if a foreign shareholder does not
own more than 5% of a Fund’s shares, Fund distributions that are attributable to gain from the sale or disposition of a U.S. real
property interest will be taxable as ordinary dividends subject to withholding at a 30% or lower treaty rate.
Foreign shareholders may also be subject to U.S. estate tax with respect to their Fund shares.
The foregoing contains a general and abbreviated summary of the applicable provisions of the IRC and Treasury Regulations
presently in effect. For the complete provisions, reference should be made to the pertinent IRC sections and the Treasury Regulations
promulgated thereunder. The IRC and these Regulations are subject to change by legislative or administrative action.
Each shareholder will receive annual information from its Fund regarding the tax status of Fund distributions. Shareholders are urged
to consult their attorneys or tax advisers with respect to the applicability of federal, state, local, estate and gift taxes and non-U.S.
taxes to their investment in a Fund.
SHARES AND VOTING RIGHTS
Each Fund offers two classes of shares: Class I shares and Class N shares. Class I shares are offered at the current net asset value.
Class N shares are also offered at the current net asset value, but will be subject to distribution or service fees imposed under the
Distribution Plan. Shares of each class of a Fund represents an equal proportionate share in the assets, liabilities, income and expenses
of the Fund and, generally, have identical voting, dividend, liquidation, and other rights, other than the payment of distribution or
service fees imposed under the Distribution Plan. All shares issued are fully paid and nonassessable and have no preemptive or
conversion rights. Each share is entitled to one vote, and each fractional share is entitled to a proportionate fractional vote. As a
Delaware statutory trust, the Trust is not required to hold an annual shareholder meeting. Shareholder approval will be sought only for
certain changes in the operation of a Fund, including for the election of Trustees under certain circumstances. Any of the Trustees
may be removed with or without cause by the affirmative vote of the shareholders of two thirds (2/3) of the shares. All shares of all
series and classes will vote together as a single class except (i) when a separate vote of a series or class is required by the 1940 Act or
other applicable law (provided that where such separate vote requirement applies to more than one series or class and the interests of
each such series or class in the matter are identical, shares of all such affected series or classes may, as determined by the Trustees,
vote together as a single class); and (ii) for matters that do not affect the interests of a particular series or class, only the holders of
shares of the one or more affected series or classes shall be entitled to vote. There is no cumulative voting in the election of Trustees.
FINANCIAL STATEMENTS
Because the Dynamic Collar Fund, the Market-Neutral Fund and the Fundamental Long/Short Fund have not commenced operations
as of the date of this SAI, financial statements are not available at this time.
With respect to the Dynamic 500 Fund, the Systematic Value Fund and the Dividend Long/Short Fund, audited financial statements,
financial highlights and the accompanying report of Deloitte & Touche LLP, the Funds’ current Independent Registered Public
Accounting Firm, for the year ended October 31, 2016, as contained in the Annual Report to Shareholders, are incorporated herein by
reference to that report.
With respect to the Hedged Value Fund, audited financial statements, financial highlights and the accompanying report of Deloitte &
Touche LLP, for the years ended September 30, 2015 and October 31, 2016, and the one-month period ended October 31, 2015, as
contained in the Annual Report to Shareholders, are incorporated herein by reference to that report.
The audited financial statements for the RiverPark/Gargoyle Hedged Value Fund, a series of RiverPark Funds Trust and the
predecessor fund of the Hedged Value Fund (the “Predecessor Fund”), for the fiscal year ended September 30, 2014, and the report
from its former independent registered public accounting firm are incorporated by reference from its annual report. The unaudited
financial statements for the Predecessor Fund, for the fiscal period ended March 31, 2015, are incorporated by reference from its
semi-annual report. The annual and semi-annual reports for the Predecessor Fund are available upon request and without charge by
calling (866) 858-4338, or by visiting the Trust’s website at www.TCW.com.
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APPENDIX A
Description of S&P and Moody’s Credit Ratings
S&P’s Long-Term Issue Credit Ratings*
AAA An obligation rated ‘AAA’ has the highest rating assigned by Standard & Poor’s. The obligor’s capacity to meet its financial
commitment on the obligation is extremely strong.
AA An obligation rated ‘AA’ differs from the highest-rated obligations only to a small degree. The obligor’s capacity to meet its
financial commitment on the obligation is very strong.
A An obligation rated ‘A’ is somewhat more susceptible to the adverse effects of changes in circumstances and economic conditions
than obligations in higher-rated categories. However, the obligor’s capacity to meet its financial commitment on the obligation is still
strong.
BBB An obligation rated ‘BBB’ exhibits adequate protection parameters. However, adverse economic conditions or changing
circumstances are more likely to lead to a weakened capacity of the obligor to meet its financial commitment on the obligation.
BB; B; CCC; CC; and C Obligations rated ‘BB’, ‘B’, ‘CCC’, ‘CC’, and ‘C’ are regarded as having significant speculative
characteristics. ‘BB’ indicates the least degree of speculation and ‘C’ the highest. While such obligations will likely have some
quality and protective characteristics, these may be outweighed by large uncertainties or major exposures to adverse conditions.
BB An obligation rated ‘BB’ is less vulnerable to nonpayment than other speculative issues. However, it faces major ongoing
uncertainties or exposure to adverse business, financial, or economic conditions which could lead to the obligor’s inadequate capacity
to meet its financial commitment on the obligation.
B An obligation rated ‘B’ is more vulnerable to nonpayment than obligations rated ‘BB’, but the obligor currently has the capacity to
meet its financial commitment on the obligation. Adverse business, financial, or economic conditions will likely impair the obligor’s
capacity or willingness to meet its financial commitment on the obligation.
CCC An obligation rated ‘CCC’ is currently vulnerable to nonpayment, and is dependent upon favorable business, financial, and
economic conditions for the obligor to meet its financial commitment on the obligation. In the event of adverse business, financial, or
economic conditions, the obligor is not likely to have the capacity to meet its financial commitment on the obligation.
CC An obligation rated ‘CC’ is currently highly vulnerable to nonpayment. The ‘CC’ rating is used when a default has not yet
occurred, but Standard & Poor’s expects default to be a virtual certainty, regardless of the anticipated time to default.
C An obligation rated ‘C’ is currently highly vulnerable to nonpayment, and the obligation is expected to have lower relative
seniority or lower ultimate recovery compared to obligations that are rated higher.
D An obligation rated ‘D’ is in default or in breach of an imputed promise. For non-hybrid capital instruments, the ‘D’ rating category
is used when payments on an obligation are not made on the date due, unless Standard & Poor’s believes that such payments will be
made within five business days in the absence of a stated grace period or within the earlier of the stated grace period or 30 calendar
days. The ‘D’ rating also will be used upon the filing of a bankruptcy petition or the taking of similar action and where default on an
obligation is a virtual certainty, for example due to automatic stay provisions. An obligation’s rating is lowered to ‘D’ if it is subject
to a distressed exchange offer.
NR This indicates that no rating has been requested, or that there is insufficient information on which to base a rating, or that
Standard & Poor’s does not rate a particular obligation as a matter of policy.
* The ratings from ‘AA’ to ‘CCC’ may be modified by the addition of a plus (+) or minus (-) sign to show relative standing within
the major rating categories.
Moody’s Long-Term Issue Credit Ratings*
Aaa Obligations rated Aaa are judged to be of the highest quality, subject to the lowest level of credit risk.
Aa Obligations rated Aa are judged to be of high quality and are subject to very low credit risk.
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A Obligations rated A are judged to be upper-medium grade and are subject to low credit risk.
Baa Obligations rated Baa are judged to be medium-grade and subject to moderate credit risk and as such may possess certain
speculative characteristics.
Ba Obligations rated Ba are judged to be speculative and are subject to substantial credit risk.
B Obligations rated B are considered speculative and are subject to high credit risk.
Caa Obligations rated Caa are judged to be speculative of poor standing and are subject to very high credit risk.
Ca Obligations rated Ca are highly speculative and are likely in, or very near, default, with some prospect of recovery of principal
and interest.
C Obligations rated C are the lowest rated and are typically in default, with little prospect for recovery of principal or interest.
* Note: Moody’s appends numerical modifiers 1, 2, and 3 to each generic rating classification from Aa through Caa. The modifier 1
indicates that the obligation ranks in the higher end of its generic rating category; the modifier 2 indicates a mid-range ranking; and
the modifier 3 indicates a ranking in the lower end of that generic rating category.
S&P’s Short-Term Issue Credit Ratings
A-1 A short-term obligation rated ‘A-1’ is rated in the highest category by Standard & Poor’s. The obligor’s capacity to meet its
financial commitment on the obligation is strong. Within this category, certain obligations are designated with a plus sign (+). This
indicates that the obligor’s capacity to meet its financial commitment on these obligations is extremely strong.
A-2 A short-term obligation rated ‘A-2’ is somewhat more susceptible to the adverse effects of changes in circumstances and
economic conditions than obligations in higher rating categories. However, the obligor’s capacity to meet its financial commitment
on the obligation is satisfactory.
A-3 A short-term obligation rated ‘A-3’ exhibits adequate protection parameters. However, adverse economic conditions or changing
circumstances are more likely to lead to a weakened capacity of the obligor to meet its financial commitment on the obligation.
B A short-term obligation rated ‘B’ is regarded as vulnerable and has significant speculative characteristics. The obligor currently has
the capacity to meet its financial commitments; however, it faces major ongoing uncertainties which could lead to the obligor’s
inadequate capacity to meet its financial commitments.
C A short-term obligation rated ‘C’ is currently vulnerable to nonpayment and is dependent upon favorable business, financial, and
economic conditions for the obligor to meet its financial commitment on the obligation.
D A short-term obligation rated ‘D’ is in default or in breach of an imputed promise. For non-hybrid capital instruments, the ‘D’
rating category is used when payments on an obligation are not made on the date due, unless Standard & Poor’s believes that such
payments will be made within any stated grace period. However, any stated grace period longer than five business days will be
treated as five business days. The ‘D’ rating also will be used upon the filing of a bankruptcy petition or the taking of a similar action
and where default on an obligation is a virtual certainty, for example due to automatic stay provisions. An obligation’s rating is
lowered to ‘D’ if it is subject to a distressed exchange offer.
Moody’s Short-Term Issue Credit Ratings
P-1 Issuers (or supporting institutions) rated Prime-1 have a superior ability to repay short-term debt obligations.
P-2 Issuers (or supporting institutions) rated Prime-2 have a strong ability to repay short-term debt obligations.
P-3 Issuers (or supporting institutions) rated Prime-3 have an acceptable ability to repay short-term obligations.
NP Issuers (or supporting institutions) rated Not Prime do not fall within any of the Prime rating categories.
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!
WHAT YOU SHOULD KNOW
!
At TCW, we recognize the importance of keeping information about you secure and confidential. We do not sell or share your
nonpublic personal and financial information with marketers or others outside our affiliated group of companies.
We carefully manage information among our affiliated group of companies to safeguard your privacy and to provide you with
consistently excellent service.
We are providing this notice to you to comply with the requirements of Regulation S-P, "Privacy of Consumer Financial
Information," issued by the United States Securities and Exchange Commission.
!
OUR PRIVACY POLICY
!
We, The TCW Group, Inc. and its subsidiaries, the TCW Funds, Inc., TCW Strategic Income Fund, Inc., the Metropolitan West
Funds, and the TCW Alternative Funds (collectively, "TCW") are committed to protecting the nonpublic personal and financial
information of our customers and consumers who obtain or seek to obtain financial products or services primarily for personal,
family or household purposes. We fulfill our commitment by establishing and implementing policies and systems to protect the
security and confidentiality of this information.
In our offices, we limit access to nonpublic personal and financial information about you to those TCW personnel who need to
know the information in order to provide products or services to you. We maintain physical, electronic and procedural
safeguards to protect your nonpublic personal and financial information.
!
CATEGORIES OF INFORMATION WE COLLECT
!
We may collect the following types of nonpublic personal and financial information about you from the following sources:
!
•! Your name, address and identifying numbers, and other personal and financial information, from you and from identification
cards and papers you submit to us, on applications, subscription agreements or other forms or communications.
•! Information about your account balances and financial transactions with us, our affiliated entities, or nonaffiliated third
parties, from our internal sources, from affiliated entities and from nonaffiliated third parties.
•! Information about your account balances and financial transactions and other personal and financial information, from
consumer credit reporting agencies or other nonaffiliated third parties, to verify information received from you or others.
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!
!
!
CATEGORIES OF INFORMATION WE DISCLOSE TO NONAFFILIATED THIRD PARTIES
!
We may disclose your name, address and account and other identifying numbers, as well as information about your pending or
past transactions and other personal financial information, to nonaffiliated third parties, for our everyday business purposes
such as necessary to execute, process, service and confirm your securities transactions and mutual fund transactions, to
administer and service your account and commingled investment vehicles in which you are invested, to market our products and
services through joint marketing arrangements or to respond to court orders and legal investigations.
•! We may disclose nonpublic personal and financial information concerning you to law enforcement agencies, federal
regulatory agencies, self-regulatory organizations or other nonaffiliated third parties, if required or requested to do so by a
court order, judicial subpoena or regulatory inquiry.
!
We do not otherwise disclose your nonpublic personal and financial information to nonaffiliated third parties, except where we
believe in good faith that disclosure is required or permitted by law. Because we do not disclose your nonpublic personal and
financial information to nonaffiliated third parties, our Customer Privacy Policy does not contain opt-out provisions.
!
CATEGORIES OF INFORMATION WE DISCLOSE TO OUR AFFILIATED ENTITIES
!
•! We may disclose your name, address and account and other identifying numbers, account balances, information about your
pending or past transactions and other personal financial information to our affiliated entities for any purpose.
•! We regularly disclose your name, address and account and other identifying numbers, account balances and information
about your pending or past transactions to our affiliates to execute, process and confirm securities transactions or mutual
fund transactions for you, to administer and service your account and commingled investment vehicles in which you are
invested, or to market our products and services to you.
!
INFORMATION ABOUT FORMER CUSTOMERS
!
We do not disclose nonpublic personal and financial information about former customers to nonaffiliated third parties unless
required or requested to do so by a court order, judicial subpoena or regulatory inquiry, or otherwise where we believe in good
faith that disclosure is required or permitted by law.
!
QUESTIONS
!
Should you have any questions about our Customer Privacy Policy, please contact us by email or by regular mail at the address at
the end of this policy.
!
REMINDER ABOUT TCW'S FINANCIAL PRODUCTS
!
Financial products offered by The TCW Group, Inc. and its subsidiaries, the TCW Funds, Inc., TCW Strategic Income Fund, Inc.,
the Metropolitan West Funds, and the TCW Alternative Funds:
•! Are not guaranteed by a bank;
•! Are not obligations of The TCW Group, Inc. or of its subsidiaries;
•! Are not insured by the Federal Deposit Insurance Corporation; and
•! Are subject to investment risks, including possible loss of the principal amount committed or invested, and earnings thereon.
!
THE TCW GROUP, INC.
TCW FUNDS, INC.
TCW STRATEGIC INCOME FUND, INC.
METROPOLITAN WEST FUNDS
TCW ALTERNATIVE FUNDS
Attention: Privacy Officer | 865 South Figueroa St. Suite 1800 | Los Angeles, CA 90017 | email: privacy@tcw.com!
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